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General 


Foreign Leaders Send Anniversary Greetings 
OW0410210692 Beijing XINHUA Domestic Service in 
Chinese 1335 GMT 4 Oct 92 


[Text] Beijing, 4 Oct (XINHUA)—Foreign political par- 
ties and their leaders sent messages or letters to our party 
Central Committee, as well as to party and state leaders, 
to warmly greet the 43d anniversary of the founding of 
the People’s Republic of China. 


General Secretary Jiang Zemin received congratulatory 
messages from Dash-Yondon, chairman of the Central 
Committee of th. Mongolian People’s Revolutionary 
Party; Nicolas N.ayugi, chairman of UPRONA [the 
National Party of Unity and Progress] of Burundi; and 
Gysi, chairman of the Party of Democratic Socialism of 
Germany. 


President Yang Shangkun received a congratulatory 
letter from Vassos Lyssarides, chairman of the Socialist 
Party of Cyprus. 


The CPC Central Committee received congratulatory 
messages and letters from Christofias, general secretary 
of the Central Committee of the Progressive Party of the 
Working People of Cyprus, the Central Committee of the 
Israeli Communist Party; and Subas Dias Bandalanek 
[mame as received], chairman of the International 
Exchanges Association of Sri Lanka. 


Dash-Yondon, chairman of the Central Committee of 
the Mongolian People’s Revolutionary Party, said in his 
message: “I wish you great success in the prosperity and 
development of your country. I am convinced the 
friendly relations between the Mongolian People’s Rev- 
olutionary Party and the Communist Party of China, as 
well as the friendship between the Mongolian and Chi- 
nese people, will grow further.” 


Nicolas Mayugi, chairman of UPRONA of Burundi, said 
in his message: “UPRONA would like to take this 
opportunity to salute the Chinese people for the victories 
won by them under the CPC leadership in the political, 
economic, social, and cultural fields during the last 43 
years of the Peuple’s Republic of China. 


“UPRONA is pleased with the outstanding friendly and 
cooperative relations created over a long time between 
China and Burundi, and wishes such relations to be 
constantly consolidated to benefit the peoples of both 
countries.” 


More Anniversary Greetings 


OW0410215692 Beijing XINHUA Domestic Service in 
Chinese 1600 GMT 4 Oct 92 


[Text] Beijing, 4 Oct (XINHUA)}—Over the last few 
days, more foreign state and government leaders have 
sent messages to our party and state leaders, warmly 
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greeting the 43d anniversary of the founding of the 
Peopie’s Republic of China. 


Afghan President Rabbana sent a congratulatory mes- 
sage to President Yang Shangkun and Premier Li Peng. 


Turkmenistan President Niyazov sent a congratulatory 
message to General Secretary Jiang Zemin. 


President Yang Shangkun also received congratulatory 
messages from the following leaders: 


Albanian President Berisha; 

Algerian Higher State Council Chairman Kafi; 
Bahrain Amir Isa; 

Burundi President Buyoya; 

Cameroon President Biya; 

Croatian President Tudjman; 

Cypriot President Vasiliou; 

Egyptian President Mubarak; 

Ethiopian Interim President Meles; 

Finnish President Koivisto; 

French President Mitterrand, 

Gabonese President Bongo; 

Greek President Karamanilis; 

Irish President Mary Robinson; 

Jordanian King Husayn, 

Kuwaiti Amir Jabir,; 

Libyan leader al-Qadhdhafi; 

Luxembourg Grand Duke Jean; 

Madagascan President Ratsiraka, 

Malta President Tabone; 

Marshall Islands President Kabua; 

Mauritanian President Taya; 

Mauritius President Uteem; 

Moroccan King Hassan II, 

Nepalese King Birendra 

Norwegian King Harald V 

Palestinian President Arafat; 

Qatar Amir Khalifah; 

Sao Tome & Principe President Trovoada, 
Saudi King Fahd; 

Senegalese President Diouf, 

Seychelies President Rene; 

Spanish King Juan Carlos; 

Chairman of Sudanese Revolutionary Command 
Council for National Salvation al-Bashir, 
Swedish King Carl XVI, 

Syrian President al-Asad; 

Togo President Eyadema; 

Tunisian President Ben Ali; 

Turkish President Ozal; 

Ugandan President Museveni, 

Chairman of Yemeni Presidential Council Salih; 
Zimbabwe Acting President Muzenda; 

Fijian Acting President Mara; 

Qatar Vice Amir and Crown Prince Hamad Al Thani; 
Sierra Leone Acting NPRC [expansion not given] 
Chairman Musa; 

Czechoslovak Prime Minister J. Strasky; 
Djibouti Prime Minister and Acting Head of Govern- 
ment Hamadou; 
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Brazilian President Collor,; 

Central African President Kolingba; and 

UN FAO [Food and Agriculture Organization] Director 
General Saouma. 


Premier Li Peng received congratulatory messages from 
the following leaders: 

Turkmenistan President Niyazov; 

Chairman of Albanian Council of Ministers Meksi; 
Algerian Prime Minister Abdessalam; 

Chairman of Belarus Council of Ministers Kebich; 
Czechoslovak Prime Minister Y. Straski; 

Egyptian Prime Minister Sidi; 

Tunisian Prime Minister Karoui; and 

Turkish Prime Minister Demirel. 


Chairman Wan Li received congratulatory messages 
from Czechoslovak Federal Assembly Chairman 
Kovachi and Tunisian Speaker Brales [names as 
received]. 


In his message Afghan President Rabbani said: ““Afghan- 
istan and the People’s Republic of China have shared a 
common history and culture since ancient times, and the 
Silk Road which symbolized the unity between the two 
countries is vivid proof. 


“Afghanistan, an Islamic country, highly treasures the his- 
toric and traditional relations between the two countries, 
and deeply believes that in the course of restoring and 
rebuilding this devastated country, the government and 
people of the People’s Republic of China will not forsake 
their Afghan friends, just as they had stood by the side of the 
Afghan people during the latter’s holy war.” 


Palestinian president ‘Arafat stated in his message: “The 
founding of the friendly People’s Republic of China was 
the result of an arduous struggle waged by the Chinese 
people under the leadership of your militant party. The 
final victory of the struggle led to the founding of New 
China. Today your people, with firm determination and 
perseverance, are continuing to march on the road of 
socialist construction and progress; are further consoli- 
dating the great achievements made by them during the 
43 years of uninterrupted and persevering struggle; and 
are attaining the objective of building a prosperous 
country.” 


The congratulatory message said: “On the occasion of 
your National Day we, the militant Palestinian people, 
with profound pride and gratitude, are recalling the 
principled and consistent assistance and support given 
us by the leaders, party, government, and people of the 
friendly People’s Republic of China.” 


Zimbabwe's Acting President Muzenda said in his con- 
gratulatory message: “With great satisfaction and grati- 
tude, Zimbabwe pays attention to the solid and friendly 
relations which exist between the two countries and 
between their peoples. I am glad to see that the friend- 
ship which had been established between the two coun- 
tries before Zimbabwe became independent is being 
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strengthened further with each passing day. The techno- 
logical and economic assistance constantly provided to 
Zimbabwe by your country is indeed very helpful to our 
social, economic, and cultural development. I sincerely 
hope our two countries wil! continue to strengthen the 
existing cooperative relations so as to benefit the peoples 
of both countries.” 


The congratulatory message said: “In the United 
Nations, our tw) countries are making unremitting 
efforts together to seek peaceful settlement of regional 
and international conflicts as well as promote world 
peace and security. | am very satisfied to see China is 
continuing to play a very important role in our efforts to 
seek 2 just settlement of the issues in this region.” 


Anniversary Celebrated in DPRK 


OW0210134592 Beijing XINHUA Domestic Service in 
Chinese 1744 GMT 28 Sep 92 


[By reporter Gao Haorong (7559 3185 2837)} 


[Text] Pyongyang, 28 Sep (XINHUA) —The Korean 
Committee for Cultural Relations with Foreign Coun- 
tries and the Korea-China Friendship Association held a 
banquet in Pyongyang today ai the People’s Palace of 
Culture to mark the 43d founding anniversary of the 
People’s Republic of China. 


Chong Chun-ki, chairman of the Korean Committee for 
Cultural Relations with Foreign Countries, said at the 
banquet: For the 43 years since the PRC's founding, the 
Chinese people have displayed the revolutionary spirit of 
self-reliance and hard struggle and have achieved great 
successes in socialist construction under the leadership 
of the CPC. They have built a prosperous, developed. 
socialist new China on the vast Chinese territory. The 
Korean people heartily rejoice at the stability and unity 
achieved by the fraternal Chinese people through 
upholding the four cardinal principles, and at their 
outstanding achievements in the struggle for building 
socialism with Chinese characteristics under the CPC 
leadership. 


Chong Chun-ki said: Korea and China are neighboring 
countries linked by common mountains and rivers. The 
friendly relations between the two peoples have a long 
historical tradition. The friendship between the two coun- 
tries today has been further consolidated and developed 
through frequent exchanges and contacts between the party 
and state leaders of the two countries. He noted: The 
Korean people will do their best to carry on the traditional 
Korean-Chinese friendship for generations. 


Zheng Yi, Chinese ambassador to Korea, said in his 
speech: The Chinese party and government will, as 
always, continue to support all efforts of the Korean 
party and government to ease the situation in the Korean 
Peninsula and to achieve the nation’s independent and 
peaceful reunification as soon as possible. 
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He believed that the Chinese-Korean friendship, which 
is deeply rooted in the hearts of the two peoples, will pass 
on from generation to generation through their joint 
efforts. 


Kim Yang-kon, deputy director of the International 
Department under the Central Committee of the 
Workers’ Party of Korea; Vice Foreign Minister Cho 
Kyu-il; Yi Pyong-uk, vice minister of People’s Armed 
Forces; and others attended the banquet. 


National Day Receptions 
OW04 10020092 Beijing XINHUA Domestic Service in 
Chinese 0825 GMT 3 Oct 92 


{“Roundup” feature] 


[Text] Beijing, 3 Oct (XINHUA) —Chinese Embassies in 
Russia, Kazakhstan, Belarus, Moldova, Turkmenistan, 
Kyrgyzstan, Lithuania, Romania, Bulgaria, Poland, 
Albania, Hungary, Czechoslovakia, Croatia, and Mon- 
golia separately hosted receptions to celebrate the 43d 
founding anniversary of the People’s Republic of China 
in the past few days. 


Among those who attended the receptions were Albanian 
President Berisha, Deputy Chairman Kopliku of the 
Council of Ministers, and Vice President Uka of the 
People’s Assembly; Hungarian President Goncz; Rus- 
sian Vice President Rutskoy and Deputy Chairman 
Shokhin of the Council of Ministers; Romanian Prime 
Minister Stolojan, Senate President Birladeanu, and 
President Marpian of the House of Deputies; Chairman 
Bagabandi of the Mongolian Great People’s Hural and 
Deputy Prime Minister Purevdorj; Belarusian Supreme 
Soviet Chairman Shushkevich; Moldovan Supreme 
Soviet Chairman Mosanu, Prime Minister Sangheli, and 
Deputy Prime Minister Coscodan; Turkmen Supreme 
Soviet Chairman Muradov; Kyrgyz Prime Minister 
Chingyshev; Marshal Chrzanowski of the Polish 
National Assembly; Kazakh Deputy Prime Minister 
Symbyev; Supreme Soviet Vice Chairman Yelierebov 
[0673 0441 3583 3134 1133); Lithuanian Supreme 
Soviet Vice Chairmen Kuzmickas, Stankevicius, and 
Motieka; Luchnikov, deputy prime minister and justice 
minister of Bulgaria; Czechoslovakia Deputy Prime 
Minister Macek and Vice Chairman Jicinsky of the 
National Assembly. 


Seizure of Iraqi Assets Termed ‘Unnecessary’ 
OW0310100792 Beijing Radio Beijing in English to 
Western North America 0400 GMT 3 Oct 92 


[From the “World News” program] 


[Text] The United Nations will take control of millions 
of dollars of Iraqi assets now held overseas. The Security 
Council voted on Friday [2 October] to request all states 
and institutions to hand over Iraqi assets as soon as 
possible. The transfer is limited to $3 million per 
country. Each country must also return at least half of its 
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Iraqi assets. The United Nations authorized a freeze on 
Iraqi assets following that country’s invasion of Kuwait 
in August 1990. The frozen assets are estimated at $1 
billion. The UN account will probably be much smaller 
than this. The money will pay for Gulf War damages and 
UN activities in Irag. The UN will redistribute the 
account as soon as Iraq agrees to use oil profits for war 
reparations. 


China is the only Security Council member not to 
support Friday’s measure and voted instead to abstain. 
China’s UN ambassador, Li Daoyu, says the measure is 
unnecessary. He calls for caution because the seizure of 
assets abroad concerns the issue of national sovereignty. 
The ambassador adds that negotiations are making 
progress to convince Iraq to turn over some of its oil 
profits. 


Iraq Condemns UN Resolution 


OW0310190692 Beying XINHUA in English 1815 
GMT 3 Oct 92 


[By Zhang Dacheng and Li Yichang} 


[Text] Baghdad, October 3 (XINHUA)—Iraq today con- 
demned the unprecedented resolution of the United 
Nations to confiscate part of Iraqi oil assets abroad at a 
time when Iraq has proposed a plan to end a standoff 
with the Gulf-war allies over the resumption of its oil 
exports. 


In a statement released today, Information Minister Hamid 
Yusuf Hammadi described the U.N. resolution as an “illegal 
act” and “a modified form of bank robbery.” 


Promoted by the United States, the U.N. Security 
Council approved Friday by 14 of the 15 members, with 
China abstaining, the resolution to seize | billion dollars 
worth of Iraqi oil assets frozen in foreign banks to pay for 
U.N. weapons inspection in Iraq and to compensate 
victims of Iraqi invasion of Kuwait. 


“What happened at the Security Council is a shame to its 
regard and it could have become a tool used by the 
United States,’ the minister said. 


He said the “robbery of Iraqi assets deposited in foreign 
vanks is a proof of the moral deterioration, frustration 
and failure of the U.S., Britain, and France.” 


“This new crime will never weaken the resolve of Iraqis, 
rather it will enhance their hatred of colonialists,”’ he 
said. 


Iraqi Foreign Minister Muhammad Sa‘id Kazim al- 
Sahhaf said in an address to the U.N. General Assembly 
earlier that Iraq is ready to export 4 billion dollars worth 
of oil and other oil products in a period of six months if 
the U.N. imposed embargo on Iraq is lifted. 


Iraq also expressed its readiness to grant 5 percent of 
those oil revenues for humanitarian relief operations 
through the Red Cross and the Federation of the Red 


4 INTERNATIONAL AFFAIRS 


Cross and Crescent Society, to help in relief work in 
Somalia, Palestine and Bosnia-Hercegovina. 


The iraqi foreign minister noted that the U.N. relief 
program inside Iraq has fallen short of addressing the 
scale of the suffering of the Iraqi people, adding that 
donor nations were exploiting human sufferings to 
achieve certain political objectives as well as intervening 
in Iraq's internal affairs. 


‘Roundup’ Views Romanian MFN Status 
OW04 10083992 Beijing XINHUA Domestic Service in 
Chinese 0835 GMT 3 Oct 92 


[“Roundup” by reporter Zheng Jian (6774 1017)) 


[Text] Bucharest, 2 Oct (XINHUA)}—Romania’s general 
election and the United States’ granting of most favored 
nation [MFN] treatment to Romania are certainly two 
different things. Nevertheless, some people in the United 
States have tied them together. People in political circles 
here generally believe that the U.S. House of Represen- 
tatives refused to grant MFN status to Romania on 30 
September because the House was not happy about the 
outcome of Romania's election. 


Although the official results of the 27 September Roma- 
nian elections were noi published, the basic outcome was 
clear. According to figures released on the evening of 29 
September by Romania's Central Election Office, ballots 
from 92 percent of the polling stations nationwide 
showed Ion Iliescu of the Democratic National Salvation 
Front leading the field of six presidential candidates with 
47.6 percent of the vote. Meanwhile, Emil Constanti- 
nescu, backed by the opposition Democratic Conven- 
tion, had captured 30.6 percent of the vote. Although a 
new president will come out of a second round of voting, 
lon Iliescu is the clear favorite. In the parliamentary 
election, the Democratic National Salvation Front, the 
nation’s largest party, has established itself by gaining 
9-10 percent more votes than the Democratic Conven- 
tion. This time around, the opposition party's hope of 
seizing the prize it failed to win in 1990's general election 
is about to be dashed once more. 


A vote on the Bush administration's draft bill on 
granting Romania MFN status was supposed to be held 
in the U.S. House on 24 September. It was deliberately 
postponed until after Romania's election. At first, both 
Romanian and U.S. official were confident that the 
passage of the bill was a foregone conclusion. However, 
on 29 September U.S. Representative Lantos urged the 
House not to pass the bill, giving the reason that “lon 
Iliescu was a high-ranking communist.” The U.S. House 
adopted his motion by a vote of 283-88. This means that 
the U.S. Senate will not discuss the issue of granting 
MEN status to Romania and that the issue will be left to 
the next Congress, a delay of at least another year. 


The Romanian Government reacted strongly to the U.S. 
House decision. In a televised speech on the night of | 
October, President Iliescu said the decision was “the 
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outcome of activities by anti-Romanian groups in the 
United States.” Romania's Ministry of Foreign Affairs 
also issued a statement, calling this decision “regretful 
and an utterly unjustifiable discrimination against 
Romania” that hurts the feelings of the Romanian 
people. Senate President Birladeanu said, “It looks like 
the Americans are not happy about the election results.” 


Opposition parties also promptly announced their views. 
A leader of the National Peasant Party contended that 
the reason behind the U.S. House’s decision was that 
“Romania's organs of state power have failed to rid 
themselves of neo-communism since 1990.” A leader of 
the Democratic Union of Hungarians in Romania said 
the decision had something to do with “signs of a leftist 
slide” that emerged during the elections. 


The disagreement between the U.S. Administration and 
the House of Representatives on the question of MFN 
status for Romania reflects differences between the 
administration and the Congress on how to protect US. 
interests in Romania. U.S. Acting Secretary of State 
Eagleburger sent a letter to the House of Representatives 
on 29 September in which he reiterated the Bush admin- 
istration’s views and position, urging the House to 
approve the bill granting MFN status to Romania. After 
the House vote on the 30th, a State Department 
spokesman immediately expressed regret over the House 
vote, reiterating that the U.S. Government will continue 
to develop its relations with Romania and criticizing \ue 
House's decision as “not in keeping with U.S. interests in 
that region.” 


Beijing Mayor Meets Olympic Official 3 Oct 


OW04 10042292 Beying XINHUA Domestic Service in 
Chinese 1428 GMT 3 Oct 92 


{By reporter Li Hepu (2621 6320 2528)) 


[Text] Beijing, 3 Oct (XINHUA)}—During a meeting 
with Mr. Kumaer [name as received], member of the 
Executive Committee of the International Olympic 
Committee [IOC], and his wife in the Yangyuanzhai 
Chamber of the Diaoyutai State Guesthouse this 
evening, Beijing Mayor Chen Xitong, who is concur- 
rently chairman of the Beijing 2000 Olympic Games 
Bidding Committee, said: China is the most populous 
country in the world. Beijing’s bid to host the 2000 
Olympic Games is supported by the Chinese Govern- 
ment and all the people in China. We hope we will 
succeed in winning the bid. 


Chen Xitong said: Beijing stands a very good chance of 
winning the bid to host the Olympic Games. Meanwhile, 
great difficulties have been encountered. 


Kumaer is an Indian. He was elected an LOC member in 
1973, appointed as IOC vice chairman 1983-1987, and 
reelected member of the IOC Executive Committee in 
1992. Mr. Kumaer is a security expert for the IOC. 
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Dunng the meeting, Kumaer said: China is a great 
country. Chinese and Indian culture, both of which have 
long histones, have a lot in common. Every time he 
visited China, he saw great changes taking place, and 
such changes are increasingly improving, he said. Mr. 
Kumaer also gladly told Chen Xitong that he tolled the 
ancient bell at the Dazhong Temple three times when he 
visited it a few days ago and that he wished Beijing 
success in its bid to host the 2000 Olympic Games at the 
first toll of the bell. 


Chen Xitong expressed thanks for this. He said that Mr. 
Kumaer is a true friend of the Chinese people, thai he 
had dedicated many years of his career to the Olympic 
Games, and he had made important contributions. He 
expressed the hope that Mr. Kumaer will tour more areas 
of Beijing and state his valuable opinion on Beijing's bid 
to host the Olympic Games. 


Vice Chairman Zhang Baifa and Secretary General Wan 
Siquan of the Beijing 2000 Olympic Games Bidding 
Committee were present at their meeting. 


UN Seminar on Asia-Pacific Oceanography Ends 


OW04 10134392 Beijing XINHUA in English 1302 
GMT 4 Oct 92 


[Text] Guangzhou, October 4 (XINHUA)—The 
Working Conference on Oceanography and the Ocean 
Environment in the Asia-Pacific Region ended today in 
this capital of south China's Guangdong Province. 


The six-day seminar, which was sponsored by the United 
Nations Economic and Social Commission for Asia and 
the Pacific, was the first of its kind to be held in China. 


Experts from 20 countries and international organiza- 
tions attended and shared views on such subjects as the 
development of marine resources and protection of the 
maritime environment in the region. 


Central Eurasia 


Zhu Liang Leads CPC Delegation to Kazakhstan 


OW0410110292 Beijing XINHUA Domestic Service in 
Chinese 0235 GMT 3 Oct 92 


[Text] Alma-Ata, 2 Oct (XINHUA)}—At the invitation of 
Kazakhstan's Socialist Party, a CPC Committee delega- 
tion led by Zhu Liang, member of the CPC Central 
Committee and head of its International Liaison Depart- 
ment, have been visiting the Republic of Kazakhstan 
since 25 September. 


During the visit, Kazakh Supreme Soviet Chairman 
Serikbolsyn Abdildin and Prime Minister Sergey Teresh- 
chenko received the delegation. Prime Minister Teresh- 
chenko recalled his two visits to China and expressed 
satisfaction with the implementation of the agreements 
signed between the two countries. He noted that the visit 
will be conducive to the consolidation and development 
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of bilateral relations. Zhu Liang wished Kazakhstan 
stability, unity, and prosperity. 


The delegation also held talks with leaders of Kaza- 
khstan’s Socialist Party on the development of friendly 
relations between the two parties and two countries. 


The delegation will leave Alma-Ata for home on 3 
October. 


Ni Zhifu Confers With Russian Counterpart 
OW 04 10064492 Beying XINHUA in English 0600 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA}—Ni Zhifu, presi- 
dent of the All-China Federation of Trade Unions, held 
talks with a delegation from the Confederation of Inde- 
pendent Trade Unions of Russia here today 


The delegation, ied by president of the confederation 
Igor Klochkov, arrived here October 3 at the invitation 
of the All-China Federation of Trade Unions. 


Apart from Beiying, the delegation wil! also visit south 
China's Shenzhen, Guangzhou and Guilin 


Asian News Agencies End Moscow Meeting 
OW0210022792 Beijing XINHUA in Engitsh 0131 
GMT 2 Oct 92 


[Text] Moscow, October | (XINHUA}—The Organiza- 
tion of Asian News Agencies (OANA) ended the | 3th 
meeting of its executive board and technical committee 
here tonight after discussing ways of future cooperation 
among members. 


This was the first meeting of the organization to be held 
in Moscow in its 31-year history. {t was attended by 
representatives of 25 news agencies from 20 countries in 
the Asian-Pacific region. 


Representatives at the two-day meeting discussed a wide 
range of matters on strengthening cooperation among 
member agencies, and the working reports of the execu- 
tive board and technical committee were adopted 


The meeting accepted the Bangladesh national news 
agency as the 26th member of OANA, and the RUSSIAN 
INFORMATION AGENCY was granted the status of an 
observer. 


China joined OANA in 1981. Gao Quufu, deputy editor- 
in-chief of China's XINHUA NEWS AGENCY, 
attended the meeting. 
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Northeast Asia 


Jiang Zemin Meets Japan's Toshiki Kaifu 
OW 0S 10044292 Beijing XINHUA in English 0317 
GMT 5 Oct 92 


[Text] Beying, October 5 (XINHUA}—Chinese Com- 
munist Party (CPC) General Secretary Jiang Zemin met 
here this morning with former Japanese Prime Minister 
Toshiki Kaifu, and Mrs. Mutsuko Miki, widow of former 
Japanese Prime Minisier Takeo Miki. 


In the meeting, Jiang extended a warm welcome to 
Kaifu, who came shortly after the 20th anniversary of the 
normalization of Sino-Japanese diplomatic relations, 
and praised the former prime minister's contnbution to 
the growth of bilateral friendly cooperation. 


Jiang said, “We should highly cherish Sino-Japanese 
friendship fostered by statesmen of the older generation 
of the two countries,” with a view to ensure lasting 
friendly ties between the two peoples. 


Kaifu hoped Japan's good-neighborly cooperation with 
China will be expanded constantly on the existing basis, 
adding he will continue to work towards that. 


Kaifu has come primarily to attend the launching cere- 
mony of the Chinese version of a biography of Takeo 
Miki, which is written by his wife. 


Wu Xuegian Meets Japanese Trade Union Group 


OW0S /0084192 Beijing XINHUA in English 0815 
GMT § Oct 92 


[Text] Beiing, October 5 (XINHUA}—Chinese Vice- 
Premier Wu Xueqgian met here this afternoon with a 
Japanese delegation of senior trade union workers, 
which is led by Motofumi Makieda, director general of 
the Japar -China technicians’ exchange center. 


As guests of the All-China Federation of Trade Unions, 
the delegation arrived last Friday to attend the celebra- 
tions marking the 20th anniversary of the nornalization 
of Sino-Japanese diplomatic relations. 


Ni Zhifu Meets Delegation 


OW0310124392 Beijing XINHUA in English 1152 
GMT 3 Oct 92 


[Text) Beijing, October 3 (XINHUA)—Ni Zhifu, vice- 
chairman of the National People’s Congress Standing 
Committee and president of the All-China Federation of 
Trade Unions, met here today with a Japanese delega- 
tion composed of senior trade union workers. 


The delegation, headed by Motofumi Makieda, director 
general of the Japan-China Technicians’ Exchange 
Center, arrived in Beijing Friday for a goodwill visit at 
the invitation of the All-China Federation of Trade 
Unions. 
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Japanese Involvement in Dalian Land Project 
OW0410154392 Beijing XINHUA in English 1505 
GMT 4 Oct 92 


[Text] Beiing, October 4 (XINHUA)}—A signing cere- 
mony on the Sino-Japanese joint development of an 
industrial group land project in the Dalian Economic 
and Technical Development Zone was held here today. 


This is the first tume a Japanese governmental organiza- 
tion is involved in land development project in China. 


Vice-Premier Tian Jiyun attended today’s signing cere- 
mony. 


The group land project, covering 2.1695 sq m [meter], is 
to be developed jointly by 22 Japanese companies and 
financial institutions, including the Japan Overseas Eco- 
nomic Foundation, C. Itoh and Co. Ltd, Marubeni Co., 
the Bank of Tokyo Ltd and the Industrial Bank of Japan 
Lid, and the Dalian Economic and Technical Develop- 
ment Zone. The Japanese Ministry of International 
Trade and Industry has helped organize the Japanese 
companies. 


The total investment in the project stands at 62.5 million 
U.S. dollars, 80 percent to come from the Japanese 
partners and 20 percent from the Dalian Economic and 
Technological Development Zone. The contract term 
covers 15 years. 


Enterprises entering the area will be mainly engaged in 
manufacturing, including machinery, electronics, light 
industry and textiles, new building materials and preci- 
sion chemicals. 


In addition, the area will set up a group of service enter- 
prises relating to materials circulation, machinery pro- 
cessing, and machinery repairing, testing and electroplating. 


Some 80 to 100 enterprises are expected to enter the 
area. 


The use right of the Dalian Industrial Group land will be 
effective for 50 years. 


Southeast Asia & Pacific 


Yang Shangkun Receives Thai Princess Sirinthon 


OW0410073692 Beijing XINHUA in English 0718 
GMT 4 Oct 92 


[Text] Beying, October 4 (XINHUA)}—Chinese Presi- 
devt Yang Shangkun met at the Great Hall of the People 
here this morning with Thai Princess Maha Chakkn 
Sirinthon, who is on her fourth visit to China. 


The Thai princess arrived here yesterday on a four-day 
visi! as guest of the Chinese Government. 


Yang said in the meeting that there exist the long- 
standing friendly relations between China and Thailand, 
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and such relations will not change no matter what 
changes would take place in the world. 


A Chinese official present at the meeting quoted Yang as 
saying that there are no problems between China and 
Thailand. Yang expressed the hope that bilateral rela- 
tions will continue to grow. 

Yang, who had visited Thailand last year, expressed his 
thanks to the Thai king and queen, and the Thai royal 
court, for :heir hospitality, and appreciated the contn- 
butions they had made in expanding Sino-Thai friendly 
relations. 


He also briefed the visitors on China's reform and 


opening policy, saying that the general goal of China's 
construction is aimed at a faster economic development. 


Yang asked Princess Sirinthon to convey his cordial 
regards to Thai king and queen. 


Princess Sirinthon also spoke highly of the profound 
friendship between Thailand and China. She said that 
she is to gain more understanding of China during her 
visit, and will tell what she sees in this country to the 
Thai people. 

She expressed the hope that the two countries will 
increase bilateral exchanges and strengthen cooperation 
in various fields. 


Following the meeting, the Thai princess and her party 
left the Chinese capital by bus for a visit to Tianjin. 


Tian Jiyun Meets Princess 


OW03 10123992 Beijing XINHUA in English 1212 
GMT 3 Oct 92 


[Text] Beijing, October 3 (XINHUA) —Chinese Vice- 
Premier Tian Jiyun met and hosted a dinner this evening 
in honor of Princess Maha Chakkn Sirinthon of Thai- 
land, who is here on a four-day visit as guest of the 
Chinese Government. 


The vice-premier also spoke highly of the Thai princess's 
writings on China and Sino-Thai friendship following 
her previous visits. 

Tian, referring to Sino-Thai ties as a model for devel- 
oping friendly and cooperative relations based on the 
Five Principles of Peaceful Coexistence, said bilateral 
relations are growing well in all fields, with frequent 
exchange of visits by high-ranking leaders and growing 
economic cooperation. 

He briefed the Thai princess on water conservation and 
afforestation in China. Princess Sirinthon plans to write 
a book on China's efforts in this regard, according to 
sources. 


The Thai princess praised China's achievements in 
reform and opening to the outside world, saying she has 
witnessed the noticeable changes in this country on each 
of her visits. 
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Princess Sirinthon arrived here this afternoon on her 
fourth visit to China since 1981. She was greeted by 
Chinese Vice-Foreign Minister Xu Dunxin and his wife 
at the airport. 


Jiang Zemin Meets Lee Kuan Yew 29 Sep 


OW0210121192 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 29 Sep 92 


[From the “News and Press Review” program] 


[Text] General Secretary Jiang Zemin met with Singa- 
porean Senior Minister Lee Kuan Yew and his party at 
the Great Hall of the People on the morning of 29 
September. Jiang Zemin welcomed Lee Kuan Yew to 
China again and praised his contributions to developing 
fnendly cooperation between China and Singapore. 


During the meeting, Lee Kuan Yew spoke highly of the 
achievements which China has made since reform and 
opening policies were instituted. They also had a friendly 
conversation on regional and international situations 
and on issues of common interest. 


Wu Bangguo Meets Lee Kuan Yew 


OW0210125692 Shanghai People’s Radio Network in 
Mandarin 1000 GMT 2 Oct 92 


[From the “News and Weather” program] 


[Excerpt] Wu Bangguo, secretary of the Shanghai Munic- 
ipal CPC Committee, had a cordial meeting with Singa- 
porean Senior Minister Lee Kuan Yew and his party at 
the Xinjinjiang Hotel at noon. Wu Bangguo had met 
with Lee Kuan Yew during his visit to Singapore not 
long ago. Both were especially cheerful for their reunion 


in Shanghai today. 


Wu Bangguo said that he had a wonderful impression of 
Singapore during his visit there. Singapore's modern 
management is valuable and Shan’;hai should learn from 
it. Wu Bangguo hoped that Shanghai and Singapore will 
further increase their cooperation and exchanges in the 
areas of finance, trade, science and technology, and 


management. 


Lee Kuan Yew said that the policies of China and 
Shanghai to bring wealth to the people are fairly prac- 
tical. He hoped that Singapore's cooperation with China 
and Shanghai will develop constantly and that Shanghai 
will grow even more prosperous. 


Also present at the meeting were Ong Teng Cheong, 
Singaporean deputy prime minister who accompanied 
Lee on the trip; Xu Kuangdi, executive vice mayor of 
Shanghai; and Xu Zhaochun, director of Shanghai For- 
eign Affairs Office. [passage omitted] 
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Hanoi Radio Cites Li Peng on SRV Ties 


BK03 10041292 Hanoi Voice of Vietnam in English 
1000 GMT 2 Oct 92 


[Text] Chinese Prime Minister Li Peng said his country 
attaches great importance to good ne.ghborliness with 
Vietnam. Speaking at a meeting in Beijing on September 
30th to mark the country’s 43d national day, Pnme 
Minister Li Peng held that since the normalization. the 
relatior . between the two countnes have been restored and 
developed satisfactorily. Whatever was left by the past has 
been settled through negotiations. On this occasion, Chi- 
nese Ambassador to Vietnam Zhang Dewei gave a recep- 
tion. Vietnamese Vice Premier Tran Duc Luong and the 
Chinese ambassador expressed the hope that the friend- 
ship and cooperation between the two countries will be 
consolidated and developed. 


Vietnam Publishes Speeches by Chinese Leaders 


OW0210122792 Beijing XINHUA Domestic Service in 
Chinese 1710 GMT 29 Sep 92 


[By reporter Zhang Jiaxiang (1728 0502 4382)) 


[Text] Hanoi, 29 Sep (X.».qUA}—On the eve of cele- 
brating the 43d anniversary of the founding of the People’s 
Republic of China, the Vietnamese SU THAT (Truth) 
Publishing House has published a book entitled “Socialism 
With Chinese Characteristics,” which is openly available 
in Vietnam and includes selected important speeches of 
General Secretary Jiang Zemin and Premier Li Peng. 
This is the second book on selected speeches by Jiang Zemin 
and Li Peng published by the SU THAT Publishing House. 
In 1991, the publishing house published a book entitled 
“China After More Than 10 Years of Reform.” 


The “publishing note” for the book “Socialism With Chi- 
nese Characteristics” says: “The Communist Party of China 
and the Chinese Government have initiated, organized and 
led the cause of socialist modernization, and have carned 
out the policy of reform and opening up and made impor- 
tant initial achievements in economic, political and cultural 
fields.” 

The “publishing note” emphatically pointed out: “Vietnam 
and China have many points in common in the course of 
historical development and in economic and social aspects. 
In the course of socialist construction .ad in the current 
cause of reform and opening up, the two countries have 
similar conditions in many aspects The two countries 
should study, understand and learn from each other.” 


Singaporean Official Views Investment Climate 


OW04 10121092 Beijing XINHUA in English 1107 
GMT 4 Oct 92 


[By Cai Ximei} 
[Text] Singapore, October 4 (XINHUA)}—A good supply 


of capable engineers and managers is one of the advantages 
of investment in Singapore, but tends to be underesti- 


mated by governments of developing countries. 
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The assessment was made by Goh Keng Swee, fovmer 
deputy prime minister of Singapore, who is now the eco- 
nomic advisor of coastal areas of China, in an exclusive 
interview by XINHUA recently. 


He said that regulations alone cannot attract foreign invest- 
ment. Singapore's Investment Laws offer the usual tax 
incentives which most countnes trying to attract foreign 
investment also offer, he said. 


The advantages of investment in Singapore is that the 
foreign investors, especially the large multinational corpo- 
rations (MNCs), find useful include “excellent international 
telecommunications links, efficient air and sea transporta- 
tion, an international banking and financial center and a 


good supply of capable engineers and managers,” Goh said. 


This last item has often been underestimated by govern- 
ments of developing countnes, he added. 


“MNCs do not want to station managers and engineers from 
their headquarter country because they do not understand 
local conditions and they are expensive to maintain 
abroad,” Goh said. 


MNCs want to employ local managers and engineers who 
have reached world standards of competence, he said. They 
want to have the mght to hire and fire their staffs and dislike 
government interference in these matters, he noted. 


“All these conditions are satisfied in Singapore,” Goh said. 
Singapore universities and polytechnics increased annual 
output over the last 30 years in response to market demand. 
Employees of these grades in MNCs generally draw higher 
pay than those in local firms or in government service, 
according to the former prime minister. 


Discusses Land Use in China 


OW0410121392 Beijing XINHUA in English 1114 
GMT 4 Oct 92 


[Text] Singapore, October 4 (XINHUA)}—Former Deputy 
Prime Minister of Singapore Goh Keng Swee suggested 
that the Chinese Government work out a reasonable 
land-use act to attract more foreign investors. 


As an economic adviser of coastal areas of China, Goh made 
the remarks recently in an exclusive interview with 
XINHUA NEWS AGENCY. 


He said that Singapore issued the Land Acquisition Act in 
the 1960s, which smoothed the path for better use of land. 


Under the act, if the government needs any area for indus- 
trial and business companies, all residents, nch or poor, 
Singaporean or foreigner, “have to be evicted’. he 
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said, “but they are offered adequate compensation in 
money, housing, or jobs by the government. 


“China faces the same problem in areas near many 
cities”, he noted. “I have heard of only one complaint 
when some farm areas were needed for planting of oil 
palm in Hainan Island by Singapore investors,” he gave 
the example. 


Referring to the failure of the project, he said he believed 
it was the fault of the Singapore investors who did not 
accept the opinion of Hainan’s Tropical Agricultural 
Research Institute that the area selected was not suitable 
for growing oil palm. 


Goh said that the city authorities in Singapore have 
undertaken the work of clearing the area of residents and 
charged the cost to the investors, so the prices of land 
plus cost of re-settlement do not appear prohibitive. 


He suggested the Chinese Government pave the way in 
better use of land for foreign investors. 


Discusses Coastal Regions 


OW0410131192 Beijing XINHUA in English 1218 
GMT 4 Oct 92 


[Text] Singapore, October 4 (XINHUA)—Former 
Deputy Prime Minister of Singapore Goh Keng Swee 
suggested that local authorities in China implement the 
central government’s policies, legislation and regulations 
on foreign investment in the coastal regions. 


The policies, legislation, and regulations set up by the 
State Council of China on attracting foreign investment 
in the coastal regions are logical, comprehensive and 
enlightened, Goh said. It is on implementation of these 
regulations in some localities that foreign investors expe- 
rience difficulties, he added. 


Goh Keng Swee, who is also the economic advisor of 
coastal areas of China, made his suggestion in an exclu- 
sive interview with XINHUA recently. 


For instance, he said, the central government's regula- 
tions give joint venture managements the right to pay 
whatever salaries they consider necessary to recruit staff 
of high quality. 


But “in practice, this right is difficulty to exercise. The 
Chinese side will raise objection that too high a pay will 
affect their own pay structure. Local authorities also fear 
uncontrolled pay increases,’ Goh said. 


Another complaint from foreign investors relates to 
disputes with customers and suppliers in China. 


“Foreigners are accustomed to strict legal interpretation 
of contracts and settlement of disputes in law courts. 
Such a course is not always effective in China,” he noted. 


“The absence of a modern legal system has acted as a 
disincentive on Western foreign investors,” who, instead 
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of introducing modern management system they prac- 
tice at home, run their joint venture enterprises on the 
Chinese management system, the former prime minister 
[as received] said. 


Thus, Goh said, “‘One objective of the opening policy, to 
see modern management systems in operation, is not 
achieved.” 


Chinese Engineers Praised for Work in Cambodia 


OW0210134692 Beijing XINHUA in English 1256 
GMT 2 Oct 92 


[Text] Phnom Penh, October 2 (XINHUA)—The force 
commander of the United Nations Transitional 
Authority in Cambodia (UNTAC), General John Sand- 
erson, said here today that the Chinese engineer bat- 
talion was doing “very fine work” in helping reconstruc- 
tion in the country. 


The battalion has opened up the roads on Route 6 from 
Skun to Kompong Thom in the north, and completed 
work on Route 4 from Phnom Penh to Sihanoukville in 
the south, General Sanderson said in an interview with a 
Chinese military reporter team. 


The commander said this had helped the UNTAC peace- 
keeping forces and personnel in travelling around the 
country. 


China sent 400 engineers to help in the Cambodian 
peacekeeping task. There are now over 15,000 peace- 
keepers in Cambodia, among whom | ,51 3 are engineers. 


UNTAC will continue to help Cambodia in its national 
reconstruction during the next dry season, Sanderson 
said. He was sure the Chinese engineers would continue 
to play an important role in this. 


Sino-Indonesia Cooperation in Aircraft Industry 


BK0310065492 Jakarta ANTARA in English 0528 GMT 
3 Oct 92 


[Text] Beijing, Oct 3 (OANA-ANTARA)—The visit of 
Research and Technology Minister Prof. B.J. Habibie to 
China from September 22-30 had resulted in an agree- 
ment between scientists and technology experts of both 
nations to cooperate and exchange experiences. 


Prof. Habibie met Chief Engineer Prof. Zhang Yanzhong 
of the Chinese Ministry of Aerospace Industry to discuss 
possibilities of marketing the Indonesian-made 44-seat 
CN-235 plane in China and the marketing of the the 
Chinese-made 17-seat Y-7 plane in Indonesia. 


Habibie also showed interest in buying Chinese-made 
gas turbines, if only its gas fuel can also be substituted 
with steam energy. He told his Chinese counterpart that 
the gas turbine has an output of 62 MW (megawatt), but 
it will be more economical if also steam energy can be 
used. 
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Besides, the text of the turbine manual should be in 
English so that assembling and maintenance operations 
can be done by Indonesian technicians. 


When meeting with Wang Qinping, president of the 
Xian Aircraft Company in the Shaanxi Province, the 
minister came to know that the establishment still uses 
the old computer model whereas the IPTN [Nusantara 
Aircraft Industry] under his management already uses 
the supercomputer which is able to produce an aircraft 
design plus its financial budget and other necessities. 


Visiting the S i Aircraft Industry Corporation 
[SAIC], Habibie was told that the SAIC has managed to 
sell two units of the 140-seat MD-82 civilian type to the 
USA at the price of U.S. $27 million per unit and that 
the third is now in production on a U.S. order. 


The MD-82 is a joint product with McDonnell Douglas 
to produce five units per year and to the total of 40 units 
in eight years. 


He told his host that the IPTN has now employed 16,000 
workers, including | ,400 graduated engineers and scien- 
tists. The output capacity is one unit/week but can be 
raised to one unit every two days if made possible by its 
marketing prospects. 


Habibie also informed SAIC President Jing Deyuan that 
the Indonesian Industrial Strategic Management Body 
(BPIS) under his chairmanship produces nine strategic 
products, including aircraft, ships, locomotives, elec- 
tronic devices, telephone sets, diesel [engines], and 
heavy machineries. 


BOC To Issue Floating Rate Notes in Singapore 


OW03 10032692 Beijing XINHUA in English 0155 
GMT 3 Oct 92 


[Text] Singapore, October 3 (XINHUA) —The Bank of 
China (BOC) will issue 150 million Asian U.S. dollars 
floating rate notes (FRNS) here on October 6. 


Yang Huiqiu, executive vice-president of BOC, arrived 
here last night for signing of an agreement on FRNS. 


This is the second bond issue of Chinese financial 
institution to be given green light to issue FRNS in local 
financial market this year. The Bank of Communication 
of China issued 70 million Asian U.S. dollars here in 
June. 


BOC’s FRNS will sell in singapore with interest rate at 
LIBOR (London Interbank Offered Rate) plus 50 basis 
points. 


BOC’s FRNS is lead-managed by four leading Singapore 
banks—Oversea-Chinese Bank Corporation, Chinese 
Overseas Bank, United Overseas Bank, Development 
Bank of Singapore and Deutsche Bank (Asia-Pacific) 
Ltd. 
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Near East & Scuth Asia 


Li Peng Sends Message to Pakistani Counterpart 
BK0310082692 Beijing Radio Beijing in Urdu 1600 
GMT 2 Oct 92 


[Text] Chinese Prime Minister Li Peng in a message on 
30 September to his Pakistani counterpart Mohammad 
Nawaz Sharif has said: I was deeply anguished upon 
hearing about the crash of your country’s plane in which 
all passengers and crew members on board were killed. 
On behalf of the Chinese Government and people as well 
as on my own behalf I extend sympathies and condo- 
lences through you, your excellency, to their families. 


Pakistan’s Sharif on Relations 


OW05 10103092 Beijing XINHUA in English 1009 
GMT 5 Oct 92 


[Text] Islamabad, October 5 (XINHUA)—Relations 
with China are the cornerstone of Pakistan’s foreign 
policy, Pakistan Prime Minister Nawaz Sharif said. 


Nawaz Sharif made the remarks in an interview with 
Chinese correspondents based in Islamabad here on the 
eve of his second visit to China due to begin tomorrow. 


The prime minister said Pakistan and China have been 
exchanging visits at all levels and his visit is a part of that 
Visit. 

He stressed that as a number of significant events have 
taken place in the world political scene, it is important to 
exchange views with the Chinese leades on these devel- 
opments. 


The forthcoming visit, he said will provide him with an 
opportunity to discuss with his Chinese counterpart 
Premier Li Peng and other senior Chinese leaders impor- 
tant regional and international issues and also to review 
the bilateral relations with a view to exploring new areas 
of cooperation in economic, trade, defense, science and 
technology, culture, tourism, education and information 
and broadcasting fields. 


Pakistan-China friendship has withstood the test of the 
time and is based on a high degree of mutual under- 
standing and trust, he said. 


The two countries have based their foreign relations on 
the Five Principles of Peaceful Co-existence, he said. 


“The two countries firmly believe in the principles 
enshrined in the U.N. Charter governing interstate rela- 
tions,” he added. 


He expressed his hope that China and Pakistan would 
continue together to resist attempts by a country or a 
group of countries to establish their hegemony at the 
global or regional level. 
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He is confident that the Pakistan-China relations will be 
further strengthened in the future, since the relations 
“are based on principles rather than expediency”. 


He described the ongoing economic reforms in China as 
“successful”, saying he was “impressed by the economic 
progress made by China as a result of these policies”. 


The prime minister said that he will personally visit 
some of China’s industrial areas during the visit and hear 
from Chinese business executives about the details of the 
“success story” of China’s economy. 


Sharif’s Visit Previewed 


OW0510101592 Beijing XINHUA in English 0857 
GMT 5 Oct 92 


[Text] Beijing, October 5 (XINHUA)—The Pakistan 
ambassador to China, Khalid Mahmud, toid XINHUA 
today that the forthcoming visit of Prime Minister 
Mohammad Nawaz Sharif will give “a powerful impetus 
to the further development” of Sino-Pakistan ties. 


Prime Minister Sharif will arrive tomorrow on an official 
visit to China at the invitation of his Chinese counter- 


part Li Peng. 


“Pakistan’s friendship with China is truly unique,” said 
the ambassador. “As so aptly described by President 
Yang Shangkun, during his visit to Pakistan last 
October, our friendship is an ‘all weather one between 
relatives.”” 


This friendship, he continued, has stood the test of time 
and weathered many adverse developments. 


“Our countries have cooperated closely on a host of 
international issues, including those relating to disarma- 
ment, decolonization, elimination of apartheid and 
South-South cooperation,” he said. 


The friendship has been very close and mutually benefi- 
cial in diverse fields, including trade, commerce, eco- 
nomics, culture, information, scientific and technology. 


Asked how the two countries had maintained such good 
relations for such a long time, the ambassador answered 
that in his own view, there are three major reasons. 


First, Pakistan-China friendship is based on the Five 
Principles of Peaceful Coexistence, particularly on the 
principle of non-interference in each other’s internal 
affairs and this friendship has positive content and is not 
directed against any third country. 


Secondly, Pakistan-China friendship represents the aspi- 
rations of both the Pakistan and Chinese peoples. 


Thirdly, both sides have proved that their deeds and 
actions live up to the demands of friendship, especially 
when the other side is in difficulty. 
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On the importance of Sharif’s visit, Mahmud said that 
the visit takes place with a background of many far- 
reaching, fundamental changes that have taken place in 
the world in the past year. During the visit, leaders of the 
two countries will have consultations which will 
“enhance our mutual understanding, reinforce our close 
ties and contribute to strengthening peace and stability 
in the region.” 


Discussions between Prime Minister Sharif and the 
Chinese leaders will be “‘all-embracing. In addition to 
bilateral matters, regional issues and the international 
Situation are likely to figure in these talks,” said the 
ambassador. Every exchange of views at the highest level 
enables the leaders to identify new arcas of cooperation 
and to decide on concrete measures to impart “greater 
depth and content to our bilateral relations.” 


He disclosed that a couple of bilateral agreements may 
be signed during the visit. 


“The people and Government of Pakistan are deeply 
appreciative of the consistent and generous assistance 
that China has extended over the years,” Mahmud said. 


Khalid Mahmud, a senior diplomat in Pakistan, came to 
Beijing last year as Pakistan ambassador. On his impres- 
sion of China, he said that he has been “a witness to the 
tremendous developments that are presently taking place 
in China.” 


The Chinese Communist Party and the government’s 
commitment to greater reform and wider opening to the 
outside world have generated “fresh enthusiasm 
amongst the people and there is a renewed desire to 
increase and expand the pace and scope of economic 
development,” he noted. 


“I have also been deeply impressed by the honesty, 
simplicity and sincerity of the common man and by their 
regard and affection for Pakistan,” said the ambassador. 


Sub-Saharan Africa 


ANC’s Nelson Mandela Arrives in Beijing 


OW04 10093092 Beijing XINHUA in English 0905 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA)—Nelson Mandela, 
president of the African National Congress (ANC) of 
South Africa, arrived here by air this afternoon on his 
first visit to China. 


Mandela was greeted at the airport by Qi Huaiyuan, 
director of the Foreign Affairs Office of the Chinese 
State Council. 


Member of the ANC National Executive Committee 
Thomas Nkobi accompanied Mandela on the visit. 


Chinese President Yang Shangkun, Mandela’s host, is 
expected to hold a welcome ceremony at the Great Hall 
of the People here and meet him later today. 
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During his stay in the Chinese capital, Mandela will hold 
talks with Chinese Premier Li Peng and Communist 
Party General Secretary Jiang Zemin. 


Meets Yang Shangkun 
OW04 10135292 Beijing XINHUA in English 1336 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA)—Chinese Presi- 
dent Yang Shangkun presided over a welcoming cere- 
mony at the Great Hall of the People here this evening 
for Nelson Mandela, president of the African National 
Congress (ANC) of South Africa. 


Yang said that the Chinese people are very familiar with 
the name of Mandela and regard him as a hero in the 
struggle against apartheid. 


Yang said that China attaches great importance to the 
visit of Mandela, adding that the visit will strengthen the 
relationship between China and the anc as well as the 
traditional friendship between the Chinese and the 
South African peoples. 


Mandela, who is visiting China for the first time, said, “I 
have been looking forward to this visit for a long time, 
and today I have the chance to see the people of this great 
country.” 


Mandela arrived here by air earlier this afternoon for a 
visit at the invitation of Yang. 


While a band from the Chinese People’s Liberation 
Army (PLA) played the national anthems of China and 
the ANC at the ceremony, Mandela and his party gave 
the clenched-fist salute. 


Yang accompanied Mandela in reviewing a guard of 
honor from the three services of the PLA, who were 
wearing new uniforms for the first time. 


Yang then had a talk with Mandela in a friendly atmo- 
sphere. He said that the visitor had suffered hardships 
and made great sacrifices in the struggle against apart- 
heid, adding that the Chinese Government and people 
cherish great respect for Mandela. 


Mandela said that he was very pleased and honored to 

meet Yang. He conveyed compliments to his host from 

the ANC National Executive Committee and expressed 

his appreciation for China’s consistent and firm support 

rs the ANC in its struggle against apartheid in South 
rica. 


“The ANC knows a lot about Mao Zedong, Zhou Enlai, 
Liu Shaogi, Zhu De and other Chinese leaders. Their 
thoughts influenced the forming of ANC concepts,” 
Mandela said. 


Yang noted that as early as in the 1950s the Chinese 
Government and people gave staunch support to the 
ANC in its struggle against apartheid. 
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The struggle is a just cause which has been supported by 
peoples all over the world, and has achieved some 


success, Yang said. 


“We will continue to support your just struggle and we 
wish you final success at an early date,” he added. 


During the meeting Yang also briefed Mandela on 
China’s domestic situation, and Mandela expressed the 
hope that the Chinese people would be victorious in their 
national construction efforts. 


Among those present at the meeting were Sun Qimeng, 
vice-chairman of China’s National People’s Congress 
Standing Committee, Qi Huaiyuan, director of the For- 
eign Affairs Office under the State Council, Jiang Guan- 
ghua, deputy head of the International Liaison Depart- 
ment of the Central Committee of the Chinese 
Communist Party and Li Zhaoxing, assistant minister of 
foreign affairs. 


Mandela’s entourage, including members of the ANC 
National Executive Committee Thomas Nkobi, Pallo 
Jordan, Baleka Kgositsile and Siphiwe Nyanda, were 
also present at the meeting. 


Afterwards, Yang hosted a banquet to welcome Mandela 
and his party. 


Comments on Peace Talks 


HK05 10093892 Hong Kong AFP in English 0914 GMT 
5 Oct 92 


[Text] Beijing, Oct 5 (AFP)}—Nelson Mandela said here 
Monday [5 October] the resumption of talks between 
Pretoria and the African National Congress (ANC) had 
rekindled hope in South Africa. 


The visiting ANC leader said the agreement to resume 
negotiations, broken off four months ago, “has rekindled 
the hopes of millions throughout South Africa and our 
region who have fought for and sacrificed so much to 
witness the end of the apartheid regime.” 


However, Mandela was sceptical about the South 
African government's willingness to carry out genuine 
decentralisation of power without seeking to retain a 
leading role for the white minority’. 


The ANC is “extremely suspicious of the objectives 
pursued by those recent converts to federalism who now 
abound in the ranks of the white-led political forma- 
tions,” Mandela told a crowd of some 400 Chinese 
students at Beijing University. 


“We would insist that such devolution must serve the 
purpose of empowering the citizen and not be aimed at 
thwarting the will of the majority by building into our 
democracy devices that will endow the white minority 
with powe/ that execeeds their relative weight within the 
population,” he said. 
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Proposals for constitutional change put forward by Pres- 
ident Frederik de Klerk’s government “have that precise 
intent,” said Mandela, who arrived here Sunday for his 
first visit to China. 


Mandela said no peacefui end to apartheid could be 
achieved until the fundamental liberties of South 
African citizens were; respected, adding, “it requires an 
end to all political iepression, whether by the de Klerk 
government or through its allies in the homelands.” 


The ANC leader also welcomed last week's elections in 
Angola and the signing Sunday in Rome of a peace 
accord between the Mozambique government and 
RENAMO guerrillas. 


“The signing of the general peace accord not only con- 
forms to the fundamental interests of the Mozambican 
people, but also contributes to stability and development 
in the Southern African region,” Mandela said. 


He added, however, the ANC was “keenly aware” that 
the progress registered in Angola and Mozambique 
“shall remain fragile as long as democracy in South 
Africa has not been achieved.” 


The Xinhua news agency meanwhile quoted a Chinese 
official as saying Beijing hoped the accord would be 
implemented “smoothly.” 


The Chinese government has accorded Mandela honours 
usually reserved for visiting heads of state. 


The ANC leader, who is to leave here Saturday, met 
Monday with Premier Li Peng and is to be received 
Tuesday by General Secretary Jiang Zemin. 


Receives Honorary Doctorate 


OW05 10101392 Beijing XINHUA in English 0836 
GMT 5 Oct 92 


[Text] Beijing, October 5 (XINHUA)—Nelson Mandela, 
president of the African National Congress (ANC) of 
South Africa, was awarded an honorary doctorate of law 
at Beijing University today. 


The president of the university, Wu Shuqing, presented 
the doctorate to Mandela who is on his first visit to 
China. 


Wu said at the ceremony that the award was in recogni- 
tion of Mandela’s outstanding learning and his contribu- 
tions to the struggle of the South African people for 
equality in a new South Africa. 


Wu added that the doctorate was an expression of the 
Chinese people's respect for Mandela and for friendship 
with the South African people. 


In an acceptance speech, Mandela reviewed the history 
of the ANC since its founding in 1912 and the develop- 
ment of the struggle against apartheid. 
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He thanked the Chinese Government and people for 
their selfless contributions to the struggle of the South 
African people. 


China was a country rich in history and culture, Mandela 
said. 
“We shall return to our homeland, inspired by what we 


have seen and what we have had here, and we hope to 
draw strength from your achievements. 


“The strength will continue our long march to the peak 
of freedom and democracy,” Mandela said. 


It is learnt that Beijing University has previously 
awarded honorary doctorates to a number of other noted 
world statesmen, including several heads of state and 
government. 


Mandela's entourage includes members of the ANC 
National Executive Committee Thomas Nkobi, Pallo 
Jordan, Baleka Kgositsile and Siphiwe Nyanda [names as 
received}, who were present at the doctorate ceremony. 


Qian Qichen Receives Tanzanian Official 


OW04 10130092 Beijing XINHUA in English 1231 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA) —Chinese State 
Councillor and Foreign Minister Qian Qichen met with 
Omar Ali Juma, chief minister of the government of 
Zanzibar of the United Republic of Tanzania, here this 
afternoon. 


They exchanged views on bilateral relations and other 
issues of common concern. 


Juma arrived here yesterday at the invitation of the 
Chinese Government and is scheduled to visit Tianjin 
city and Hainan Island. 


Beijing Welcomes Mozambique Peace Accord 


OW05 10042292 Beijing XINHUA in English 0334 
GMT 5 Oct 92 


[Text] Beijing, October 5 (XINHUA)—China welcomes 
the signing of the general peace accord by the Mozamb- 
ican Government and the Mozambique National Resis- 
tance (RENAMO) and extends its congratulations, a 
Chinese Foreign Ministry spokesman said here today. 


He made the statement when asked by correspondents to 
comment on the general peace accord signed yesterday. 


The spokesman said “the signing of the general peace 
accord not only conforms to the fundamental interests of 
the Mozambican people, but also contributes to stability 
and development in the southern African region.” 


“We hope that the general peace accord will be imple- 
mented smoothly,” he added. 
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West Europe 


Song Jian Meets Swedish Minister 3 Oct 


OW0410105892 Beijing XINHUA Domestic Service in 
Chinese 0144 GMT 4 Oct 92 


[By Reporter Xu Zhimin (6079 1807 2404)} 


[Text] Beijing, 4 Oct (XINHUA)—State Councillor Song 
Jian yesterday met with Per Unckel, Sweden's minister 
of education and research, at the Great Hall of the 


People. 


Unckel and his group were invited by the State Commis- 
sion of Science, Technology, and Industry for National 
Defense and the Ministry of Aeronautics and Astronau- 
tics Industry to view China’s launching of a scientific 
research satellite for Sweden. The satellite will soon be 
launched from the Jiuquan Satellite Launching Center. 
Song Jian welcomed the Swede guests and praised the 
new progress made in Sino-Swede astronautics 
techonology cooperation. He told the guests that in the 
future China will emphasize developing high technology 
in the fields of biology, astronautics, information, auto- 
mation, energy, and new materials. He said that China 
hopes to enhance exchanges and cooperation in these 
fields with Sweden and other countries. 


Minister Unckel stated China and Sweden have a very 
broad range for potential cooperation in the fields of 
astronautics, medical, and chemical technology. 


Those attending the meeting included responsible indi- 
viduals from the State Commission of Science, Tech- 
nology, and Industry for National Defense, the Ministry 
of Aeronautics and Austronautics Industry, as well as 
Sweden’s ambassador to China. 


Lei Jieqiong Meets British Parliamentarians 


OW0210124092 Beijing XINHUA in English 1200 
GMT 2 Oct 92 


[Text] Beijing, October 2 (XINHUA)—Vice-Chairman 
Lei Jieqiong of the National People’s Congress (NPC) 
Standing Committee met with a delegation from British- 
Chinese parliamentary group here today. 
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The host and guests agreed that they will continue to 
work for the furtherance of the friendly ties between the 
two parliaments and the two countries. 


The delegation, led by Mr. R. Adley, arrived here earlier 
today as guests of the Sino-British friendship group of 
the NPC. They are scheduled to tour Wuhan, Changsha 
and Shanghai. 


During the 30-minutes meeting, Madame Lei praised 
members of the British-Chinese parliamentary group for 
their contributions in promoting mutual understanding 
of the two peoples and increasing exchange between the 
two parliaments. 


She also asked the visitors to see more of China in their 
week-long tour. 


Mr. Adley told Lei that he and his colleagues have 
worked for years to help improve British-Chinese rela- 
tions. They have great interests in knowing China, par- 
ticularly Hubei and other provinces. 


After the meeting, Lei hosted a dinner in honor of the 
visitors. 


Greek President Praises ‘Policy of Reform’ 


OW0410010292 Beijing XINHUA Domestic Service in 
Chinese 0806 GMT 4 Oct 92 


[Text] Athens, 2 Oct (XINHUA)}—When receiving cre- 
dentials from the new Chinese ambassador to Greece, 
Wu Jiagan, on 16 September, Greek President Kon- 
standinos Karamanlis praised China's policy of reform 
and opening to the outside world. 


Karamanlis said that China’s current policy of internal 
reform and opening up to the outside world is absolutely 
appropriate; this has an important significance to China 
and to the entire world. 


President Karamanlis also told Wu Jiagan that his talks 
with Deng Xiaoping during his visit to China as Greek 
prime minister in 1979 has left him a lasting impression. 


Wu Jiagan conveyed Chinese President Yang Shangkun’'s 
regards to President Karamanlis. President Karamanlis 
asked Wu Jiagan to relay his warm regards to Yang Shang- 
hkun, and he wished China further prosperity. 


Wu Jiagan arrived in Athens on 12 September. 
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Political & Social 


CPC Plenum To Examine, Ratify Congress Repert 
HK05 10033592 Hong Kong WEN WEI PO in Chinese 
5 Oct 92p1 


[Article by staff reporter Chen Chien-ping (7115 1696 
1627): “The Ninth Plenary “ession Will Be Held on 5 
October To Examine and Ratify the Political Report To 
Be Submitted to the 14th CPC National Congress”’} 


[Text] Beijing, 4 Oct—The Ninth Plenary Session of the 
13th CPC Central Committee will be held in Beijing 
tomorrow. An informed source has revealed that this 
session, which will last for five days, will examine and 
ratify a report to be submitted to the 14th CPC National 
Congress entitled “Speeding Up the Pace of Reform, 
Opening Up, and Modernization; Achieving Greater 
Victories in the Socialist Cause With Chinese Character- 
istics.” It will also examine and ratify “the CPC Consti- 
tution (Draft Revision)” and other relevant documents. 


This informed source said that the 14th CPC National 
Congress political report is an important document 
which makes a historic review of the CPC’s great prac- 
tice of the last 14 years and which makes cautious 
conclusions on the party’s basic line, basic theory, and 
Strategic decisions which have taken shape during this 
practice, thus enriching the theory on “building 
socialism with Chinese characteristics.” This report pro- 
poses the establishment of a socialist market economic 
system. This informed source also said that the high- 
level CPC leadership is of the opinion that some con- 
tents of the CPC Constitution need to be revised fol- 
lowing the 10 years of practice since its examination and 
ratification by the 12th CPC National Congress. This 
will have major, practical and far-reaching significance 
for steadfastly upholding the party’s basic line and basic 
theory and to carrying forward the cause of building 
socialism with Chinese characteristics which was initi- 
ated by the second-generation central leading collective 
with Deng Xiaoping as the core. 


As learned, the general program of the CPC constitution 
will be revised considerably, because the theories on 
“one central task, two basic points” and on building 
socialism with Chinese characteristics have become 
richer and more specific since the 12th CPC National 
Congress. These programmatic contents will be 
embodied by the general program. Moreover, the draft 
revision of the party constitution, in the spirit of seeking 
truth from facts, revises some impractical and excessive 
demands that the party constitution sets for party mem- 
bers, so that it will be more applicable to the actual 
situation in society today. The draft revision of the party 
constitution also revises the formation of the Central 
Advisory Commission. 
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Session Opening Reported 
OW05 10150292 Tokyo KYODO in English 1437 GMT 
5 Oct 92 


[Text] Beijing, Oct. 5 KYODO—The ninth plenary 
session of the Central Committee of the Chinese Com- 
munist Party opened in Beijing Monday [5 October], 
Chinese sources said. 


The committee is expected to deliberate over the draft of 
a political report to be delivered by Party General 
Secretary Jiang Zemin to the session of the party’s 14th 
congress, which opens next Monday. 


The Beijing media, including the PEOPLE’S DAILY 
[RENMIN RIBAO}, has run stories welcoming the 
opening of the congress, but has reported nothing about 
the substance of the Central Committee session. 


Last week, reliable sources said the anticipated political 
report is a mixture of economic pragmatism and socialist 
orthodoxy, urging caution against foreign-inspired 
“peaceful evolution.” 


China watchers in Beijing said it is a compromise work 
emerging from months of wrangling between reformers 
and hardline conservatives within the party hierarchy. 


Jiang Zemin’s Congress Political Report 
Described 


HK0510050092 Hong Kong TUNG FANG JIH PAO 
in Chinese 5 Oct 92 p 4 


[Report: “Jiang Zemin’s Political Report to 14th Party 
Congress Revealed; Main Contents Include Guarding 
Against Leftism, Establishing Market Economic 
System™] 


[Text] In the political report to be delivered at the 
upcoming 14th Party Congress, CPC General Sccretary 
Jiang Zemin will officially endorse Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, emphasizing “being on the alert for right tendencies 
but mainly guarding against left tendencies,” and pro- 
pose for the first time the establishment of a socialist 
market economic system. This shows that the spirit of 
Deng Xiaoping’s talks during his southern tour and the 
reformists have gotten the upper hand. On political 
structural reform, however, the report has not men- 
tioned “separating the functions of the party from the 
government,” which was proposed by former General 
Secretary Zhao Ziyang at the 13th Party Congress. 
Conversely, it returns to structural reform and perfecting 
the National People’s Congress [NPC] system. 


The Political Report Contains 27,000 Characters 


The 55-page report, which contains approximately 
27,000 characters, will be read at the 14th Party Con- 
gress on 12 October by Jiang Zemin on behalf of the CPC 
Central Committee. The report is divided into four 
parts: “Basic Summary of the Great Practice Over the 
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Past 14 Years,” “Main Tasks of Reform and Construc- 
tion in the 1990's,” “International Situation and our 
Foreign Policy,” and “Strengthen Party Building and 
Improve Party Leadership.” 


On the question of “guarding against left tendencies,” a 
topic which has attracted great attention, instead of 
repeating the mistake made by Premier Li Peng—who 
failed to mention the term in his Government Work 
Report this year—the political report will reiterate the 
remarks Deng Xiaoping made during his southern tour 
on “being alert to right tendeacies but primarily 
guarding against left tendencies.” The political report 
emphasizes: “Within the party, particularly the leading 
cadres, it is necessary to be alert to right tendencies but 
we must primarily guard against ‘left’ tendencies. The 
right tendencies are manifested mainly by negating the 
four cardinal principles, going in for bourgeois liberal- 
ization, and even creating political turmoil. The left 
tendencies are manifested mainly by negating reform 
and opening up, believing that the danger of peaceful 
evolution comes from the economic field, and even 
applying the idea of ‘taking class struggle as the key link’ 
to influence and produce an impact on the central task of 
economic construction.” The report says that left ten- 
dencies are the main obstacle to reform and opening up. 


Despite mentioning “guarding against left tendencies,” 
the report ai the same time emphasizes that “the struggle 
between peaceful evolution and anti-peaceful evolution 
will continue for quite some time, so we should never 
lower our guard. Senior level party cadres in particular 
should be sober-minded.” 


On reform of the political structure, the report points out 
in the first place that the objective of China’s political 
structural reform is to build socialist democracy and 
politics with Chinese characteristics rather than pursue 
the multi-party system or parliamentarism of the West. 
As opposed to the political report of the 13th Party 
Congress, which contained a chapter boldly proposing 
the separation of the functions of the party froin those of 
the government as well as independent political reform, 
the political report to the 14th Party Congress uses only 
limited space to discuss the objective of political reform, 
which is to improve the system of the people’s congress 
and the system of multi-party cooperation and political 
consultation under the Communist Party, and to carry 
forward socialist democratic politics. The report con- 
siders structural reform and streamlining as the urgent 
task of political structural reform, which is to be basi- 
cally fulfilled within three years. Redundant organiza- 
tions will be disbanded and merged, nonpermanent 
organizations will be curtailed, official personnel will be 
streamlined, and staffing will be strictly determined. 


Not a single word in the report mentions the party’s 
conclusion of the “4 June” incident and the question of 
Zhao Jiy*i*% However, the report does reiterate the 
building of socialism with Chinese characteristics pro- 
posed by the Third Plenary Session of the 11th CPC 
Central Committee, which means unwaveringly 
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upholding the party’s basic line guided by the theory of 
building socialism with Chinese characteristics and 
adhering to the central task of economic construction. 
Unless there is large-scale foreign intrusion, under no 
circumstances sould we waver in this central task. The 
report points out that the gross national product will be 
increased from the former 6 percent to 8 to 9 percent. 
The report suggests that the State Council make the 
necessary readjustments in the Eighth Five-Year Plan 
and begin drafting the Ninth Five-Year Plan. 


A socialist market economy will be officially endorsed 
for the first time in the report. The report quotes Deng 
Xiaoping’s talks that emancipation of the mind should 
not be bound by the controversy over the nature of 
“socialism” or “capitalism” and that the basis of plan- 
ning or the market should not be the criterion for 
distinguishing between socialism and capitalism. The 
measures for establishing a socialist market economic 
system include effecting a change in the mechanism of 
large and medium enterprises, accelerating a change in 
government functions, and opening up wider to the 
outside world. The report also points out the necessity of 
boldly assimilating and making use of the advanced 
operational practices and management methods of all 
countries, including the developed capitalist countries, 
which reflect the general laws of modern social produc- 
tion and the commodity economy. 


The report calls for applying Deng Xiaoping’s theory on 
building socialism with Chinese characteristics to arm 
the entire party. Leading party cadres, particularly senior 
level cadres, should take the lead in studying, mastering, 
and applying Deng Xiaoping’s strategic thinking and 
theoretical viewpoints. 


On the organizational line, the report proposes making 
use of personnel based on the principles of being more 
revolutionary, younger in average age, better educated, 
and career minded and in accordance with the principle 
of having both political integrity and ability. A cadre’s 
political integrity and ability should be judged primarily 
from his performance in implementing the party's basic 
line. Irresponsible, mediocre, and incompetent cadres 
must resolutely be removed from office. An important 
task at the present is to select and promote large numbers 
of outstanding young cadres to the leading bodies at all 
levels. 


The report says that socialism is a new social system in 
human history and that it will inevitably replace capi- 
talism. 


At the opening ceremony of the 14th Party Congress, 
CPC General Secretary Jiang Zemin will also state: “The 
Chinese Government will continue to strengthen coop- 
eration with the governments of the United Kingdom 
and Portugal so as to maintain a smooth transition in 
Hong Kong and Macao and ensure their long-term 
stability and prosperity.” 


Jiang Zemin says that one of the main requirements of 
building socialism with Chinese characteristics is the 
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creative concept of “one country, two systems” proposed 
in regard to the question of peaceful reunification of the 
motherland, specifically, that the mainland will practice 
socialism while, Hong Kong, Macao, and Taiwan will 
maintain their capitalist systems for a long time to come. 


At the end of the report, he says: “It is the fundamental 
interest of the Chinese nation as well as the common 
aspiration of all the Chinese people, including the com- 
patriots in Taiwan, Hong Kong, and Macao and the 
Chinese nationals abroad, to realize the reunification of 
the motherland. We will unswervingly follow the prin- 
ciple of ‘peaceful reunification and one country, two 
systems’ and vigorously promote the reunification of the 


The CPC also calls on the Kuomingtang [KMT] and 
other political parties and individuals in Taiwan to 
conduct talks as soon as possible and promote reunifica- 
tion across the strait at an early date. 


Reiteration of Reunification Across the Strait 


In his political report to the 14th Party Congress, CPC 
General Secretary Jiang Zemin will use a great deal of 
space to discuss the question of Taiwan. In the report to 
be delivered at the upcoming |4th Party Congress, he 
will reiterate once again that the CPC is willing to 
contact and hold talks with the KMT. He points out that 
representative figures from other political parties and 
organizations across the strait may be invited to the 
talks. On the premise of one China, everything can be 
discussed, which includes holding discussions with 
Taiwan on the means of official cross-strait negotiations 
and seeking a suitable method acceptable to both sides. 
He hopes that the Taiwan authorities will comply with 
popular sentiment, remove artificial obstacles to the 
reunification of the motherland, and make new headway 
in cross-strait relations. 


Jiang Zemin will reiterate that Taiwan is a sacred and 
inalienable part of China’s territory. He will also propose 
that continued efforts be made to promote direct three 
exchanges [exchange of mail, exchange of air and ship- 
ping services, and exchange through trade] across the 
strait. 


Spells Out Market Economy Transition 


HK03 10040492 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Oct 92 p 12 


[Report by Willy Wo-lap Lam] 


[Text] The 14th Party Congress will recommend that the 
economy grow at an annual rate of nine percent for the 
rest of the decade. 


The political report, to be delivered by General- 
Secretary Mr Jiang Zemin, spells out how the transition 
to a “socialist market economy” will be made. 
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However, reflecting the concerns of both the conserva- 
tive and the reformist factions, the party boss will issue 
warnings about the economy overheating. 


According to cadres who have read the report, Mr Jiang 
recommends four ways of rendering the economy more 
compatible with the market. 


First, the party chief indicates that “economic legisla- 
tion” is to be speeded up to ensure fair competition in 
the marketplace. 


For example, laws and regulations governing the floata- 
tion of stocks will be promulgated in the coming year or 
two. 


At the same time, the party pledges to siep up its 
“construction of clean government”. 


Mr Jiang points out that in view of the many new 
business opportunities, the party must prevent well- 
placed people from trading their connections for profit. 


While the report does not touch on political reform as it 
is uaderstood in the West, Mr Jiang unveils guidelines 
for an unprecedented trimming and restructuring of the 
central government apparatus. 


“To really invest enterprises with autonomous powers, 
we must accomplish the separation of government and 
business,” Mr Jiang says. 


The fourth strategy involves the large-scale development 
of the services sector. 


But Mr Jiang issues a stern warning to local governments 
which have set growth targets of 20 percent or more. 


He points out that unrealistically ambitious develop- 
ment has already led to bottlenecks in such sectors as 
energy and transportation. 


“After considering various factors, the (party) Central 
Committee has fixed on an annual growth rate of nine 
percent,” he says. 


The State Statistical Bureau reported yesterday that 
GNP and industrial production this year would grow by 
10 percent and 18 percent respectively, figures that many 
economists consider to be excessively high. 


Political analysts said the nine percent level was the 
result of a compromise between the Deng Xiaoping 
faction and the central planners. 


While the patriarch has lobbied for a growth rate of “10 
percent or more”, the planners, led by Premier Mr Li 
Peng, have insisted on a clip of six percent. 


Meanwhile, the Chinese-affiliated magazine, The Mirror 
{CHING PAO} reported that several offspring of senior 
cadres are to be promoted to the Central Committee. 


They include the Vice-Minister of Science and Tech- 
nology Ms Deng Nan; Head of Overseas Chinese Affairs, 
Mr Liao Hui; Party Secretary of Fuzhou, Mr Xi Jinping; 
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and a department head of the United Front Department, 
Mr Hu Deping. They are respectively the children of Mr 
Deng, former Politburo member Mr Liao CRIRGT, 
former Guangdong party boss Mr Xi Zhongxun, and 
former party general-secretary Mr Hu Yaobang. 


The Mirror pointed out the number of the so-called 
“princelings” being inducted into the high council was 
much smaller than had been rumoured earlier. 


Urges Combating ‘Peaceful Evolution’ 
HK03 10035492 Hong Kong THE STANDARD in 
English 3 Oct 92 pp 1, 3 


[Report by S.L. Law] 


[Text] General Secretary of the Communist Party of China 
Jiang Zemin is set to place emphasis on combating “peace- 
ful evolution” in his political report to be presented to the 
forthcoming | 4th national party congress. 


Quoting the latest draft of the report, which has already 
undergone seven revisions, Chinese sources said Mr 
Jiang would give priority to “revolutionary spirit” 
among other criteria in the promotion of party cadres. 


“On the road towards socialist modernisation, the 
struggle against peaceful evolution will continue for a 
long time. We should not, therefore, let down our guard. 


“High-ranking cadres of the party must remain espe- 
cially clear-headed,” a source quoted the fourth chapter 
of the report as stating. 


The fourth, also the last, chapter in Mr Jiang’s report, 
deals with the construction of the Communist Party of 
China. 


This emphasis in combating “peaceful evolution”, a 
perceived Western plot to turn China capitalist, seems 
out of step with the paramount leader Deng Xiaoping's 
pronouncements made early this year in the south which 
had placed greater importance to curbing leftism than 
guarding against peaceful evolution. 


However, Mr Deng was said to have issued an instruc- 
tion recently through the party’s Propaganda Depart- 
ment calling for slowing down anti-leftist activities and 
re-erecting guard against Western imperialism. 


Also contrary to Mr Deng’s pronouncements, the source 
said Mr Jiang will place greater emphasis on revolu- 
tionary spirit than performance and professional know!l- 
edge in promoting cadres. 


“To carry out resolutely the party's policy lines, we must 
appoint cadres who have a high degree of revolutionary 
spirit and a strong sense of responsibility to important 
posts,” the source quoted the report as saying. 


The report adds that being revolutionary-minded also 
out-weighs professional knowledge in the “making of a 
succeeding leadership to carry on the socialist cause”. 
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“Following the policy to make our cadres more revolu- 
tionary, younger, better informed and more professional 
both with political integrity and ability, we must build 
up a leadership devoted to Marxism which will reso- 
ae work for socialism with Chinese characteristics. 


“In judging the integrity and ability of the cadres, we 
should primarily rate their achievements in carrying out 
the party line,” the report was quoted by the source [as 
published]. 


The source said the report was a mixture of conservative 
and reformist statements even though the one on eco- 
nomic development, which established socialist market 
economy as the country’s leading economic policy, con- 
Stituted the most eladorate and important part of the 
report. 


It was said that the latest revision was rather shorter, 
with around 10,000 characters compared with the 
35,000-character report presented by disgraced party 
chief Zhao Ziyang at the last party congress in 1987. 


‘Personnel War’ on Eve of CPC Congress 
Analyzed 


HK05 10103292 Hong Kong CHENG MING in Chinese 
No 180, 1 Oct 92 pp 9-12 


{“Notes on Norther Journey” by Lo Ping (5012 0393): 
“Last Battle in Personnel Arrangements War on Eve of 
14th CPC National Congress”) 


[Text] One postponement followed another, but the date 
set in the last announcement was earlier than the second 
postponement. Before even lifting the curtain on its 14th 
National Congress, the CPC has given an unusual feeling 
to the audience behind the stage. 


Viewed from behind the scenes it is indeed unusual. 
High level personnel issues, the basic line, market econ- 
omy.... all evoked endless debates at the top CPC levels. 
Because no consensus or “unity of thinking” could be 
reached on the major issues, the date of the congress 
remained uncertain. In the end, Deng Xiaoping impa- 
tiently set the date of the congress for 12 October. 


What did Deng Xiaoping say? 


On 14 September, Deng Xiaoping made a speech after 
listening to an account of preparatory work for the 14th 
Party Congress given by Jiang Zemin and Qiao Shi. He 
said: “If the preparations are completed and the congress 
can open earlier, we do not have to wait. Different 
opinions are unavoidable. There are people who may 
have one kind of proposal today or the other tomorrow. 
It will be unrealistic to seek complete unity. Since reform 
and opening up, we have never reached complete con- 
sensus. To date, there are still people who have all kinds 
of explanations and views on the party's basic line 
adopted by the Third Plenary Session of the | ith CPC 
Central Committee. In my opinion, let us set the date. It 
should be implemented when a basic consensus is 
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reached at the Political Bureau meeting. In my view, the 
controversies over the major issues iis Gin ones ons 
reflected on whether the main ae eerety one Sener 


and whether it is mght or not 
central task is construction. The essence is the candi- 
Ciba Sr Go Vetoes Cussen tnd te Sending Come 

tee.” Deng continued: “Naturally, the 14th CPC Con- 
gress should be focused on the future. This problem must 
be properly resolved. Otherwise, the party's line will 
change sooner or later.” 


These remarks by Deng Xiaoping disclosed the tense 
atmosphere of the confrontation between the top CPC 


by vote. For these reasons, the date of the congress was 
shifted to earlier than the one set by the preparatory 
group on the second occasion. 


The “controversies” are actually the struggles for power 
between the Deng and Chen factions. Viewed from 
various indications, the Chen faction adopted the tactics 
of “cross fire” in the personnel war. 


They attacked the important officials and new hands of 
the Deng faction for the sake of keeping them out of the 
Political Bureau and its Standing Committee. 


Chen Yun Attends State Councii Meeting, Hints at 
Criticizing Zhu Rongji 


Chen Yun attended to the matter personally. Following 
his return to Beijing from Hangzhou on 20 August, apart 
from presiding over the enlarged meeting of the Central 
Advisory Commission on 24 August, Chen Yun unex- 
pectedly attended a State Council meeting on 28 August. 
Chen Yun said at the meeting: “The State Council 
should cool down and have the courage to grasp work. 
The 10 August incident in Shenzhen is the result of 
hotheadedness and going one’s own way. The State 
Council was aware of it so why was it not stopped? 
Similar cases can be found elsewhere, each trying to go 
its own way under the excuse of ‘boldly introducing 
reform’ and ‘blazing new trails.’ If this state of affairs 
continues, it will be worse than the situation in 1988 and 
the loss will be greater. The State Council should accept 
the responsibility. No person is allowed to overstep the 
principles and policies. This should be unconditionally 
observed and enforced by all party and state cadres.” 
After making these remarks at the meeting, Chen Yun 
hastily left after less than half an hour. Apparently, 
Chen's remarks were aimed at Vice Premier Zhu Rongji 
and others of the State Council, asking them to bear 
responsibility for the Shenzhen incident. 
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Yao Yilin, a major activist from the Chen faction, also 
took frequent action. At the ing of ministries, com- 
mittees, and offices held by the State Council on 10 
September, Yao Yilin delivered a speech entitled: “Ten- 
dencies Which Should be Seriously Dealt With and 
Corrected.” 


He listed the following six points: “First, acting on one’s 
own and indiscriminately approving and giving support 
to projects; second, advocating the new theory of growth 
while relegating efficiency and quality to a secondary 
position; third, expanding the scope of capital construc- 
tion without authorization; fourth, developing a joint- 
stock system and openly issuing shares without approval; 
fifth, vying with one another in lowering and even 
abolishing the current tax system to cater to the needs of 
foreign businessmen and three kinds of foreign-funded 
enterprise, and sixth, localism being allowed to run wild 
and local competent departments giving priority merely 
to growth and money, resulting in uneven economic 
development.” The insiders believe that Yao blamed 
Zhu Rongji and Tian Jiyun for undermining the foun- 
dation of the State Council. 


La Feng and Gao Di Respectively Open Fire on Deng 
Faction 


Lu Feng, another “leftist” activist (minister of the Orga- 
nization Department), also launched an attack against 
the Deng faction. He said: “At present, it is necessary to 
prevent those who harbor evil intentions from pursuing 
the anti-Marxist bourgeois organizational line under the 
pretext of supporting and implementing Comrade 
Xiaoping’s thinking. They laud and select some people, 
who have negated and opposed the four cardinal princi- 
ples and who have made organizational mistakes, to 
assume new leadership work.” 


At the RENMIN RIBAO party activities, Gao Di deliv- 
ered a speech which overtly supported Deng but covertly 
criticized the Deng faction. He said: “The inner-party 
moths in society sticking to bourgeois liberalization who 
have stepped down are creating all kinds of public 
opinion to redress bourgeois liberalization in a bid to 
complain and call for redressing of the disgraced former 
party leader who supported turmoil and corruption. 
They have directed the spearhead of their criticism at 
party and state leaders who wholeheartedly support the 
Deng Xiaoping line, in an attempt to intentionally create 
interference and undermine the harmonious atmosphere 
and stable situation on the eve of the convocation of the 
14th CPC National Congress.” Gao Di's speech, which is 
aimed at the Deng faction, is published in the 16 
September issue of Internal Reference News compiled by 
XINHUA NEWS AGENCY. It shows that the “leftist” 
forces in the propaganda departments are still running 
wild. 
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Blames Self-Defense by Those “Wis Have 
Made Mistakes” 


Al a recent preparatory work meeting, Song Ping, one of 
the persons in charge of the !4th CPC Congress Prepa- 
iaiory Leading Group, said: “Instead of cor»prehen- 
sively understanding, seriously studying, and earnest; 
uuplementing the instructions and talks made by “om- 
rade Deng Xiaoping during his southern trip earlier th.s 
year, ‘there are some comrades within the party who mix 
their own ideas, views, and standpoint with Deng 
Xiaoping thinking to: Attack other comrades; slander the 
leading comrades of the central authorities; and even to 
try to defend their past proven mistakes. This is not 
conducive to inner-party unity or to social stability. Do 
they have any ulterior motives? I think they do. This is 
the new tendency which should be noted and realized 
within the party at present.” Moreover, Luo Gan, secre- 
tary general of the State Council, openly said: “Comrade 
Song Ping had a definite object in his remarks and the 
problem lies within ourselves.” 


Wang Zhen Crosses Out the Names of Five Persons at 
One Stroke 


A senior official who is linked to the preparatory work of 
the 14th Party Congress, pointed out that the offensive 
launched by the Chen faction at this moment is aimed at 
preventing Hu Qili, Tian Jiyio Zhu Rongji, Yang 
Baibing, and Hu Jintao, recommendea by the Deng 
faction, from entering the top leadership at the | 4th CPC 
Congress. Their attack is focused on Hu Qili. 


In early September, Wang Zhen, the “‘leftist” ringleader 
who has been rather active on the political stage recently, 
crossed out at one stroke the names of Tian Jiyun, Zhu 
Rongji, Hu Qili, Hu Jintao, and Wang Zhaoguo from the 
list of candidates to the CPC Central Committee Polit- 
ical Bureau. By Hu Qili’s name, in particular, Wang 
Zhen made the following comment: “To be placed in a 
suitable position rather than an important one.” 


Chen Faction Concentrates Fire on Hu Qili 


The Chen faction’s attack against Hu Qili was most 
concentrated and fierce. While the Political Bureau 
Standing Committee was discussing Hu Qili’s admis- 
sion, it was reported that Song Ping and Yao Yilin 
expressed resolute opposition. 


After a Central Advisory Commission Standing Com- 
mittee meeting held on 15 September, Song Rengiong, in 
the name of the Central Advisory Commission, sub- 
mitted a proposal to Jiang Zemin which clearly indi- 
cated: It will be unsuitable for Zhu Rongji, Tian Jiyun, 
and Yang Baibing to join the Political Bureau Standing 
Committee and for Hu Qili, Wang Zhaoguo, and Hu 
Jintao to enter the Political Bureau. The proposal also 
pointed out: Song Ping and Yao Yilin should continue to 
be members of the Political Bureau and its Standing 
Committee; Wan Li should continue to be chairman of 
the National People’s Congress [NPC] Standing Com- 
mittee; Li Ruihuan should assume the office of chairman 
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of the Chinese People’s Political Consultative Confer- 
ence [CPPCC]; Hu Qili should be vice premier of the 
State Council; and Hu Jintao should join the CPC 
Central Committee Secretariat. 


Since early September, some members of the Beijing 
Municipal CPC Committee, figures from the scientific 
and academic circles, and NPC and CPPCC deputies in 
Beijing have respectively written letters to the CPC 
Central Committee Political Bureau and Jiang Zemin, 
demanding that Hu Qili assume the office of secretary of 
Beijing Municipal CPC Committee. This upset Li Xim- 
ing, who is currently secretary of the municipal party 
committee. At a conference of the municipal party 
committee, Li said: “This is a new trend and tendency. I 
cannot say whether it is healthy and normal. However, 
there is a mghtist tendency in Beying which has a 
foundation within the party.” Li Ximing went so far as 
to label the supporters of Hu Qili as “rightists.” 


Attempt to Place “Leftists” in Political Bureau 


Apart from attacking the new hands of the Deng faction, 
the Chen faction lauded their followers to the skies, in an 
attempt to place the “leftists” in the Political Bureau. 
This is another tactic and action they have taken in the 
personnel war. 


At the State Council meeting on 28 August, Chen Yun 
said: “We should allow expression of different views 
because different views may not necessarily be wrong.” 
On 10 September, Chen Yun again gave an instruction to 
the Central Propaganda Department: “It is normal for 
the party’s newspaper to publish the different views 
within the party. It is the manifestation of inner-party 
democracy and the rights of party members.” The pur- 
pose of Chen Yun’s remarks and instruction was to 
encourage the “leftist” ringleaders and followers of the 
propaganda departments to launch an offensive against 
the Deng faction. The term “different views” actually 
refers to the views against the Deng Xiaoping line and 
reform and opening up. 


At a meeting of the Political Bureau on 4 September, 
Chen Yun issued a written statement in which he 
insisted on “fewer or no changes” in the Political Bureau 
and State Council leading bodies at the 14th CPC 
National Congress. The purpose is to maintain the 
position of Yao Yilin, Li Peng, and Song Ping in the 
Political Bureau Standing Committee and other offices. 


Number of “Leftists” From 
Also Recommended by Chen F 


Departments 


The Central Advisory Commission proposed that Wan 
Li should continue as chairman of the NPC Standing 
Committee, Hu Qili be vice premier, Li Ruihuan be 
CPPCC chairman, and Hu Jintao be secretary of the 
CPC Central Committee Secretariat, so that the major 
officials of the Deng faction are either placed in insig- 
nificant positions or stopped from entering the Political 
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Bureau. Moreover, the move is the condition for the 
exchange of keeping Yao Yilin and Song Ping in the 
Political Bureau. 


Wang Zhen also wanted to recommend a number of 
“leftists” from the propaganda ts to the CPC 
Central Committee or higher levels. He asked the 14th 
CPC Congress Preparatory Committee: “Why cannot 
the persons in charge of the party's propaganda depart- 
ments, including Comrades Wang Renzhi, Gao Di, Xu 
Weicheng, Zhu Muzhi, and Ai Zhisheng, be nominated 
to the CPC Central Committee? Who has plotted this 
conspiracy?” 


The Deng faction resolutely fought back against the 
Chen taction’s “cross fire,” particularly the move to 
reject Hu Qili. 


Xiaoping Criticizes Chen Faction for Hindering 
He Oili From Entering Political Bureae 


Deng Xiaoping made a clear statement on the question 
of Hu Qili entering the Political Bureau. After listening 
to a work report by Jiang Zemin, Li Peng, and Qiao Shi, 
Deng said: “I do not understand why a vice premier 
cannot be a member of the Political Bureau. To which 
party do these political standards and organizational line 
belong? Now there is only one central committee and 
one general secretary. When a decision is made, it should 
be resolutely implemented. Different opinions and 
objections are unavoidable. In my view, nothing can be 
done if we are to seek consensus on everything. It will be 
rather difficult for some people to change their minds.” 


Deng’s words “I do not understand” are aimed at the 
views of Chen Yun and other members of the Central 
Advisory Commission. They allowed Hu Qili to be vice 
premier but not a member of the Political Bureau. Deng 
Xiaoping also criticized Jiang Zemin for assum:ng an 
ambiguous attitude on the question of Hu Qili. 


Yang Shangkun, Wan Li, Bo Yibo Remove Obstacle to 
Hu Qili’s Admission to Political Bureau 


In view of the moves made by Chen Yun, Wang Zhen, 
and Song Rengiong to stop Hu Qili from entering the 
Political Bureau, Yang Shangkun, Bo Yibo, and Wan Li 
persuaded CPC Cer‘ral Committee members in the 
Political Bureau, ministries, and Commissions to try to 
remove the obstacle to Hu Qili’s admission to the 
Political Bureau. 


During his talks with CPC Central Committee members, 
Wan Li said: “We all have one and the same goal. It is 
conducive to our work and has been the style and 
boldness of vision of the Communist Party to accept and 
work with those who held different opinions in the past. 
If we cannot even achieve this, it will be impossible to 
handle major issues.” 


Ata meeting of the CPC Central Committee Secretariat, 
Yang Shangkun rejected the conservative attack against 
Hu Qili. Yang said: “The voices against some comrades 
are high again. They try to pick people's past mistakes. 
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What are they up to? Comrade Xiaoping said that he 
does not like reading the so-called ‘people's letters’ and 
“suggestions” and insisted on returning them to the 
readers.” 


pene anging Sapeecess His Views on Question of 


The current question of line will be an important topic in 
the agenda for the 14th Party Congress. 


It is said that during a conversation with some Standing 
Committee members of the Central Advisory Commis- 
sion in Beidaihe this year, Deng Xiaoping expressed his 
views on the problems of principle and line to be settled 
at the 14th Party Congress. 


Deng Xiaoping said: “Inner-party controversies have 
lasted for the 13 years since reform and opening up was 
introduced. It seems that the controversies have not 
ended and will continue. I have already urged people not 
to continue the controversies. The meetings of the Polit- 
ical Bureau have also repeatedly mentioned: Let practice 
determine whether or not reform and opening up are 
correct. However, there are some people who remain 
unconvinced, as if truth is always on their side. They 
have asked whether or not Marxist theoretical guidance 
is necessary in party leadership, whether we are prac- 
ticing socialism or capitalism, whether our party 1s 
proletariat or bourgeois, and whether or not it is neces- 
sary to draw a clear line of distinction on major issues of 
principle and line. Some people have asked me to make 
a statement. I replied: We had better return to the party's 
basic line adopted by the Third Plenary Session of the 
Lith CPC Central Committee. Some comrades wrote to 
me and | asked them to cool down and review the 
tortuous road the party has traversed and the huge price 
paid since the PRC founding: The question lies in 
deviation from the basic line and reversing the central 
task. Some comrades refuse to admit the facts even when 
they are aware of them simply because they had made 
mistakes in the past or offered ideas. Of what are they 
afraid? I have never said that | am always correct and 
represent the truth. Nevertheless, | have more courage 
and self-knowledge than those who claim to be Marxists 
and Leninists and theoretical authoritarians.” 


Deng Xiaoping did not mention any names here but the 
“audience” knows “to whom he refers.” 


pees “Teactice Is Sole Criterion for Testing 


Deng Xiaoping continued: “Whether the line, principles, 
and policies are correct or not should be tested in 
practice. Sometimes, a rather long period of time is 
required to conduct tests repeatedly. Hu Yaobang said: 
Practice is the sole criterion for testing truth. However, 
some comrades were against this and disagreed. They 
said: ‘Should Marxism-Leninism also be tested” | 
replied why not? Marxism-Leninism itself should 
develop, be upgraded, complemented, and revised 
because some of it may noi conform to China's national 
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conditions. At that time, some Political Bureau com- 
rades asked me to give a clear explanation. | repeated the 
Statement: Marxism-Leninism itself should develop, be 
upgraded, complemented, and revised. Some comrades 
pretend to be proficient in Marxist theory. I do not think 
they have learned that much and are proficient. They 
have cultivated a habit within the party and are good at 
nothing but scaring. criticizing, and biaming others. 
Breaking the rules, these people play an unhealthy r>'s 
because they find some support within the party.” 


It 1s quite clear whom these remarks were aimed against. 


“Class Struggle and Inner- Struggle Will Lead the 
Party to Disaster™ nnd 


Deng Xiaoping penetratingly exposed the inner world of 
the “leftists.” He said: “Some peopk within the party do 
not want to give up dogmatism but not because they 
want to defend the purity of Marxism-Leninism or are 
scared of taking the capitalist road. They are afraid that 
deepened reform will deprive them of their privileges, 
position, and fame. Since 1986, some people have exag- 
gerated the individual, partial, temporary, and nonessen- 
tial ‘nghtist’ tendencies and raised them to a higher 
plane of principle for the sake of resuming the past 
‘leftist’ things. Some comrades who had experienced the 
harm of the ‘leftist’ tendency have also stood on their 
side, still yearning for the past ‘leftist’ policies and line. 
I criticized some people for taking the road back. The 
class struggle and inner-party struggle of the past will 
lead the country and party to catastrophe and collapse. 
Then we will be condemned by history.” 


“Those Who Go 
Expelled From the 


Deng Xiaoping gave a stern warning for the first time 
against those who stubbornly go against the basic line. 


Deng said: “I agree with the view of some CPC Central 
Committee members and Comrades Lu Dingyi, Gu Mu, 
and Yang Dezhi from the Central Advisory Commis- 
sion, expressed in their letter to the CPC Central Com- 
mittee, that those who overily agree but covertly oppose 
the party's basic line, who go their own way, or who resist 
the CPC Central Committee should be removed from 
office or urged to withdraw from their posts. Those who 
have exerted a grave influence should be urged to with- 
draw from or be expelled from the party. I told leading 
comrades of the central authorities that they should be 
firm and resolute on this issue. It is impermissible to 
have two centers or positions.”” The last sentence is 
aimed at “marginal man” Jiang Zemin. 


Despite the stern warning issued by Deng Xiaoping 
against the inner-party conservatives, it 1s estimated that 
the overall victory of the Deng faction at the 14th Party 
Congress will not exceed 51 percent because the conser- 
vatives are still powerful. It is likely that the Deng 
faction will reach a certain extent of compromise with 
the conservatives. 


the Basic Line Should Be 
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Personnel Changes in Localities Precede Congress 
HK0210145892 Hong Kong CHING CHI JIH PAO in 
Chinese 30 Sep 92 p 8 


[Report by staff r»porter Li Hsiao-chuang (262) 2556 
8369): “Frequent Fi: rsonne!l Changes Take Place in Var- 
ious Provinces and Cities To Make Organizational Prep- 
arations for the Implementation of Deng Xiaoping’s 
Theory After the 14th Party Congress”) 


[Text] According to internal news from Beiying. the 
downfall of Wang Renzhi and He Jingzhi, who are 
usually referred to as the “leftist lords.” 1s a foregone 
conclusion. Their replacements are likely to be Zheng 
Bijian (6774 1801 1017), from the Chinese Academy of 
Social Sciences, and Liu Zhongde [0491 1813 1795}, 
incumbent deputy secretary general of the State Council. 


A person from Beijing political circles has said: Zheng 
Bijian, who 1s in charge of the Chinese Academy of 
Social Sciences, has not only taken part in drafting the 
political report to the | 4th party congress but, before the 
13th party congress, also helped Bao Tong draft the 
political report to that congress. According to a person 
who knows him well, Zheng has not only made a 
profound study of Marxism-Leninism but 1s also quite 
liberal-minded. 


Meanwhile, frequent adjustments have been made 
among high-ranking personnel )n various provinces and 
the relevant departments and commissions. These 
include: 


Wan Xueyou [8001 1331 0645), 51. former secretary 
general of the Shanghai Municipal Government, has 
been appointed vice governor of Zhejiang Province 


Zhang Jiakun [1728 1367 0981]. 50, who was head of the 
Organization Department of the Fujian Provincial CPC 
Committee, was promoted to vice governor in charge of 
foreign economic relations and trade 


Xu Kuangdi [1776 0562 6611], 54, and Xia Keqiang 
[1115 0344 1730}, 50, have been promoted from their 
positions as chairman of the Shanghai: Municipal Plan- 
ning Commission and director of the Pudong Develop- 
ment District Office respectively to vice mayors of 
Shanghai Municipality, Wang Liping [3769 0500 1627), 
deputy secretary general of the Shanghai Municipal CPC 
Committee, has been promoted to deputy secretary of 
the municipal party committee: and Shanghai Vice 
Mayor Zhao Qizheng [6392 0796 2973) has been 
appointed head of the New Pudong District 


Zhang Haosheng [1728 1170 3932), 56, secretary general 
of the Tianjin Municipal Government, and Ye Disheng 
(0673 6611 3932), 55, chairman of the Foreign Eco- 
nomic Reiations and Trade Commission of Tianjin 
Municipality, have both been promoted as vice mayors 
of Tianjin. 
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Lei Yu, who has been referred to as a political star in 
Overseas media, was transferred from being a Guang- 
zhou vice mayor to a vice chairman of the Guangxi 
Autonomous Region last April. He reportedly will 
replace Cheng Kejie as chairman of Guangxi’s regional 
government. Chao Zhenwei [1560 2182 1218], 53, who 
has served as secretary general of the Guangzhou City 
Government for six years, has been promoted to vice 


mayor of Guangzhou. 


Among various central government ministries and com- 
missions, in addition to Liu Zhongli, who has replaced 
Wang Bingqgian as finance minister, and Han Zhubin 
[7281 2645 3453], who has replaced Li Senmao as 
railway minister, there have also been substantial per- 
sonnel changes in many ministries of the central govern- 
ment. For example, of the four incumbent vice minis- 
ters, including Li Zuyi, three will “retire,” and an official 
communication to that effect has been sent internally. 


Overseas media has always been interested in the 14th 
party congress. The political report delivered to the 
congress and the personnel changes it makes have always 
been topics of discussion in overseas media. Various 
indications show that, from the frequent high-level per- 
sonnel adjustments in various provinces, municipalities, 
and state ministries and commissions, we can see that 
Deng Xiaoping attaches great importance to the shape of 
things after his death. 


According to a XINHUA dispatch, the 14th party con- 
gress, which is to be held on 12 October, will elect a new 
central leading body, and a number of outstanding young 
and middle-aged cadres who have ability and political 
integrity and who are in the prime of their lives, will 
enter the new Central Committee. At the end of last year, 
the CPC set about the work of selecting deputies to the 
14th party congress and called on all provinces, munic- 
ipalities, ministries, and commissions to select young 
cadres to important leadership posts. Song Ping as well 
as Other senior party leaders also especially talked about 
this issue. 


The constant “blood transfusion” among local officials 
can be regarded as organizational preparations and a 
guarantee for the implementation of Deng Xiaoping’s 
theory after the 14th party congress. 


Security Tightened for Pre-Congress Meetings 
HK05 10020992 Hong Kong THE STANDARD in 
English 5 Oct 92 pp 1, 10 


[Report by S.L. Law] 


[Text] Security in Beijing has been tightened against 
disruption as the Communist Party leaders meet this 
week to approve key decisions to be ratified at the 
upcoming national congress. 


The party’s policy-making Central Committee, which 
numbers more than 170, is to begin a meeting for about 
five days today at a guarded guest house compound in 
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western Beijing. The plenum of the Central Committee 
is a prelude to the party’s 14th congress, which is to open 
on 12 October. A preparation meeting will be held 
immediately after the plenum to set the agenda, elect a 
presidium and a secretary-general for the congress. 


On the eve of the plenum, a circular was passed down by 
the party’s General Office calling for a high alert over 
certain manoeuvres now taking place in universities in 
Beijing, according to Chinese sources. The call for tighter 
security is believed to be also connected with the visit of 
Japanese Emperor Akihito starting on 23 October. The 
manoeuvres referred to in the circular were the campaign 
for war apology and compensation from Japan started by 
a group of 14 university students as well as anti- 
communist activities conducted by some people under 
the name of anti-leftism, a source said. Bowing to the 
intense pressure resulting from the circular, the source 
said the group of 14 students had halted its earlier plan 
to start a signature campaign among university students 
and teachers in Beijing. Another source said the Ministry 
of Radio, Film and Television had ordered television 
stations not to broadcast rock and roll music before all 
the important events had finished. 


On 26 September, the source said, about 10 members of 
three rock and roll bands were taken away by police 26 
hours before the start of a concert in Changping County, 
30 kilometres from downtown Beijing. “It was quite 
obvious that the police did not want big crowds of young 
people to get together during this sensitive time,” the 
source said. “As a result of the police’s action, the length 
of the concert was reduced by almost half.” The musi- 
cians who were taken away belonged to three rock bands 
named Tang Dynasty, Dream and Campus. 


CPPCC Committee Session To Be Held 26 Oct 


OW04 10062392 Beijing XINHUA in English 0549 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA)}—The National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) held its 46th chairmen’s 
meeting here today. 


The meeting decided to hold the 21st meeting of the 
CPPCC National Committee on October 26. 


The forthcoming meeting of the CPPCC Standing Com- 
mittee will learn and act in the spirit of the 14th National 
Congress of Communist Party of China. 


Vice Chairmen of CPPCC National Committee Fang Yi, 
Hong Xuezhi, Gu Mu, Yang Jingren, Wang Guangying, 
Zhao Puchu, Ma Wenrui, Qian Weichang, Hu Shen, 
Cheng Siyuan, Qian Zhengying, Ismail Amat and the 
secretary-general of CPPCC National Committee Song 
Deming attended today’s meeting. 
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Deng Reportedly Approves Intellectual Dissent 


HK0310042792 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Oct 92 p 1 


[Report by Willy Wo-lap Lam] 


[Text] Chinese patriarch Mr Deng Xiaoping has indi- 
cated intellectuals can air dissenting views provided they 
do not take part in activities that are against the Com- 
munist Party or Government. 

Chinese sources said yesterday Mr Deng indicated in a 
recent talk to intimates that the party should adopt a 
“new deal” for intellectuals. 


“Intellectuals can express opinions that are different 
from those of the party,” the patriarch said. 
“Provided they do not form (political) organisations or 
engage in activities that are against the party and Gov- 
ernment, they should be free to air their views.” 

Mr Deng made it clear Beijing would never tolerate an 
“opposition party” or organisations that might develop 
into alternative sources of power. 

The sources said the primary aim of this partial liberal- 
isation was to woo the intelligentsia, whose contribution 
to areas such as the economy and technology was vital to 
the success of Mr Deng’s reforms. 


Moreover, the patriarch wanted to foster a reiatively 
open atmosphere so that liberal intellectuals could help 
in his eight-month-old campaign against leftists, or rem- 
nant Maoists. 


But Mr Deng’s policy is yet to be fully implemented 
because of obstruction by the party’s conservative wing. 


In line with the new dispensation, Mr Deng has given 
instructions about welcoming back to the country Chi- 


nese who are studying or working overseas. 

The salaries and living conditions of intellectuals have 
been improved. 

Most importantly, the authorities have slightly relaxed 
controls over the activities of free-thinking academics 
and writers. 

Since Mr Deng initiated his anti-leftist campaign in 
January, various groups of intellectuals have held pri- 
vate, or unsanctioned, conferences on economic and 
political reform. 

For example, a major group of social scientists, including 
activists recently released from prison, has resumed 
regular gatherings to study various aspects of reform, 
including political liberalisation. 

Sources in the capital said that, in tandem with efforts to 
promote private-sector businesses, Beijing had per- 
mitted the formation of certain types of social organisa- 
tions. 
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In addition, a source said that different groups of intel- 
lectuals in Beijing, including some that were active in 
democracy movements of the 1980s, were trying to form 
private research institutes. 


“The authorities are still suspicious about non- 
governmental research groupings because they think a 
few of these units helped foment the 1989 democracy 
movement,” said a college lecturer in Beijing. 


“Intellectuals are trying to set up new research bodies 
under the guise of business consultancies and market 
research companies.” 


At least one such company had recently been set up in 
Beijing. 
However, leftists in the party had obstructed Mr Deng’s 


“‘new deal” by holding up or sabotaging his instructions, 
a source said. 


For example, mid-level bureaucrats had not imple- 
mented the patriarch’s policy of allowing intellectuals 
freedom of movement in and out of China. 


“The new deal will only last as long as the anti-leftist 
campaign, or when Deng needs the help of the liberals to 
do battle against the Maoists,” said a veteran party 
member. 


In recent weeks, intellectuals in Beijing have been 
demoralised by reports that the patriarch, having struck 
a compromise with the conservative wing, may soon put 
a moratorium on his anti-leftist campaign. 


Li Ruihuan Said To Criticize TV ‘Garbage’ 


HK03 10060892 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Oct 92 p 12 


[Report by Geoffgrey Crothall in Beijing) 


[Text] China’s propaganda supremo, Mr Li Ruihuan, has 
slammed mainland television programmes for being 
boring, out of touch with reality, and in many cases just 
plain rubbish. 

“There is too much garbage on television and this is 
disrespectful to the viewers,” Mr Li reportedly told a 
group of executives from Hebei Television. 


Mr Li also launched a scathing attack on television 
commercials saying many were stupid and bore little 
relation to their subject matter. 


Mr Li urged television producers to make programmes 
that were both entertaining and informative so that 
ordinary people would actually want to watch them. 


“The task of television stations is to liven things up,”’ he 
said. “In every respect, television programmes are far 
too dull and serious, there is not enough action.” 
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Mr Li, a member of the Politburo’s Standing Committee, 
encouraged television producers to be more “open” and 


“courageous”. 


Provincial television stations should not be intimidated 
by Central Television (CCTV) and Beijing Television 
(BTV), the country’s two main television stations, but 
rather dare to make programmes in their own style, he 
said. 

“You should give CCTV and BTV a run for their money, 
get some competition going and let’s see who can make 
the best TV programmes,” Mr Li said. 


“You don’t have to be as straight-laced as CCTV; try to 
be a bit more lively,” he added. 


His remarks, first reported in the Anhui Radio and 
Television News, and later reprinted in the weekly news 
digest, BAOKAN WENZHAI, are being seen by political 
observers in Beijing as a further sign of the Govern- 
ment’s more liberal policy towards the arts. 


Mr Li has made several speeches over the last two 
months calling for the relaxation of government controls 
over the arts, with the result that several previously 
banned works, such as Zhang Yimou’s films, Judou and 
Raise The Red Lantern, have now been released in 
Beijing. 

But many lesser-known artists, writers and filmmakers 
are holding back until they see real evidence of change in 
the Government’s policy towards the arts. 


“Releasing Zhang Yimou’s films is just a propaganda 
ploy. Nothing will change until the old guys running the 
Ministry of Culture and the Propaganda Department are 
kicked out of office,” one young writer said. 


“If there is no change of personnel at the 14th Party 
Congress, it will be clear that Li Ruihuan has just been 
spouting a load of empty rhetoric.” 


Hu Qiaomu’s Remains Cremated in Beijing 
Ceremony 


OW04 10084192 Beijing XINHUA Dome:tic Service in 
Chinese 0458 GMT 4 Oct 92 


[Text] Beijing, 4 Oct (XINHUA)}—Tnae remains of Com- 
rade Hu Qiaomu, member of the Standing Committee of 
the Central Advisory Commission, deputy head of the 
Central Leading Group for Party History Work, and 
honorary president of the Chinese Academy of Social 
Sciences, were cremated in Beijing today. 


In compliance with Comrade Hu Qiaomu’s wishes, the 
funeral service was kept simple, without any tribute- 
paying ceremonies or memorial services. 


Comrades Jiang Zemin, Yang Shangkun, Li Peng, Wan 
Li, Qiao Shi, Yao Yilin, Song Ping, Li Ruihuan, Bo 
Yibo, and Song Renqiong visited Comrade Hu Qiaomu 
in the hospital when he was critically ill. Comrades Deng 
Xiaoping, Chen Yun, Peng Zhen, and Wang Zhen sent 
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secretaries or relatives to the hospital. Other visitors 
included leading comrades from the CPC Central Com- 
mittee, the Central Advisory Commission, the National 
People’s Congress, the State Council, and the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference. 


Party Members ‘Take Lead’ in All Work Areas 


OW03 10032892 Beijing XINHUA in English 0150 
GMT 3 Oct 92 


[Text] Beijing, October 3 (XINHUA)}—Members of the 
Chinese Communist Party have been playing an impor- 
tant role in promoting the country’s reform in economy 
and other fields, according to the latest issue of the 
“PARTY CONSTRUCTION” magazine. 


Party members have taken the lead in their work in all 
sectors and have been regarded as the “pillar” and 
“backbone” of the broad masses. 


Statistics from the All-China Federation of Trade 
Unions show that of the 3,156 “May 1” labor medal 
winners since 1990, party members have accounted for 
87 percent. 


In the agricultural sector, among 514 national model 
laborers awarded by the Ministries of Agriculture and 
Personnel in May 1990, party members took up 83 
percent. Of the 500 rural entrepreneurs selected by the 
Ministry of Agriculture this year, 92 percent were party 
members. Besides, 49 out of the 51 described as the most 
Outstanding entrepreneurs were party members, 
according to the magazine. 


Among the model figures selected by the Chinese Armed 
Forces since 1987, party members have also taken a 
bigger share. Those awarded by the Central Military 
Commission were all party members. 


Statistics also show that in the years of 1987, 1989 and 
1991, 1,376 people won 290 state natural science 
rewards. Of the winners, 778 were party members. 


Similar ratios were found in other scientific research 
sectors. The ratio in the educational sector was even 


higher. 


In 1991, the CPC Central Committee and the State 
Council decided to grant special government subsidies to 
9,084 outstanding experts, scientists and technicians 
who had made special contributions. Among them, 74.1! 
percent were party members. 


‘Capitalist Practices’ Returning to Chinese Life 


OW0410095992 Beijing XINHUA in English 0932 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA)—Stock exchanges, 
shares, real estate markets which were once discarded as 
“capitalist practices” in China, a country following the 
socialist road for more than four decades, have made 
their way back to Chinese life, with great momentum 
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Qiu Xiaohua, a senior statistician of the State Statistical 
Bureau, said, “spending is switching from merchandise 
to stocks and bonds.” 


In Beijing, citizens queue at midnight waiting to buy 
bonds issued by various enterprises, often with higher 
interest rates than bank deposits. 


An official of the Beijing branch of the People’s Bank of 
China, China’s central bank, said, “A total of 200 million 
yuan (about 35 million U.S. dollars) of bonds has been 
issued in Beijing alone this year. Still they failed to meet 
purchasers’ demands.” 


The Shanghai and Shenzhen Stock Exchanges concluded 
21.6 billion yuan (roughly 3.3 billion U.S. dollars) in 
stock transactions in the first six months of this year, 
against 4.4 billion yuan throughout 1991. 


In addition to 10 B-share issues with a total face value of 
377 million yuan targeted at overseas investors, prepa- 
rations are underway for economically sound firms to go 
public in Hong Kong. 


Meanwhile, more foreign investors are engaged in land 
development and real estate in the country. China has 
more than 200 Sino-foreign joint ventures and co- 
operative enterprises in real estate. 


Behind all this is a noticeable change in conception, 
especially among Chinese leaders. 


In a talk with senior college students in Beijing last May, 
Jiang Zemin, general secretary of the Chinese Commu- 
nist Party, said that the party had noticed only the 
negative side of capitalism for a fairly long time, while 
neglecting those features it might learn from to benefit a 
socialist China. 


“BEIJING REVIEW,” an official English-language 
weekly, noted that this seemed to be the first open 
statement of its kind by a Chinese party leader. 


While learning from the useful aspects of Wesiern cov. 
tries, Jiang said, Chinese people should further eiszaci- 
pate their minds and take bolder steps, rather than 
getting entangled in abstract disputes over “socialism or 
capitalism.” 


This notion indicates that the present Chinese leaders 
are ideologically in line with Deng Xiaoping, the archi- 
tect of China’s reform and open policy. Deng reiterated 
his stand for a faster and bolder reform during a trip to 
south China early this year, giving new impetus to the 
country’s development. 


All this has tremendously boosted China’s economy. 
Following three years of retrenchment in capital invest- 
ments, China witnessed rapid economic growth rate this 
year. 


In the first six months, according to the State Statistical 
Bureau, the nation’s gross domestic product (GDP) grew 
10.6 percent over the same period of last year, to 950.1 
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billion yuan (172.7 billion U.S. dollars). This led a 5.5 
percent rise in fixed assets investments and an 8.2 
percent increase in retail sales. 


While price indexes in 35 major cities were up 10.5 
percent, the nationwide inflation rate was about five 
percent. 


Personal income increased enough to cover inflation. In 
1991, the annual income of urban Chinese rose by 15.3 
percent, and for farmers, 15 percent. China’s foreign 
trade made a surplus of 2.5 billion U.S. dollars in the 
first half of this year. Its imports and exports totalled 
68.7 billion U.S. dollars, with exports climbing 17.3 
percent over the same 1991 period, and imports rising 
23.4 percent. 


Foreign investment has kept pouring into the country 
with its door thrown wide open now. In the first half of 
1992 China approved 13,047 foreign investment 
projects with a contractual overseas capital of 14.6 
billion U.S. dollars. Foreign investments have expanded 
to banking, trade, retailing, communications and 
tourism. 


China with a new outlook is continuing to improve its 
relations with developed as well as developing countries. 
It is making efforts to regain its status as a signatory to 
the General Agreement on Tariffs and Trade (GATT), 
suspended with the coming of “New China” in 1949. 


Over 10 years, China has promulgated laws on intellec- 
tual property rights protection. In January, the Chinese 
and U.S. governments signed a memorandum of under- 
standing for the protection of intellectual property 
rights, and agreed on the pace of legislation and level of 
protection. 


China has made major strides to revamp its foreign trade to 
comply with the GATT requirements. It stopped paying 
subsidies on exports in 1991, and unilaterally reduced tariffs 
on 225 imported items on January |, 1992. 


It went further to abolish the adjustment tax on all 
imports in April, bringing down the actual tax on 16 
commodities by a range of 28.6 to 61.5 percent. 


While looking forward to closer ties with the outside 
world after regaining GATT status, Chinese entrepre- 
neurs are also prepared for fiercer competition on the 
international arena. 


Bao Xiejun, general manager of Beijing Liyuan Corpo- 
ration, a leading cosmetics producer in China, said, “We 
know we are to lose tariff protection once China re- 
enters GATT. But we'll take the challenge of increased 
imports by redoubling our effort to improve ourselves.” 


At the same time, the party and government are con- 
tinuing to combat corruption. A total of 43,683 cases 
involving embezzlement and bribery were handled in the 
first half of 1992, up 4.3 percent the same 1991 period. 
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So far 434 officials in the rank of county head or higher 
have been found guilty of embezzling and accepting 
bribes and punished. 


The reform with its new vision is liberating China’s 
productive forces and giving the country new vigor. But 
Chinese leaders still guard against the danger of a 
“wholesale Westernization.” 


General Secretary Jiang Zemin said that China is making 
use of the advanced experiences of capitalism. He noted, 
“That does not mean that we are blindly worship [as 
received] capitalism, because it is another kind of one-sided 
view which could obstruct China’s reform endeavor. We 
Chinese should remain confident in ourselves.” 


Shanghai Company Sues Daily for Defamation 
HK05 10113892 Hong Kong AFP in English 1122 GMT 
5 Oct 92 


[Text] Beijing, Oct 5 (AFP)—A factory has sued the 
Chinese Communist Party, demanding a public apology 
for defamation and 100,000 dollars in damages in an 
unprecedented challenge of alleged party interference. 


Xinandu Pharmaceutical Factory filed the suit against 
the official party mouthpiece, the People’s Daily 
([RENMIN RIBAO], after the newspaper published a 
June 24 article accusing a factory television advertise- 
ment of “seriously violating the law,’ Shanghai's 
Xinmin Evening News reported Monday. 


The small factory in Hubei Province’s capital Wuhan 
aired commercials on the state-run television network, 
CCTV, earlier this year to advertise its product, “Nine- 
Headed Bird” medicine. 


The phrase “nine-headed bird,” the People’s Daily said, 
was improper to use in advertising since it was a tradi- 
tional put-down of Hubei residents, yet it used the 
expression in another article August 15 to praise Hubei. 


The factory’s lawyer, Zhang Jingzhou, said the “Nine- 
Headed Bird” trademark had received official approval 
and was therefore protected under the law. 


For the People’s Daily to call the advertisement illegal 
was not only a groundless accusation but a violation of 
China’s civil laws, Zhang was quoted as saying. 


““A small regional factory suing a newspaper of the party 
Central Committee has had major repercussions on 
society.... (and) reflects the strengthening of China’s legal 
system,” the Xinmin Evening News said. 


The trial was still going on, said an official of Beijing's 
Chaoyang district court, where the People’s Daily is 
located. 


“There has been no verdict yet, so we cannot comment 
on the case,” the official said. 
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The factory is demanding the newspaper publish an 
apology, pay economic damages of 560,000 yuan 
(100,000 dollars) and pay for all legal expenses arising 
from the case. 


Security Ministry Issues Circular on ID Cards 


OW04 10084092 Beijing XINHUA Domestic Service in 
Chinese 0325 GMT 4 Oct 92 


[Text] Beijing, 4 Oct (XINHUA) —The Ministry of 
Public Security recently issued a circular prohibiting the 
buying, selling, transferring, and lending of resident 
identity cards. 


The circular states: Recently, rampant buying, selling, 
transferring, and lending of resident identity cards has 
occurred in several localities in connection with stock 
market dealings. This has marred the solemn and author- 
itative nature of the resident identity card system, and it 
has caused a certain amount of chaos in terms of the 
social order and public security control. 


The circular reiterates that the resident identity card is a 
legal document issued by the state as a proof of a 
citizen’s identity. The “People’s Republic of China’s 
Regulations on Resident Identity Cards” stipulates that 
citizens can only use their own resident identity cards 
when dealing with matters concerning their political, 
economic, and social rights; the use of another's resident 
identity card is strictly prohibited. All citizens must 
strictly comply with the regulations. No locality or unit 
should arbitrarily formulate regulations contradicting 
the law. 


The circular calls on public security organs in all locali- 
ties to earnestly implement the “Regulations on Resi- 
dent Identity Cards” and the Public Security Ministry's 
“Circular on Implementing the System for the Use and 
Checking of Resident Identity Cards”; to strictly imple- 
ment the system for the use, examination, and checking 
of resident identity cards; and to assist relevant depart- 
ments in doing a good job in checking the use of identity 
cards. The malpractice of buying, selling, transferring, 
lending, fraudulently using, counterfeiting, and defacing 
resident identity cards should be resolutely investigated 
and handled in accordance with the law. Criminal 
responsibility should be pursued in cases where such 
practices lead to a crime. At the same time, public 
security organs should also work with relevant depart- 
ments to do a good job in educating the masses on 
safekeeping, carrying, and correctly using their resident 
identity cards. 


Ministry Official Interviewed 


OW0410134092 Beijing XINHUA Domestic Service in 
Chinese 0237 GMT 4 Oct 92 


[Interview with unidentified Ministry of Public Security 
official by unidentified XINHUA reporter; place and 
date not given} 
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[Text] Beijing, 4 Oct (XINHUA)—Since March of this 
year, some localities have witnessed the selling, buying, 
or transferring of resident identity cards [ID's], as well as 
the selling of nonagricultural household registrations. 
This has had strong repercussions within society. In this 
connection, this reporter has interviewed an official of 
the Ministry of Public Security. 


[Reporter] In our country, the system of resident ID’s 
has been in force for seven years. What is the function of 
the resident ID? Please say something about this. 


[Official] Since the system of resident ID’s came into 
force, the ID’s have played an important role in the daily 
lives of citizens through regular checks and inspections. 
In handling matters involving the political, legal, eco- 
nomic, and social rights and interests of citizens, where a 
citizen’s identification must be verified, relevant depart- 
ments have insisted on making the checking of ID’s an 
essential part of their work. In particular, because of 
their respective professional characteristics, the use and 
checking of resident ID’s has become standard practice 
in aviation, posts and telecommunications, banking, and 
tourist departments, and this has enhanced the masses’ 
awareness of the importance of acquiring, carrying, and 
using ID’s. By carrying an ID, a citizen will de able to 
verify his or her identification at any given time. This 
practice has made people’s lives easier and protected the 
legal rights and interests of the citizens. The society has 
greatly benefited from it, and ID’s have become an 
essential document for citizens, whether they are at 
home or taking a trip. 


[Reporter] It has been reported that the practice of 
selling, buying, and transferring ID’s was recently dis- 
covered in some localities. What measures will the 
Ministry of Public Security adopt to deal with this? 


[Official] It is true that this practice exists. Since the time 
when the system of resident ID's was established, there 
have been instances of forging, buying, selling, and 
transferring ID’s. It is reasonable to say that as the role of 
resident ID’s has increased, so have the problems asso- 
ciated with their use. In selling stocks, some localities 
recently stipulated that a person would be permitted to 
buy stocks by presenting several ID’s. This led to the 
illegal buying and borrowing of ID's. A small number of 
individuals seized the opportunity to engage in wanton 
speculation. Some citizens, with little knowledge of the 
law, sold their ID’s, and, in some localities, the transfer- 
ring of ID’s via post offices was discovered. What is 
worth noting is that a small number of criminal elements 
are still buying ID’s in rural areas. This is a serious 
violation of the law and must be resolutely checked. 


To combat this problem, the Ministry of Public Security 
has issued a circular in which it restates the relevant 
provisions of the People’s Republic of China’s Regula- 
tions on Resident Identity Cards and stresses that citi- 
zens are strictly prohibited from using other people's 
ID’s in matters involving their political, economic, and 
social rights and interests. No department or unit is 
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authorized to arbitrarily set up stipulations contrary to 
the law. We also have demanded that public security 
organs in various areas earnestly implement the People’s 
Republic of China’s Regulations on Resident Identity 
Cards and the Ministry of Public Security’s Circular on 
Implementing the System for the Use and Checking of 
Resident Identity Cards throughout the country; strictly 
implement the system of using, checking, and verifying 
ID’s; and prosecuting, according to ‘he law, those who 
commit the illegal acts of buying, selling, transferring, 
lending, fraudulently using, forging, and altering ID’s. At 
the same time, we will coordinate with the revelevant 
departments to educate and inform the masses on how to 
appropriately care for, carry, and use their ID’s, and we 
will mobilize citizens to work together to safeguard our 
country’s identification system. 


(Reporter] People are now complaining that it is “diffi- 
cult to acquire an ID.”’ What measures will the Ministry 
of Public Security take to resolve this problem? 


[Official] This problem indeed exists in certain areas. 
This is because current ID-making technology is compli- 
cated, the ID-making process is long, the issuing system 
is poor, and some personnel are irresponsible. To cope 
with these problems, we have adopted measures to 
improve our work system, simplify application proce- 
dures, strengthen the working personnel’s sense of 
responsibility, accept supervision by the masses, and 
improve ID- making technology. The Scientific Research 
Department and other relevant departments under the 
Ministry of Public Security are conducting experiments 
to improve technology and shorten the ID-making pro- 
cess. They are also studying the appropriate time for 
producing and issuing ID’s in light of the practical 
conditions in urban and rural areas. Also, they are 
improving their internal management, strengthening 
personnel training, and bolstering the concept of serving 
the people to ensure that those applying for new ID's or 
trying to renew their old ones receive their ID's 
promptly. 


[Reporter] Can you comment on the problem of selling 
nonagricultural household registrations in some areas? 


[Official] Since March, money has been collected by 
some people in certain localities to handle the procedure 
of “changing agricultural household registrations to non- 
agricultural household registrations,’ which is not per- 
mitted under the government's plan. Some of these 
changes amounted to the actual selling of nonagricu!tural 
household registrations. All sectors of society and the 
masses should be very concerned about this. The fact 
that this problem is occurring shows that, on one hand, 
although measures have been taken in recent years to 
reform and improve the household registration system, it 
still fails to meet the needs of the new situation engen- 
dered by accelerated reform and opening to the outside 
world. Furthermore, it shows that more studies are 
needed to continue to improve the system. On the other 
hand, it shows that some areas do not understand that 
the household registration policy 1s an important state 
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policy because it directly concerns the development of 
the national economy and involves all sectors of society. 
For this reason, no one is allowed to do as he pleases. To 
deal with this problem, the Ministry of Public Security 
issued an order in May strictly prohibiting this type of 
activity. The relevant departments are now studying the 
drafting of a household registration reform measure to 
meet the needs of economic development. 


Science & Technology 


Spokesman Confirms 25 Sep Underground 
Nuclear Test 

OW0410123092 Tokyo KYODO in English 1144 GMT 
4 Oct 92 


[Text] Beijing, Oct. 4 KYODO—A Chinese Foreign 
Ministry spokesman confirmed Sunday [4 October] that 
China has recently conducted a underground nuclear 
test. 


It was China’s second nuclear test this year. 


The spokesman made the confirmation after an inquiry 
from KYODO NEWS SERVICE. 


An indian nuclear center earlier announced it detected a 
Chinese underground nuclear test on the scale of a 
15-kiloton TNT blast on September 25. 


Western military sources in Beijing estimate that a May 
11 nuclear test was a strategic nuclear explosion of 
one-megaton and last month’s test was a tactical nuclear 
blast. 


Daya Bay Nuclear Station Constructiou 
Completed 


OW2809165592 Beijing XINHUA in English 1519 
GMT 28 Sep 92 


[Text] Shenzhen, September 28 (XINHUA)—The civil 
engineering construction of the Daya Bay nuclear station 
in southern China has finished and technicians are 
testing the installed equipment. 


Experts said the construction and installment of the 
nuclear island, conventional island and auxiliary facili- 
ties are basically completed and operators are testing 
some systems and machines. 


The project, which started in August of 1987, is expected 
to generate 10 billion kwh each year after it goes into full 
operation. 


About 10,000 technicians and workers from 20 countries 
and regions are working for the station. 
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Economic & Agricultural 


Many Controls on Joint Ventures To Be Lifted 


HK05 10081992 Hong Kong AFP in English 0800 GMT 
5 Oct 92 


[Text] Beijing, Oct 5 (AFP)}—The government is drafting 
major policy revisions giving China’s 60,000 foreign- 
funded enterprises greater access to the domestic market 
and removing other unfair restrictions, an official was 
quoted as saying Monday. 


Under the revisions, wide-ranging new powers are to be 
granted to the firms, including freedom to set sales 
Strategies and goals, prices, wages and business scope, 
the official told the China Daily newspaper. 


Lifting currency exchange controls is also being consid- 
ered, according to Tong Yizhong, deputy director of the 
trade ministry's foreign investment administration. 


“(It’s unfair that) almost all the foreign-invested enter- 
prises must only produce what is stipulated by the 
contracts,” Tong was quoted as saying. 


Wider access to the Chinese market would be granted 
before the end of the year, he said, arguing this was in the 
interest of domestic industry since it forced market 
competition. 


Unlike state-owned enterprises, joint ventures are tightly 
restricted from marketing products domestically and are 
required to export a fixed proportion of their output 
each year. 


In March 1991, China also ordered a ceiling on wages in 
foreign-invested companies to prevent them from luring 
the best employees away from state firms. 


Foreign businesses have complained about the protec- 
tionist policies, saying Beying was restricting their 
growth in order to give an unfair advantage to the 
debt-ridden and inefficient state sector. 


The issue has hampered China’s goal of reentering the 
General Agreement on Tariffs and Trade (GATT) and 
led to the verge of a trade war with the United States. 


Washington has threatened to impose punitive tariffs on 
up to 3.9 billion dollars worth of Chinese exports if 
Beijing does not meet demands to open its market by 
Saturday. 


The revisions are not directly linked to the market 
dispute, but with last-ditch talks under way in Wash- 
ington they seem aimed at demonstrating China's sin- 
cerity in reforming its trade system. 


Tong acknowledged state-owned firms were being given 
preferential treatment at the expense of foreign-funded 
enterprises and said steps were also being taken to 
improve the investment environment. 
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The current law on foreign investment is to be revised, 
perhaps radically, to improve the situation, he said. 


Foreign-funded companies are the most vibrant sector of 
the Chinese economy and account for about one fifth of 
the country’s total exports and more than 10 percent of 
industrial output. 


They include ventures wholly owned by foreigners, 
equity joint ventures and cooperative ventures. 


Market Economy Expected To Top Congress 
Agenda 


OW05 10130292 Beijing XINHUA in English 1218 
GMT 5 Oct 92 


[Text] Beijing, October 5 (XINHUA correspondent 
Chen Ming) [dateline as received]—The market 
economy, an everyday feature of Western countries, is 
now becoming a nationwide topic amorig government 
officials, theoreticians, economists and entrepreneurs in 
socialist China. 

Moreover, it is expected to be at the top of the agenda at 
the forthcoming | 4th National Congress of the Commu- 
nist Party of China (CPC)—the ruling party in this 
country of 1.1 billion people. The congress convenes in 
Beijing next week. 


Nowadays, Chinese print media, such as the ECO- 
NOMIC DAILY, ECONOMIC INFORMATION 
DAILY, FINANCIAL TIMES and CHINA’S ECO- 
NOMIC STRUCTURE REFORM are opening forums 
and inviting noted economists, professors and entrepre- 
neurs to voice their views on how to build up the 
mechanism of China’s emerging market economy. 


Thousands of government officials at county, bureau 
and prefectural levels have been directed by the CPC 
Organization Department, CPC Propaganda Depari- 
ment and the work committee of the central government 
to attend a large seminar given by specialists such as Liu 
Guoguang, Fang Sheng, Wu Jinglian and Li Yining 
focusing on the market ecu:-omy. 


And the Television Education Center of the Ministry of 
Personnel is even televising series of lectures and trying 
to issue these video cassettes to all central government 
departments in Beijing and various local governments as 
well as to industrial enterprises. 


All of this indicates that the Chinese Government is 
making theoretical and ideological preparations to shift 
China’s economy from the highly-centralized planned 
economy to a socialist market economy and to integrate 
it with the world economy. 


Noted economist Liu Guoguang said: ““China’s economy 
should not be separated from the world economy if we 
want to join in worldwide competition in the fields of 
science, technology and economics. We should not 
abandon learning theories of a market economy as it is 
practised in Western countries.” 
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Instead, he said, ““We should be bolder to absorb all 
advanced results of human society and resort to a market 
mechanism as the main form of resource distribution.” 


Liu, who is vice-president of the Chinese Academy of 
Social Sciences, said: “We are developing a better under- 
standing of the planned economy, commodity economy 
and market economy.” 


For a long time, he added, people have held that a 
socialist country could only practise a planned economy 
based upon a natural economy and product economy. A 
commodity economy contradicts a planned economy. 
“This hinders the pace of economic reform.” 


Professor Gao Shangquan, vice-minister of the State 
Commission for Restructuring the Economy, said that 
most people are favoring the market economy in this 
socialist country and theoreticians now share basically 
the same views. 


However, he said, differences still remain on whether 
restrictive attributes should be applied to the market 
economy. Some advocate a “market economy under the 
conditions of socialism,” some favor a “market economy 
under macro readjustment and control,” and some sug- 
gest “market economy socialism.” Others disagree with 
imposing restrictive attributes—it should be called a 
“market economy” only. But most people favor the 
wording “socialist market economy.” 


According to Wu Jinglian, noted economist from the 
Development and Research Center under the State 
Council, some 1,000 papers focusing on planning and 
marketing, the planned economy and the market 
economy have been submitted in the past decade. 


Why is enthusiasm about the topic so high among 
economists? Wu said, this is not a special preference for 
“planning” or “market” concepts, but a choice ou: dii- 
ferent economic systems, decided largely upon whether 
China’s socialist economy can become efficient or not. 
This is a decisive issue regarding the prosperity of China 
and the fate of the socialist system. 


Setting the goal of reforming for a socialist market 
economy, the professor said, is another milestone in 
China’s historic long march toward building socialism 
with Chinese characteristics. There is great theoretical 
and practical significance. 


He said that China should try to bring its national 
economy into the market economy cycle in three to five 
years and then perfect the new system in 10 years or 
several decades. 


Economist Zhao Renwei from the Chinese Academy of 
Social Sciences supports a market economy mechanism, 
but he noted that it does not mean liberalism or denial of 
any governmental intervention. It distinctly distin- 
guishes the functions of the market and government and 
well combines the two. 
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He maintains that government should not intervene so 
long as things can be done by the market; government 
must control if things cannot be done by the market. 
Production, supply and marketing of enterprises should 
be decided by enterprises in accordance with market 
signals whereas government should not intervene just to 
make market rules only. 


Professor Gao Shangquan stressed that a market 
economy does not mean privatization. Capitalism runs a 
market economy in conjunction with privatization, a 
market economy based upon private ownership; a 
socialist market economy joins with public ownership to 
create a market economy based upon public ownership. 
The methods of the two are similar but different in 
ownership. 


Economy Said Growing at 10 Percent Annually 


HK03 10055492 Hong Kong RTHK Radio in English 
0500 GMT 3 Oct 92 


[From the “News at One” program] 


[Text] China’s economy is growing at an annual rate of 
10 percent, even now when much of the developed world 
is experiencing a slowdown. The CHINA DAILY quoted 
Chinese economists as predicting that industrial growth 
would hit between 18 and 20 percent this year. Industrial 
output during the first half of the year was up 17.5 
percent from the first half of 1991. Observers said the 
rapid pace has been fueled by increased investment from 
both Chinese and foreign sources. 


Growth Rate Set at 9 Percent After ‘Deliberations’ 


HK0510120192 Hong Kong MING PAO in Chinese 1 
Oct 92 p 19 


(“Special dispatch”: “Average Nine Percent Annual Eco- 
nomic Growth Rate Set After Careful Deliberations”) 


[Text] According to Beijing sources, amendments to 
China’s Eighth Five-Year Plan and 10-Year Program are 
coming to a close, with the principal results to be 
revealed at the | 4th party congress to be held this month. 
Meanwhile, the much-talked about issue of economic 
growth rate was set at nine percent annually following 
repeated deliberations. 


Sources revealed that as the 14th party congress will 
discuss proposals for amendments to the Eighth Five- 
Year Plan and the 10-Year Program, while the principal 
spirit of the amended plans will be reflected in the 
political report, the different departments of the State 
Council had already completed the amendments of their 
respective plans by checking them against the principal 
spirit of the political report of the 14th party congress. 
Meanwhile, amendments carried out by the State Plan- 
ning Commission on the overall plan were also com- 
pleted in mid-September, and after soliciting the views 
of various sectors, the growth rate was revised from the 
original six percent to nine percent. 
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It was learned that Beijing economic theory circles were 
divided on the question of economic growth rate. One 
faction maintained that the current rate is too fast and 
has already brought about a tendency toward “overheat- 
edness” as well as the danger of inflation. Hence, it is 
inappropriate to make “exaggerated remarks” on the 
question of economic growth rate. Meanwhile, experts 
from another faction believe that the accelerated rate 
falls under the category of recovery and is merely making 
up for time lost during the three years of “economic 
rectification and improvement.” Problems arising from 
economic development should be regulated naturally by 
the market and not by state administrative intervention. 
“Weeds” should not be pulled out by man-made means 
or there will be a repeat of “chaos caused by relaxation 
and stagnation caused by restrictions.”” Experts from this 
faction take exception to the transmission of the docu- 
ment “Central Document No. 8.” 


Reports claimed that the State Planning Commission 
headed by Vice Premier Zou Jiahua recently announced 
a series of reform measures designed to change its image 
as “administrator” of a planned economy, including an 
announcement to abolish half of its command planning 
next year. Zou Jiahua also repeatedly asserted that the 
State Planning Commission will change its previous 
work style of intervening on every issue and keeping a 
very tight rein; instead, it will seek to turn into an organ 
capable of producing “great ideas and great strategies.” 
Today, the State Planning Commission has adopted an 
attitude of “registering but not administering over” 
various self-financed projects in different localities, such 
as the major Yangpu bridge project of Shanghai which 
costs several billion yuan. Henceforth, the State Plan- 
ning Commission will “refrain from intervention” in 
projects which are not funded by state investments. 


Furthermore, to adapt to the need to develop tertiary 
industry, the State Planning Commission also set up a 
new “department of tertiary industry’ whose function 
lies not in restriction and management, but in overall 
planning and coordination im order to “provide ser- 
vices” for the development of tertiary industry. 


Commentary on Progress in Reform, Opening Up 
OW05 10041792 Beijing XINHUA Domestic Service in 
Chinese 2130 GMT 4 Sep 92 


[Commentary by XINHUA reporters Zheng Qingdong 
(6774 1987 2639) and Feng Yingbing (7458 3841 0393): 
“A Thousand Boats Are Setting Sail, and a Hundred 
Barges Are Contending for the Channel—China’s Situa- 
tion in Reform and Opening Up After Xiaoping’s South 
China Tour”) 


[Text] Beijing, 5 Oct (XINHUA)—The 14th CPC 
National Congress, which has attracted worldwide atten- 
tion, will open soon. At this time, in looking back at the 
road we have traversed this year, we feel that it is 
unusual indeed, which is worth historians writing a great 
deal about. 
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What is unusual is that at the beginning of this year, 
Comrade Deng Xiaoping delivered important talks 
during his south China tour. Showing great foresight, the 
chief architect of China’s reform and opening up said 
what was most needed at the most critical moment, thus 
sounding the clarion call of the times to advance—to 
further emancipate the mind and accelerate the pace of 
the reform and opening up. 


What is unusual is that China’s reform and opening up 
entered a new stage following Xiaoping’s talks. A high 
tide of reform and opening up is surging again on the old 
land of 9.6 million square kilometers, from the south of 
the country to its northern border, from the capital to the 
countryside, and in areas south and north of Chang Jiang 
and along the coast and the border. It is a scene in which 
a thousand boats are setting sail and a hundred barges 
are contending for the channel. As the east wind blows at 
the beginning of the year, spring is in the air over the 
country. The 1.1 billion Chinese people, whether pow- 
erful officials or ordinary people, intellectuals or the 
peassant masses who have all fully benefited from 
reform, have further emancipated their minds. In a 
period of several months, they, showing unprecedented 
confidence and boldness, have increased their input into 
reform and their work against time to carry out reform. 
Now it has truly become the common will and action of 
people of all nationalities throughout the country to seize 
the opportunity to deepen reform, accelerate opening- 
up, and develop the economy. 


Cadres and people in various trades and various prov- 
inces and municipalities are changing their thinking, 
ideas, and mechanisms and pushing their work a new 
stage. Those in coastal areas follow their coastal road, 
those in border areas follow their border road, and those 
in riparian areas follow the road along the river. Those in 
areas which are none of these export goods through 
border areas or use ships to do so on the sea. They have 
only one aim in mind: To develop the economy and 
revitalize the country. 


The State Council has officially approved the develop- 
ment of Yangpu by Hainan with foreign investment. The 
exhilarated Hainan people are full of confidence: We will 
build another “Hong Kong.” 


Guangzhou's target is to catch up with Asia's “four little 
dragons.” Gao Siren, secretary of the Guangzhou city 
party committee, said the city will catch up with them in 
15 years. 


People in northeast China, who were deeply disturbed by 
the “northeast China phenomenon,” have risen from 
suffering to restore their magnificent image: We want to 
rebuild the imange of northeast China. 


Sichuan, a large agricultural province, attracted invest- 
ment of more than 500 million yuan from Hong Kong's 
Zhongyu Company. This investment has been used to 
make comprehensive development of the New City 
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Development Zone of 133 hectares in Chongqing City. 
This has set a precedent for an inland city to develop 
land with foreign funds. 


Gansu Province relaxed its restrictions on imports, 
exports, use of foreign funds, and establishment of 
Chinese-foreign joint ventures. The number of foreign- 
funded enterprises set up in the first four months of this 
year was larger than last year’s total. 


Shaanxi Province has made efforts to speed up the 
development of tourism, foreign trade, and exports. It 
has set a record in importing foreign funds and in 
tourism. 


The spring tide is rising again and again, and the hot 
wave assails people. Today's China, like an inexhaustibly 
powerful volcano, once having freed itself from the 
obstruction of “leftism” and having found the right 
breach [tu po kou 4499 4275 0656] for reform, opening 
up, and economic development, its long-depressed red- 
hot lava will erupt, which will shake the earth. 


We should be bolder and make bigger strides in impie- 
menting reform. We must dare to experiment instead of 
walking like a footbound woman. Concerning what we 
regard as correct, we should just try 1 and go ahead 
daringly. These remarks by Comrade Deng Xiaoping are 
a vigorous stimulus to accelerate the nation’s overall 
reform both in breadth and in depth. To meet the needs 
of the new situation and promote national economic 
development, the CPC Central Committee, State 
Council, and other relevant departments have sped up 
readjustment of the economic structure, the scientific 
and technological management system, the financial 
system, government functions, and so forth. In April, the 
State Council released the “National Program for 
Medium-Term and Long-Term Scientific and Techno- 
logical Development” which sets out the goals for the 
reform of the scientific and technological management 
system and the policy of shifting to the wack of relying 
on the development of science and technology for eco- 
nomic development. Later, the State Science and Tech- 
nology Commission and State Economic Restructuring 
Commission decided to try out comprehensive reforms 
with the focus on the property rights and distribution 
systems in five development zones in Beijing, Shenyang, 
Wuhan, Chongging, and Zhongshan. A few days later, 
the State Council set up the Economic and Trade Office 
and promulgated “Procedures Governing Enterprises 
Experimenting With the Shareholding System.” Shortly 
after that, the Ministry of Finance decided to start 
implementing revenue-sharing schemes in nine prov- 
inces and municipalities including Zhejiang, Liaoning, 
and Tianjin. In July, the State Council promulgated 
“Regulations on Transforming the Management Mech- 
anisms of State-Owned Industrial Enterprises” to 
encourage enterprises to fully participate in market com- 
petition and acquire new vitality, thus raising the 
national economy to a new level in a quicker and better 
way. 
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The string of new measures designed to accelerate reform 
and development has greatly liberated the productive 
forces. New mechanisms of economic functioning that 
broke free from the old system are starting to work, to 
pick up speed. The State Statistics Bureau came up with 
an authoritative footnote to the developments: A picture 
of “prosperity amid stability” has emerged in China's 
economic situation this year. The nation has seen an 
industrial growth rate over 18 percent and the highest 
incre 3e in fixed asset investment in recent years. The 
market is brisk yet stable, and supply is abundant. Total 
volume of retail sales has risen by about 14 percent. The 
volume of export and import is at a record high. Service 
trades are developing rapidly in cities. In particular, we 
overcame severe natural disasters in agricultural produc- 
tion. This year’s summer grain output is a record 103.2 
billion kg. 


Reform, reform, and more reform. Opening up, opening 
up, and more opening up. [pargraph as received] 


Following opening up of the coastal regions, this year the 
Siate Council approved the opening up of 28 cities and 8 
regions along the Chang Jiang. China's east coast is like 
a drawn bow with the 6,300-km Chang Jiang a sharp 
arrow pointed at the Pacific. As the arrowhead, 
Shanghai, blessed with more “special” policies than 
those granted earlier to the four special economic zones, 
is raising the curtain for the battle of opening up and 
developing Pudong and bringing along the development 
of Puxi. The strength of such a “bow-and-arrow” struc- 
ture of opening up is self-evident. 


China’s borders with Burma, Vietnam, and Russia— 
yesterday's frontier defense—are trade markets today. 
Thirteen cities along the lengthy boundary lines have 
changed overnight from the backyard to the frontier of 


Opening up. 


As of now, a multi-level structure of opening up to all 
sides, comprising eastern coastal regions, areas along the 
Chang Jiang, surrounding areas, and inland areas around 
provincial capitals has taken shape. Our doors are open 
on all sides and winds are blowing in from all directions. 
China *s making inroads into the great international 
market with big strides. 


Once again, another great surge of reform is arising in 
China, drawing world-wide attention and foreign invest- 
ment. On average, about five foreign companies invest in 
Fujian Province each day; one Taiwan-funded enterprise 
appears in Beijing every two days; and three foreign- 
funded enterprises spring up in the Shantou Economic 
Special Zone every day. According to statistics, more 
than 13,000 directly foreign-invested projects nation- 
wide have been approved in the first half of 1992, 
involving a total of $3.2 billion in foreign investment, an 
increase of 1.6 times and 95.6 percent over the same 
period last year, respectively. The foreign investment 
ranges from production to finance, trade, commerce, 
transportation, tourism, and other tertiary industries. 
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While the economic situation is encouraging, what is 
more gratifying is the mental emancipation and idea 
transformation that are occurring among the people 
across the country. A peasant-turned entrepreneur said: 
“It will be meaningless if we only talk about economic 
developmen: without any real action.” His words, 
though simple, harbor profound meaning. Millions upon 
millions of people, having broken past the barrier of 
“leftist” deviation and away from the puzzle of whether 
a move is “socialist” or “capitalist”, have plunged into 
the great surges of economic development. It can be 
safely concluded that what we have achieved today is all 
the results of mental emancipation and idea transforma- 
tion. It is exactly because of the mental emancipation 
and idea transformation that the government and party 
organizations in Qingdao, Wanding, Deyang, and other 
places have dared to rent their office buildings to enter- 
prises; that Quanzhou and other localities have been able 
to sell their state-owned enterprises to foreign busi- 
nessmen; and that special economic zones, tax-free 
zones, development zones, stocks, bonds, stock exchange 
markets, and offshore enterprises have been able to 


appear. 


What has happened to individual households, collec- 
tives, and the state in recent years has clearly demon- 
strated that as long as we follow the present road, 
accelerate our pace, and march forward bravely, indi- 
vidual households will be well off, collectives pros- 
perous, and the state strong. 


In spite of the great surges of reform and booming 
modernization, leading cadres at all levels and the broad 
masses of the people are sober in their thinking. They 
Pay attention to the principle of carrying out plans in line 
with local conditions and seeking truth from facts. They 
avoid lopsided economic development by upholding the 
concept of “one diving into two” with regards to 
achievements and shortcomings, truth and falsehood 

They have matured. Having gained practical benefits 
and entertained hopes during the reform over the past |4 
years, the people in China have increased their capa- 
bility, both materially and spiritually, in standing in the 
forefront of reform. Therefore, they support reform 
wholeheartedly. More people are willing to take a msk by 
giving up risk-free job and taking challenges in running 
business themselves. All these changes, which are prereq- 
uisites for our future reform endeavors, are an important 
guarantee tor better achievements in the great cause of 
reform. 


History will prove that the year 1992 1s an unusual one, 
because it 1s the year in which the |4th National CPC 
Congress is to be held—a meeting with an historic 
mission of carrying forward the revolutionary cause 
pioneered by our predecessors and forging ahead into the 
future. We are fully confident that, under the banner of 
the 14th National CPC Congress, China will surely 
undergo more and greater changes that draw world-wide 
attention. 
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‘Roundup’ Assesses Reform, Economic Meanwhile, 30 percent of the country’s state-run com- 
Development mercial enterprises have introduced reforms to reduce 
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[“Roundup” by reporter Xu Huizhong (1776 6540 
0022): “New Scenes in the Divine Land and Achieve- 
ments in Reform and Economic Development”’} 


[Text] Beijing, 29 Sep (XINHUA)}—On the eve of the 
43d anniversary of the founding of New China and the 
convocation of the 14th CPC National Congress, a 
responsible comrade from a competent economic 
department briefed this reporter on the current eco- 
nomic situation in our country, saying that reform and 
opening to the outside world are being accelerated and 
that the economy is developing rapidly, yet steadily. 


Our country’s good economic situation has emerged as a 
result of the important remarks made by Comrade Deng 
Xiaoping during his south China tour. His remarks 
added vitality to reform and opening to the outside 
world and accelerated their advancement. Generally 
speaking, gratifying changes have taken place in four 
areas: 


People’s thinking has changed. After studying the 
remarks by Comrade Xiaoping and the decision of the 
enlarged session of the Political Bureau of the CPC 
Central Committee, the masses of people and cadres 
have further emancipated their minds. An increasing 
number of people have freed themselves from the 
“socialism” and “capitalism” shackles; they have broken 
the fetters of an overly centralized planned economy; 
and they have enhanced their beliefs in the concept that 
it is necessary to consider economic construction to be 
the central task, that reform is also a means of liberating 
productive forces, and that it is necessary to establish a 
new socialist market economy. In this way, an ideolog- 
ical foundation for deepening reform and accelerating 
economic development has been laid out. 


Enterprises’ operating mechanisms have changed. 
Changing enterprises’ operating mechanisms and 
increasing the vitality of large and medium-sized enter- 
prises is the focus of our country’s economic structural 
reform. After the promulgation of the Regulations on 
Changing the Operating Mechanisms of State-Owned 
Industrial Enterprises, fruitful results have been 
achieved in changing the operating mechanisms of enter- 
prises. More than 40,000 state-run indusirial enterprises 
throughout the country have conducted different types 
of pilot projects to change their operating mechanisms. 
Many enterprises have reduced the scope of mandatory 
planning and have been granted greater power in pricing 
their products, in examining and approving investment 
projects, and in placing workers and other personnel. 
Across the country, more than 650 state-run industrial 
enterprises have gained autonomy in dealing with for- 
eign trade. They also have made some headway in the 
internal reform of three enterprise management systems. 


restrictions On Operation, pricing, employment, and dis- 
tribution. The mechanism of allowing superior quality to 
triumph over inferior quality is being established among 
various enterprises. As of today, more than 1,700 indus- 
trial enterprises in the country have been shut down, 
suspended, merged, or made to shift to the production of 
other lines of products, while 66 others have been 
declared bankrupt. 


The government's functions have changed. Many 
departments of ihe State Council, provincial and munic- 
ipal governments, and other relevant departments have 
started drawing up specific measures for changing func- 
tions. The State Planning Commission recently 
announced a plan to change functions in eight areas. 
Some provincial and city governments in Shandong, 
Guangdong, Yunnan, and Hebei Provinces have clearly 
stipulated that with respect to reform experiments, gov- 
ernment departments will only be in charge of appoint- 
ments, dismissals, rewards, and punishment of plant 
directors and in charge of matters concerning the 
approval of a plant's contracts and its supervision and 
auditing work. These governments have also stipulated 
that enterprises will be free to take part in competition 
under the regulation of a market mechanism. To meet 
the needs of developing a market economy, Shandong 
Province has reformed production management work 
and has developed a new management method that takes 
into account the entire process of production and com- 
bines the process of production, circulation, and con- 
sumption, thereby vigorously boosting Shandong’s 
economy development. A number of provincial and city 
governments have worked out a reform program to 
adjust their functions in accordance with the principles 
of separating administration from enterprise manage- 
ment, keeping the macroeconomy under control while 
allowing flexibility in the microeconomy, and improving 
services. 


The national economic structure has changed. China's 
economic structural reform is designed to incrementally 
change the highly centralized system of economic plan- 
ning of the past into the new system of a socialist market 
economy. To meet this objective, the party and the 
government have adopted a series of policy measures to 
bring into play the role of market mechanisms and to 
invigorate state enterprises in an effort to make them 
real producers and sellers capable of managerial 
autonomy and responsibility for their own profits and 
losses. In conjunction with these policy measures, gov- 
ernments at various levels have endeavored to explore 
and nurture marketing systems. So far, 294 large steel 
markets and 369 production trade centers have been 
established throughout the country with annual transac- 
tions totaling nearly 50 billion yuan. Moreover, various 
money, technology, information, labor services, real 
estate and housing. and property mghts markets have 
also taken shape. 
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An unprecedented excellent situation also has emerged 
in China’s opening to the outside world, which has 
advanced alongside reform. The opening of different 
areas, as well as the scope of this opening, has continued 
to expand. Since the beginning of this year, 28 additional 
cities and eight areas along the Chang Jiang Valley and 
13 cities in the northeast, southwest, and northwest 
border regions nave opened to the outside world. The 
scope of using foreign capital has been gradually 
expanded from production to banking, commerce, and 
other tertiary industries. An omni-directional, multilevel 
opening pattern embracing the coastal, valley, and 
border regions and centering on provincial capitals has 
been established in the country. In addition, foreign 
trade has continued to thrive. Noteworthy results have 
been achieved in the utilization of foreign capital. 
During the first half of this year alone, a total of 13,047 
projects involving direct foreign investment were 
approved with some $3.2 billion in foreign capital being 
utilized. Both of these figures represent a marked 
increase over the same period last year. Various export- 
oriented economic zones—each with its own character- 
istics—have been established. 


The deepening of reform and opening has ushered in a 
new stage that features a fast-growing national economy 
that is displaying healthy development trends and 
normal operations. This is obvious, first of all, from the 
conspicuously quickening pace of the nation’s economic 
development. The GNP in the first three quarters of this 
year increased more than 10 percent over the same 
period last year, slightly faster than the average 9 percent 
growth rate achieved between 1981 and 1990. Second, 
the development of industrial production has sped up in 
all regions—eastern, western, southern, northern, and 
central—with the coastal region witnessing faster 
growth. Industrial enterprises owned by all sectors have 
made headway, and, in particular, a strong trend toward 
growth has been revived in large and medium-sized state 
enterprises. An upward trend has emerged in all areas, 
notably in energy, raw materials, and semifinished mate- 
rials. Third, the issuance of loans has increased. In 
keeping with the expanded economic scale, increasing 
growth rate, and demands for procuring farm and sub- 
sidiary products and export commodities, the govern- 
ment has issued more loans and invested more cash since 
the beginning of this year. Fourth, the investment scale 
of fixed assets has been expanded. Investments in capital 
construction and in modernizing technology during the 
first three quarters are expecied to increase by more than 
30 percent over the same period last year, while invest- 
ments in commercial housing are expected to increase at 
an even faster rate. Fifth. imports have increased. Total 
imports during the first eight months of the year 
amounted to $45.9 billion, up nearly 22 percent over the 
same period last year. 


While the national economy is developing rapidly, 
steady growth has also been achieved in agricultural 
production, and summer grain output has reached an 
all-time high. Market sales have increased steadily, with 
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the total volume of retail sales up 14.3 percent during the 
first eight months of the year. Exports have also con- 
tinued to increased, with the total volume of exports 
growing by more than |7 percent during the first eight 
months. In keeping pace with the economy's develop- 
ment, the production of major raw and semifinished 
materials has increased steadily. The output of steel, 
coal, electricity, and cement has continued to grow. 
Meanwhile, prices have, in general, remained stable. 


Of course, despite the excellent situation, we should 
remain level-headed and realize that problems still exist 
in reform. For example, the transformation of govern- 
ment functions and the reform of the overall manage- 
ment system have lagged behind schedule, and stock and 
real estate markets have become overheated. Problems 
also exist in the development of the economy, such as the 
slow pace of improvement in economic efficiency, slow 
readjustment of economic structure, excessive newly 
Started projects, and an over-extended scale of projects 
under construction. These problems should be seriously 
addressed and properly resolved in order that China's 
reform, opening up, and economic development can 
advance in a wholesome way. 


Li Langing Discusses Foreign Trade Development 
OW03 10054992 Beijing Central People’s Radio 
Network in Mandarin 0500 GMT 2 Oct 92 


[Recorded “talk” by Li Lanqing, minister of foreign 
economic relations and trde, from an interview with Li 
by an unidentified station correspondent conducted “on 
the eve” of China's | October National Day; from the 
“International News and Current Events” program] 


[Text] By the end of this year it will have been 13 years 
since we introduced the policy of reform and opening to 
the outside world. Our experience over the past |3 years 
proves this policy is a must if we are to invigorate China. 
Moreover, the policy has brought about profound and 
notabic changes and development in our country. Take 
our foreign economic relations and trade, for example. 
The changes and development are clearly noticeable. 
Reform of the foreign trade system over the past few 
years, especially since 1988, has forcefully boosted the 
development of foreign trade. According to statistics 
compiled by our ministry, our country’s exports from 
1950 to 1987 rose by an average of 11.8 percent, but 
from 1988 to 1991, the four years during which major 
reforms of the foreign trade system were under way, 
exports rose by an average of 15.1 percent. Regarding 
our country’s position as an exporting country, China 
has moved from 32d in 1978 to 1 3th in 1991. Last year, 
China's total foreign trade volume reached $135.7 bil- 
lion. There has an obvious change in the product mix of 
exported goods. In 1978, farm and sideline products and 
other raw materials accounted for more than 53 percent 
of China's total exports. This means the majority of our 
exports were basic products and manufactured products 
were less than 47 percent. In 199], the ratio of manufac- 
tured goods in our exports rose to 77 percent. This 
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country’s major export products. For example, last year 
we exported more than 18 million electric fans and 6.37 
million television sets, half of which were color sets. We 


were a technology-importing country, but now we 
import as well as export technologies. In 1991 our 
country’s export of technology rose to $1.3 billion. A 
taken place in the balance of our 
the end of 1978 our country’s 

were merely $167 million, but 
at the end of 1991, they reached $21.7 billion. If the 
foreign exchange of banks is added, China's foreign 
exchange reserves now exceed $40 billion. 


impact on the develcpment of foreign economic and 
trade relations. In the first eight months of this year our 
country’s foreign trade continued to maintain its rapid 
growth momentum. According to Customs statistics, in 
the February-August period, our country’s total foreign 
trade volume reached $96.5 billion, an increase of 19.3 
percent over the same period of last year. This is one 
aspect of our development. The second aspect of devel- 
opment is our country’s utilization of foreign capital, 
which is an entirely new thing since the introduction of 
the opening policy. From 1979 to 1991, the aggregate 
number of foreign investment projects approved by 
China has reached more than 42,000. Their contract 
volume was $52.3 billion, of which $23.3 bilion has been 
used already. More than 17,000 foreign invested enter- 
prises have gone into production, 85 percent of which 
are productive enterprises. Since the beginning of this 
year, direct investment by foreign firms has accelerated. 
In the first eight months of this year, over 22,400 
projects directly invested in by foreign firms were 
approved, an increase of 200 percent over the same 
period last year. Of these, large and medium-sized 
projects have increased. On average, the contract capital 
of each project exceeded that of the past. By the end of 
June this year, the aggregate volume of foreign loans our 
country borrowed on favorable terms from foreign gov- 
ernments and international monetary institutions was 
$66.8 billion, of which $56.5 billion had actually been 
used. The majority of the loans were used for production 
and construction projects needed by the national 
economy. 


The remarks by Comrade Deng Xiaoping during his 
south China tour at the beginning of this year and the 
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publication of the guidelines of the Plenary Session of 
the CPC Central Committee Political Bureau have 
played a great role in opening China wider to the outside 
world and in stepping up the use of foreign capital. All 
localities in the country have taken immediate action to 
improve the local investment environment, to 
strengthen leadership over the work of examining and 
approviag foreign investment projects, and to increase 
work efficiency to create a better environment or condi- 
tions for foreign investment. China's preferential poli- 
cies to encourage foreign investment are being graudally 
transferred from regional authorities to enterprises. Spe- 
cial preferential treatment will be given to projects of 
advanced technology or projects with a high content of 
new technology encouraged by the state. Foreign busi- 
nessmen will enjoy similar preferential treatment, 
uncluding treatment on taxation whether they invest in 
setting up enterprises in special economic zones, coastal 
open cities, or inland provinces and autonomous 
regions. They will be allowed to sell their manufactured 
goods in domestic markets. We will give more incentives 
for products badly needed by the state and projects 
clearly capable of manufacturing import substitutes. We 
will also adopt better preferential policies to encourage 
foreign businessmen to invest in agricultural, energy, 
electric power, road, railroad, airport, port, transport, 
telecommunication, and other infrastructural projects. 
Foreign businessmen investing in these projects will be 
allowed to expand the scope of their operation, and the 
period of joint ventures will be prolonged so the method 
of comprehensive operation will be adopted to compen- 
sate investors for difficulties caused by a longer penod of 
recovering investments. 


The third aspect of our development is that in the first 
half of this year, the volume of contracts for technology 
import examined and approved by the Ministry of 
Foreign Economic Relations and Trade and its autho- 
rized units was $4.45 billion, an increase of 120 percent 
over the same period last year. There were 155 coniracts 
for technology export examined and approved by the 
ministry and its authonzed units, worth more than $800 
~ullion, representing an increase of 57.9 percent. 


The fourth aspect of our development ts that in the first 
half of this year, newly signed contracts on providing 
labor services overseas were worth $3.09 billion, and the 
turnover from these contracts was $1.13 billion, an 
increase of 129 percent and 48 percent, respectively, 
over the same period of last year. 


The fifth aspect is that in the past 13 years since the 
introduction of reform and opening to the outside world, 
we have assisted more than 70 developi.ag countnes in 
constructing 451 complete sets of projects and have 
consolidated more than 300 of those completed projects. 
At the same time, we have sent medical teams to 42 
countnes. Currently, our medical foreign-aid personnel 
working overseas number more than 2,000. Their service 
has won the praise of aid recipient countries. 
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The sixth aspect is that while providing aid to foreign 
countries, we have also begun to accept foreign aid. 
Foreign aid has played a noticeable role in boosting the 
development of social undertakings. For example, we 
have achieved good results in such projects as population 
census, family planning, children’s immunization, care 
for handicapped persons, health, education, environ- 
mental protection, aid to impoverished areas, and agri- 
cultural development. 


Reform, Opening Prompt Growth of Forei 
Trade - 


OW0410142492 Beijing XINHUA in English 1339 
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[Text] Beijing, October 4 (XINHUA) —Today, China’s 
foreign trade ranks 14th in the world compared with 
35th 13 years ago thanks to the ongoing reform and 
opening drive started in the late 1970s. 


In 1991, the country’s foreign trade reached 135.7 billion 
U.S. dollars, 6.67 times the figure in 1978. 


China used to export mostly primary products but now 
the country sells more manufactured goods on the world 
market. 


With exports valued at 16.7 billion U.S. dollars last year, 
textiles remained the country’s biggest foreign exchange 
earner. 


Known as a “kingdom of bicycles,” China last year sold 
more than 7.29 million two-wheelers on the world 
market, up 93 percent over the previous year. 


In consumer electronics and electrical appliances, China 
has shifted from a net importer to an exporter-importer. 
The country now enjoys a big market share in such small 
items as electric fans, rice cookers and electric irons. 


China is also catching up in the manufacture and export 
of more expensive consumer durables such as color TV 
sets, radio recorders and stereo sets. 


The country now even exports complete industrial 
plants, but in technology it has remained a major buyer 
with imports hitting 3.5 billion U.S. dollars in value last 
year. 


In the meantime, growth in the export of primary 
products has slowed down. The export of coal, China's 
traditional foreign exchange earner, grew only by 15.6 
percent last year. 


But primary products still account for a big share of 
Chinese exports. Last year, China exported 22.6 million 
tons of crude oil, 5.7 percent less than in the previous 
year. 


Officials at the Ministry of Foreign Economic Relations 
and Trade (MOFERT) ascribed the growth in exports to 
many factors. 
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One factor is that Chinese manufacturers have begun to 
make better, competitive products, thanks to technolog- 
ical upgrading and high tech imports over the last dozen 
years. 


Another factor is growth in exports by Sino-foreign joint 
ventures. At present about 20,000 such joint ventures are 
in operation throughout the country. Last year they 
exported 12 billion U.S. dollars worth of goods, 16.7 
percent of the national total. 


The third factor is the restructuring carried out in the 
country’s foreign trade sector. Foreign trade firms have 
been given operational autonomy, and many big manu- 
facturers have been grarted the right to export their own 
products. 


Moreover, China has developed trade ties with over 180 
countries and regions. In 1991 its four biggest trading 
partners were Hong Kong, Japan, the United States and 
Germany. 


To improve the climate for its foreign trade, China has 
so far signed mutual investment protection agreements 
with 30 countries and has also made efforts to restore its 
member status in the General Agreement on Tariffs and 
Trade (GATT). 


With the Chinese Government pledging to further imple- 
ment its 12-year-old reform and opening policy, the 
country is expected to become an even more important 
treding nation in years to come. 


Accelerated Pace of Foreign Funds Use Reported 
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[Text] Beijing October 3 (XINHUA)—China has 
quickens its pace in reform and opening to the outside 
world, particularly in using foreign funds since the 
beginning of this year. 


Shanghai, the leading industrial center of the country, 
approved 823 foreign funded enterprises involving a 
contracted foreign investment of 1.51 billion U.S. dol- 
lars in the first seven months this year, which accounted 
for 64 percent and 45 percent of the total of the previous 
12 years respectively. 


By July this year, Shanghai had approved 2,100 foreign 
funded enterprises attracting 4.84 billion U.S. dollars of 
foreign investment. 


Since April this year, the Shanghai Municipal Govern- 
ment has taken a series of measures including transfer- 
ring decision-making power to governments at lower 
levels and simplifying the procedures in approving for- 
eign funded enterprises. 


Statistics show that in the first half of the year, 348 
foreign funded enterprises with a 200 million U.S. dol- 
lars of foreign investment were established in the dis- 
tricts and counties on the outskirts of Shanghai. 
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By mid autumn, the city had leased more than 80 plots of 
land covering nearly 3,000 square kilometers. Mean- 
while, the city also recorded marked progress in devel- 
oping share-holding enterprises. By mid autumn, 59 
enterprises in the city had been granted with power to 
issue A or B shares and so far 18 varieties of stocks have 
been listed on the market. 


Moreover, more than 450 foreign funded enterprises 
have entered the Minhang, Hongqiao and Caohejing 
economic and technological development zones and the 
Pudong New Area, and most of them have proved to be 
profitable. 


Through 13 years of reform and opening to the outside 
world, central China’s Hunan Province made remark- 
able achievements in import and export business and in 
developing foreign funded enterprises. 


The province’s import and export volume in the 1978- 
1992 period is six times the total of the 28 years before 
the implementation of reform and opening to the outside 
world. The province has 53 enterprises which have the 
power to import and export and has set up 41 enterprises 
abroad. Additionally, the province has also set up 276 
export production bases and specialized plants and 
workshops engaging in production of commodities for 
export. 


During the first half of the year, the province realized 
734.82 million U.S. dollars of export earnings and 
approved 175 foreign funded enterprises with a foreign 
investment of 113.53 million U.S. dollars. 


At present, Hunan Province has established foreign 
economic and trade relations with 118 countries and 
regions worldwide and exports more than | ,000 varieties 
of products. 


Henan Province, central China, has many famous his- 
torical sites and cultural relics. Kaifeng, Anyang and 
Sanmenxia cities once were the ancient capital cities of 
several dynasties in Chinese history. Henan Provincial 
Government has used its historical sites and cultural 
relics as bridges connecting the province with foreign 
countries. 


During the five-day Zhengzhou International Shaolin 
Wushu Festival which closed recently, domestic trade 
transaction volumes reached 7.12 billion yuan. Besides, 
foreign trade transaction volume stood at 107 million 
U.S. dollars. In addition, the province also signed con- 
tracts on attracting 200 million U.S. dollars in estab- 
lishing foreign funded enterprises. 


The iniand Province of Guizhou, southwest China, also 
made marked progress in opening to the outside world, 
thanks to the great effort the provincial government 
made in the improvement of its investment environment 
and a series of preferential policies on attracting foreign 
funds. 
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In the first six months of 1992, the province approved 55 
foreign funded enterprises, while 10 years ago, there 
were only seven such enterprises approved every year. 


Certain Private Enterprises To Enjoy Tax Benefits 


HK0310034092 Hong Kong CHING CHI TAO PAO in 
Chinese No 37-38, 28 Sep 92 p 33 


[From the “China Economic News” column: “Tax Ben- 
efits To Be Accorded to Certain Pri ~ate Enterprises” 


[Text] The State Administration of Taxation has decided 
to give preferential treatment to certain private enter- 
prises under the following conditions: 


—No private enterprise profit tax will be levied on the 
amount of foreign exchange retained, and the income 
earned through foreign exchange regulatory centers, 
by private enterprises which are engaged in creating 
foreign exchange by way of export, but the amount 
must be transferred to funds earmarked for produc- 
tion development. 


—With regard to the private enterprises which run the 
business of processing with supplied materials, draw- 
ings, and samples, and assembling with supplied parts, 
if products thus manufactured exceed 20 percent of 
the total products, their profit tax will, with the 
approval of tax departments at the provincial level, be 
reduced or exempted for one to two years starting 
from the month in which the first amount of income is 
received. 


—With regard to the newly established private enter- 
prises of a production nature, if they really have 
difficulty in paying taxes, their profit tax will be 
reduced or exempted for a year according to specific 
circumstances. As to the private enterprises of a pro- 
duction nature newly set up by returned Overseas 
Chinese with foreign capital, if such capital accounts 
for some 50 percent of the total investment amount, 
their profit tax will be exempted for two years starting 
from the month of operation. 


—With regard to the private enterprises which are 
engaged in technological transformation, if their 
annual revenue is below 100,000 yuan, their profit tax 
will be exempted for three years, but the portion 
exceeding 100,000 yuan should be taxable according 
to the regulations. 


Reform To Increase Private Housing 40-50 
Percent 

OW0310132392 Beijing XINHUA in English 1304 
GMT 3 Oct 92 


[Text] Beijing, October 3 (XINHUA)}—Hou Jie, Chinese 
minister of construction, recently said here that in the 
1990s China will set the development of the real estate 
business at the top of its national economic agenda. 
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He said that accelerating development of the real estate 
business is to meet the demands of China’s expanding 
economy. 


Since the 1980s, China’s real estate business has seen 
rapid development. 


Up to now the total investment in urban residential 
construction amounts to about 400 billion yuan, placing 
1.5 billion square meters of new residential housing into 
use. 


Now the residential floor space per capita kas been 
raised from 3.6 square meters in 1979 to 7.1 square 
meters this year. 


But, the minister said, at present China’s real estate 
business is still at the initial stage and there are still some 
factors which restrict development of the business, such 
as imperfect macro-control and market mechanism, an 
underdeveloped competitive environment and poor cir- 
culation and reinvestment of profits from the business. 


Hou said that accelerating development of the real estate 
business is an inevitable trend in economic develop- 
ment. 


He noted that massive housing construction will last for 

two decades. Therefore, in the 1990s, China should 

regard the real estate business as a pillar industry and set 

up a socialist market economy macro-control mecha- 

nism. 

Bees SPREE Cant Coemeng cere Or Co 0 Cong Cae in 
ina. 


He said that privately-owned houses in cities will 
increase to 40-50 percent through reform. 


He said that by the end of this century the real estate 
business in China will have witnessed rapid develop- 
ment. 


He said that in this sense there will be no overall 
overheating phenomena in the current development of 
the real estate business. 


Land Transaction Control Strengthened 


OW04 10085992 Beijing XINHUA in English 0818 
GMT 4 Oct 92 


[Text] Beijing, October 4 (XINHUA)}—The Chinese 
Government will monopolize the supply of land and 
enhance the planning work, according to Minister of 
Construction Hou Jie. 


In an exclusive interview with XINHUA, Hou said that 
from now on a macro control on land transaction in 
urban areas should be strengthened. 


He noted that the land transferring and leasing shou!d be 
combined with contruction projects. 
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Land use right on more than 3,500 hectares in China’s 
urban areas had been transferred by the end of April this 
year. 


Hou said that the transfer of the using right of land in 
China is aimed at absorbing both domestic and foreign 
funds in construction. 


The illegal speculating and profiteering acts in real estate 
should be cracked down resolutely, he stressed. 


He said that the government will withdraw the use right 
on those land [as received] which has been leased over 
two years if there is no contruction project on the land. 


He said that China should improve the legal system on 
the real estate market. The primary market or the supply 
of land should be monopolized by the government. 


He said that the secondary and tertiary markets 
involving development of housing construction and 
transaction shall enjoy flexible policies under the macro 
control of the state. 


The minister said that Chinese Government will create 
conditions for fair competition for both domestic and 
foreign businessmen in the real estate business. 


New Measures Taken To Reform Land Use 
System 

HK03 10034192 Hong Kong CHING CHI TAO PAO in 
Chinese No 37-38, 28 Sep 92 p 33 


[From the “China Economic News” column: “State 
Land Management Bureau Spells Out New Measures To 
Step Up Reform of Land Use System] 


[Text] The State Land Administration Bureau recently 
put forward the following new measures for further 
accelerating the reform of the land use system: 


—The scope of selling use rights for state land should be 
positively expanded in various localities with a view to 
increasing the proportion of land use right sales to the 
total volume of land supply. 


—Land supply in the form of sales should be practiced as 
quickly as possible in special economic zones, open 
cities, economic and technological development 
zones, and the interior cities practicing policies of 
open cities. 


—Land supply in the form of sales should also be 
speeded up in various localities for all the land used by 
enterprises of an operational nature, including for- 
eign-funded enterprises, land used for commercial and 
tourism purposes, and land used to build commodity 
premises. 


—In rural areas where conditions exist, land used for 
nonagricultural purposes should be subject to compen- 
sation in a comprehensive way. Meanwhile, new forms 
of land supply should be positively explored. 
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—In order to encourage investment by foreign busi- 
nessmen, Taiwan, Hong Kong, and Macao compa- 
triots, and Overseas Chinese, active service and sup- 
port should be given to the major investment and new 
high-tech projects which conform to state industrial 
policies. 


—Cultivation and perfection of the real estate market 
should be expedited and control over property market 
should be tightened in accordance with the law. 


Free Markets ‘Booming’ Across Country 


OW05 10063292 Beijing XINHUA in English 0525 
GMT 5 Oct 92 


[Text] Beijing, October 5 (XINHUA)—Markets of dif- 
ferent varieties are booming across the Chinese main- 
land with the drive of economic reform. 


They feature prominently in the Chinese economy and 
cater to every need of life. 


Government statistics show that by the end of 1991, 
there were 74,675 free markets throughout the country. 
Their business volume reached a whopping 262.2 billion 
yuan (47.7 billion U.S. dollars), 23.4 percent of national 
retail sales. 


A popular saying goes: “One may not go to a department 
store for ten days but has to visit a free market every 
day.” Free markets have become an indispensable part 
of Chinese life, especially for city people. 


Cao Tiandian, deputy director of the State Administra- 
tion of Industry and Commerce (SAIC), which super- 
vises markets, gave the reason of the popularity of “free 
market”. He said on such markets, consumers have a 
wide choice of goods from many competing traders. 
“Also the prices of goods float freely and consumers can 
haggle with sellers”, he said. 


“And free markets are usually quick at putting out new 
products,” he said. 


“Free markets” boomed in the mid-1980s, said Wei Li, 
another SAIC official. “But they were mostly street-side, 
open air grounds selling primary agricultural products. 
Few large-scale markets took form.” 


The Chinese Government then helped with the expan- 
sion of free markets. In 1991 alone, the state spent the 
equivalent of 696 million U.S. dollars in the construc- 
tion of free markets. The money has been spent to build 
and renovate urban free markets in spacious indoor 
buildings, with convenient facilities. 


In the past, farmers bought their own products to free 
markets, but today fewer producers directly meet buyers. 
Intermediaries, or dealers, play increasingly important 
roles. 


SAIC’s Wei Li estimates that today more than 80 percent 
of sellers on free markets are professional traders. 
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Another development has been a proliferation of whole- 
sale free markets, says SAIC director Liu Minsue. In the 
first years of market resurgence, business was confined to 
retail sales. But today about 2,000 markets nationwide 
specialize in wholesaling. 

Markets specializing in inexpensive industrial products 
have been catching up with those selling agricultural 
products. Last March, SAIC listed ten top free markets 
in sales volume. The first seven places were taken by 
markets dealing in small industrial products. 


The booming free markets have prompted state-run 
establishments, which used to have a near monopoly 
over retail business, to upgrade their services to attract 
buyers. 


Issue of Cadres Running Businesses Studied 


HK0110001992 Beijing LIAOWANG in Chinese No 32, 
10 Aug 92 pp 9-11 


[Article by Li Qin (2621 0530): “Initial Study of “Craze 
for Establishing Economic Entities’”’} 


[Text] Reform and opening up are developing pro- 
foundly, and, since this spring, a craze for establishing 
economic entities has emerged in our country, with 
cadres and staff from party and government depart- 
ments, social groups, and business units leaving their 
offices to establish such entities. The craze has spread 
from the south to the north, from cities to the country- 
side, and to almost every corner of vast China. We do 
not have a term for this craze, so let us call it the “craze 
for establishing economic entities.” At present, it is still 
difficult to estimate how many cadres and staff have 
jumped “into the fray” to establish economic entities. 
According to a survey from Hunan, by the end of May, 
the province’s party and government departments had 
established more than 10,000 economic entities, and 
over 40,000 cadres and staff were in the business. In 
some counties, 70 percent of party and government 
departments and business units have established eco- 
nomic entities, and, in some units, over one-third of 
personnel have gotten inio business. 


This data, which has been provided by the relevant 
department in Hunan Province, is only the tip of the 
iceberg of the “craze for establishing economic entities.” 
According to incomplete statistics from the State 
Administration for Industry and Commerce and the 
State Commission for Economic Restructuring, in the 
provinces and autonomous regions—such as Shandong, 
Shanxi, Hebei, Jiangxi, Hunan, Hubei, and Inner Mon- 
golia—over 70,000 economic entities have been estab- 
lished in recent years. Furthermore, the number is 
increasing, and there is a growth trend. 


The emergence of this craze has aroused widespread 
concern in various quarters of society. There are some 
people who support it and some who are against it—but 
the majority are puzzled by this social phenomenon. In 
particular, when they reflect on the destructive “craze for 
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running businesses” of cadres a few years ago, they 
become even more worried. What exactly is causing the 
“craze for establishing economic entities” this time? Is it 
the same thing as the “craze for running businesses” a 
few years ago? Is there any difference between the two? 
What kind of effect will it have on our country’s eco- 
nomic development, reform, and opening up? What are 
its advantages, disadvantages, and prospects? 


With many such questions in my mind, | have carried 
out a preliminary study of the “craze.” Because the craze 
is still in a developmental stage, because it involves 
many problems and issues, and given that I have limited 
energy and knowledge, the study can only be preliminary 
and superficial. | publish my study with a view to 
soliciting opinions from the great masses of the readers. 


The Repercussions of the Counties’ Efforts To Reform 
the Organs 


The emergence of the craze is closely related to the 
reform of party and government organs and the stream- 
lining of the personnel structure. In the 1980's, China’s 
reform and opening up achieved world-famous results, 
but it also faced many problems, such as the lack of 
breakthrough in the reform of government organs and 
the dragging pace of reform. Our country’s party and 
government organs are overstaffed, there are more hands 
than needed, and work efficiency is low, failing to meet 
the demand of economic development and reform. 
Streamlining the administration is now an urgent task, as 
is building leadership organs which are efficient and 
capable. Because the cadres did not have a way out, 
however, over the years, organ reform could not escape 
from the following “bizarre cycle”: Streamlining— 
expansion—streamlining again—expansion again. The 
number of cadres was too large. When the nation was 
just founded, the ratio of cadres to the total population 
in the country was |:294; now it is 1:34. The number of 
personnel in the administrative units supported by state 
expenditure doubled 10 years ago and increased to 30 
million people. “More dragons cannot harness the 
water.” There are things which are left unattended, there 
are people who have nothing to do, and this has become 
the real picture of many administrative units, as well as 
a hotbed breeding low efficiency and bureaucracy. Fur- 
thermore, it has caused financial difficulty. A good 
example can be seen at the county level. In 1990, among 
approximately 1,900 counties in the entire country, 
1,091 had deficits, and many counties could not issue 
salaries on time, so there was no point in talking about 
economic development. 


In such a difficult situation, since 1984, Hunan’s Hua- 
rong County, Shenzhen’s Baoan County, Sichuan’s 
Qionglai County, Gansu’s Dingxi County, Inner Mongo- 
lia’s Zhuozi County, and Shanxi’s Xixian County have 
begun the experiment of organ reform. The most suc- 
cessful reform experience is to let a large number of 
cadres establish economic entities and pursue develop- 
ment or operation. 
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This kind of measure has received a nod from the 
relevant leading department in the central authorities. 
On 28 February 1992, after being briefed on the exper- 
iments in the six counties, Premier Li Peng said: The 
measures for reforming organs in these several counties 
are more or less the same, but there is a common point, 
that is, they treat cadres as an asset, and use the function- 
changing method to release those in the offices, enabling 
them to establish economic entities, pursue exploratory 
and service industries, and enable the economy to 


prosper. 


This is precisely the fact in these several counties. After 
establishing economic entities, the phenomenon of over- 
staffed organs has diminished, financial difficulty has 
been eased, and the economy has developed. Let us look 
at Shanxi’s Xixian County. Simultaneously with stream- 
lining administration, they also relied on agricultural 
departments to establish 10 exploratory economic enti- 
ties, and allowed 318 cadres to pursue service-oriented 
exploration. In 1990 alone, they handed over 196,000 
yuan to the revenue department. Since the organs have 
been streamlined, disputes over insignificant issues have 
been reduced, and the county leadership has been able to 
concentrate more energy on the economy. In just a few 
years, the situation of Xixian County changed tremen- 
dously: Total grain output increased 165 percent, total 
agricultural output value increased 108 percent, finan- 
cial income increased 134 percent, peasant income 
increased 106 percent, and the rate of poverty elimina- 
tion reached 96 percent. 


The situation of other counties which tried the experi- 
ment was also gratifying. After their practices spread to 
other localities through experience-exchanging meetings 
and mass media, many provinces and cities followed 
suit. Suddenly, economic entities of various kinds 
emerged one after another. We may say that this is a 
direct cause for the “craze for establishing economic 
entities” in various localities. 


Is the experience in establishing economic entities in 
several counties after careful preparations applicable to 
other counties? Should there be any conditions for 
establishing economic entities? People have some doubts 
amid their excitement. 


Is It Not a Repetition of the Commercial Craze Several 
Years Ago? 


As we have mentioned above, the “craze for establishing 
economic entities” this time proceeds from the goal of 
“streamlining administration, changing function, 
strengthening service, and developing the economy”: 
therefore, it is apparently different from the “commer- 
cial craze” that hit party and government departments 
several years ago. The “companies” which emerged a few 
years ago were mostly in the circulation field, and they 
made a profit from the loophole in the state’s double- 
track price system; furthermore, such a profit was made 
very often by using the power of a department or an 
individual, so the masses hated them very much and 
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called them “bureaucratic merchants” or “official prof- 
iteers.” At present, the “economic entities” in various 
localities have the following new features: 


1. When establishing economic entities, various locali- 
ties have formulated a series of policies, which clearly 
stipulate that economic entities will sever links with 
party and government departments step by step, and that 
they cannot become entities run by the government. 
Those who cannot sever links at the moment must do so 
before a set deadline. For example, Shanxi, Guizhou, 
Hebei, Jiangsu, and Anhui have regulations saying that, 
for the cadres running economic entities, their wages, 
benefits, administrative ranks, and treatment will 
remain unchanged for the next two to three years, and 
they will have equal opportunity in selection, awards, 
and promotion. But it is also demanded that they create 
conditions and completely “sever links” with the gov- 
ernment in three years, and that they practice enterprise- 
like leadership, carry out independent actions, and take 
sole responsibility for losses and gains. Shandong and 
Anhui also clearly demanded that these economic enti- 
ties “separate enterprises from the government and 
operate according to the law.” 


2. These economic entities do not engage in “profiteer- 
ing” but pursue experiments. Shanxi’s Xixian County 
has established 10 experimental service centers 
involving agricultural technology, forestry, animal hus- 
bandry, industry, commerce, tobacco, fruit trees, farm 
machines, and farmland management; all these are enti- 
ties which can give full play to their strong points in 
technology, personnel, and business, and which are able 
to provide peasants with services before, during, and 
after production. Therefore, they are welcomed by the 
peasants. The “Agricultural Production, Supply, and 
Marketing Company” established by the agricultural and 
economic affairs committee in Yueyang City, Hunan 
Province, is also the same; in the recent two months, it 
sold and transported over 1,000 tonnes of rice, corn, and 
beans for peasants, invigorating the flow of farm prod- 
ucts and helping peasants and agricultural production. 


3. They proceed from their own situation and rely on 
their own strong points to serve society. The culture 
bureaus in some counties have sustained their literary 
spending with literary activities. They run cultural and 
recreational programs. They have established over 40 
cultural and service economic entities such as dancing 
halls, video halls, billiard halls, venues for exhibiting 
handicraft and photographs, and drama and music par- 
ties. What they rely on are their own strong points. Some 
economic entities have gotten involved in the informa- 
tion industry. 


Gratifying Results Can Be Seen 


Apart from earning money, the most important thing 
they are doing is serving various sectors of society. They 
do not emphasize circulation but center on production 
and development; this shows the characteristics of the 
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“craze for establishing economic entities” this time. This 
is proven by the following facts. 


First, streamlining of administration is really imple- 
mented. In Shanxi’s Xixian County, for example, apart 
from the 318 persons who have engaged in economic 
entities, it is expected that in the next three to five years, 
some 400 to 500 cadres will stop “eating the emperor's 
grain,” and this accounts for 36 percent of the total 
number of cadres in the county. In Hunan’s Yueyang 
County, 432 cadres have been transferred to economic 
entities, about three- fifths of the total number of cadres 
in the county. Inner Mongolia’s Zhuozi County has 
already finished streamlining half of the organs, and over 
300 cadres have been allowed to establish economic 
entities. 


In addition, it has alleviated financial difficulty. In many 
places where economic entities have been established, 
the original pattern of “eating from subsidies” has 
changed to a reduction of state burden. In Hubei’s 
Suizhou City, agricultural departments have established 
more than 70 economic entities, which have already 
handed over 2.! million yuan of tax to the state and have 
solved the problem of supporting 600 cadres who had 
eaten from the big pot of financial expenditure. In 
Shanxi’s Hunyuan County, 900 cadres have established 
55 economic entities and earn their own living. The 
more money, the easier these things can be done. Some 
backward localities have started to change their situa- 
tion. For a time, the agricultural bureau in Henan’s 
Xinzheng County could not even reimburse the bill of a 
bottle of ink; since establishing economic entities, it has 
earned income by provide services to agriculture. It has 
now invested 700,000 yuan in building dormitories and 
offices for its staff. 


Furthermore, it has promoted economic development in 
the localities. For example, in Shanxi’s Yuanqu County, 
120 cadres have jumped “into the fray” to establish 
economic entities and have achieved gratifying results. 
Zhao Xiangyang, the deputy chief of the county’s indus- 
trial bureau, as well as an engineer, went to the county’s 
paper mill to serve as its factory manager; in just a few 
months, without asking for a single cent from the state, 
he led the workers to do solid work to save the small 
factory from the brink of collapse, increasing its monthly 
output by 150 percent. In Hunan’s Yueyang County, the 
organs directly under the county have begun joint oper- 
ation with villages in establishing 48 small plantations, 
orchards, and breeding grounds, and have developed 
2,400 mu of land. The planted trees are growing well, 
and the animal husbandry and poultry raising businesses 
are in good condition. 


Yes? No? People Have Different Views 


Although the “craze for establishing economic entities” 
has already brought about apparent economic and social 
returns, due to the different conditions in various local- 
ities, there are still phenomena such as blurred bound- 
aries, no distinction between the party and the masses, 
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and the participation by law enforcement agencies and 
supervisory organs in establishing economic entities, and 
this makes many people worry. Taking note of this fact 
may help us to deepen our understanding of the “craze 
for establishing entities” which has emerged during 
recent years. There are two completely different views on 
the running of economic entities by party and govern- 
ment departments. Some people are explicitly opposed 
to it; some staunchly support it. The praise is vastly 
different from the concemnation, and the difference is 
very clear. This can be seen from the reports carried by 
newspapers and journals. 


On 16 May 1992, ZHONGHUA GONGSHANG 
SHIBAO [The China Industry and Commerce Times], 
which is run by the All-China Federation of Industry and 
Commerce, carried two pieces of news on the front page. 
One piece of news reported that Sun Jingdong, party 
secretary of Yuanqu County in Shanxi Province, and 
others had dug into their own pockets in order to buy 
shares of the “mountainous orchard,” and agreed to 
share the profits at a 2:8 ratio in the future; another news 
report indicated that Guizhou Province had permitted 
cadres to establish economic entities. 


The news aroused a sensation among the readers. Among 
those who were the first to respond were Hebei's Lixian 
County and Guangling District of Yangzhou City, 
Jiangsu Province. According to a report carried by 
ZHONGHUA GONGSHANG SHIBAO on 20 May, the 
party committee and government of Hebei’s Lixian 
County had decided to allow party and government 
department personnel to work in enterprises and estab- 
lish economic entities of a service nature; it was also 
stipulated that, apart from receiving wages from the 
“enterprises” and “economic entities,” these cadres 
could receive wages from their original units. According 
to a report carried by XINHUA RIBAO [New China 
Daily] on 13 June, Yangzhou City’s Guangling District 
had regulations which said that the cadres running 
economic entities will continue to receive their basic 
wages from their original units for one year, and, after 
one year, if the economic entities they run still cannot 
stand on their own feet, they may continue to receive 
basic wages for another six months. Furthermore, if they 
cannot adapt to work on the first economic front for 
special reasons, they may still return to their units for 
jobs suitable to them, with approval from the upper 
level. The district party committee and government also 
formulated concrete measures awarding the cadres who 
go to the “difficult enterprises to shoulder contracted 
responsibilities” and who go to the “loss-making enter- 
prises to shoulder contracted responsibilities in order to 
stop loss.” The report said that “within the week when 
the document was issued, cadres in the entire district 
were very excited, and 76 cadres from the district's 
industry bureau and economic planning committee cou- 
rageously became the ‘first group of people to eat crabs’.” 


On 6 June, ANHUI RIBAO carried a report which said 
that, after being briefed on the situation of the trade 
unions directly under the provincial authorities, one of 
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the province’s deputy party secretaries stressed that, 
when government and party departments run economic 
entities, the first thing to do is to “be able to separate the 
government from enterprises, and sever links with the 
departments step by step.” On 13 June, DAZHONG 
RIBAO [Mass Daily] reported that Li Chunting, deputy 
party secretary and vice governor of Shandong, said at 
the provincial meeting on exchanging experiences in 
changing governing function of administrative units, 
establishing economic entities, and providing compen- 
sated services, that “when administrative units change 
function, establish economic entities, and provide com- 
pensated services, they must uphold the correct develop- 
ment direction, and the first thing to do is to uphold the 
principle of separating the government from enterprises. 
Without approval, economic entities cannot have gov- 
erning and administrative function, and cadres cannot 
concurrently hold posts in economic entities.” 


Since ZHONGHUA GONGSHANG SHIBAO carried 
the reports on Yuanqu and Guizhou, where party and 
government cadres were allowed to go “into the fray” to 
establish economic entities, its editorial department has 
received a great many letters from readers every day, 
who expressed their great concern for the establishment 
of economic entities by party and government cadres. Yu 
Gang, a reader in Hebei Province, said in his letter that 
the running of economic entities by party and govern- 
ment cadres was a new thing that year and should be 
supported. Wu Yitang of Changxing County’s Industrial 
and Commercial Federation thought that the running of 
economic entities by cadres was an attack against the 
prohibited area in traditional concepts and opened a new 
way to carrying out reform of organs, so it should be 
vigorously promoted. 


Zhou Shengyu, who works in the policy research office of 
the party committee of Huaihua Prefecture, Hunan 
Province, also said: We must completely overcome the 
shortcoming of overstaffed organs and eliminate the 
bureaucratic work style of “throwing documents back 
and forth for chops, and taking half a year to approve a 
single project,” and the method is to try hard to let the 
rich department cadres “establish economic entities.” 
Wang Qingming, party secretary of Lixian County in 
Hebei Province, said more frankly: “Party and govern- 
ment organs are overstaffed, and there are more hands 
than needed, whereas the poor villages and loss-making 
enterprises need support. Issuing wages to them and 
allowing them to drink &. «'< read newspapers in 
offices is pot as good as ie: them walk out of the 
offices to run economic eniswes.” He said “this can 
streamline the administration on the one hand, and solve 
the financial problem on the other, so why not do it?” 
Yin Dian, who works in the commerce bureau of 
Jiangsu’s Wuxi City, went further and concluded: The 
running of economic entities by party and government 
cadres is a major and inevitable trend of the times! 


Many readers have a different opinion, however. Some 
people think that allowing party and government cadres 
to establish and run economic entities will disrupt the 
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economic order, cause a new round of “official profiteer- 
ing,” hinder the building of clean goverrment, and 
induce abuse of power for private ends. The policy 
research office of the party committee of Shanxi Prov- 
ince wrote a letter to ZHONGHUA GONGSHANG 
SHIBAO, explicitly pointing out that the purchase of 
shares in the “mountainous orchard” by Yuanqu 
County’s party secretary and others was not right. It said 
the “measure by Yuanqu County will encourage party 
and government cadres, especially leading cadres, to 
abuse power for private ends and benefits.” “It is not 
right, no matter whether we judge from the angle of 
objective result or from the angle of the basic tendency of 
comprehensive system reform at the county level in our 
country.” 


Kang Jun of Xian Chemical Indusirial Plant expressed 
his worry. He said: Let us imagine, since they are state 
cadres and people’s servants, it is natural that they 
should do something for the state and the people. Now 
they are officials and businessmen, and there is no 
distinction between officials and businessmen; how can 
we go on like this? Du Le, who works in Shaanxi 
Province’s financial and economic institute, wrote an 
article to a newspaper and said that, when government 
officials run businesses, they will have heavier burdens, 
and this will hinder them from doing their work well. He 
said: “Our country’s economic system reform seeks to 
separate the government from enterprises and to allow 
enterprises to cast off administrative interference to a 
larger extent, and this seems to have become a consensus 
and a trend. The advocacy of officials running businesses 
seems to go against this idea, in a certain sense.” 


Some readers wrote letters and suggested that, at present, 
“we must promote further emancipation of the mind; 
however, as far as concrete measures are concerned, 
especially those involving the problem of policy, we must 
stay calm.” 


What Are the Prospects for the “Craze for Establishing 
Economic Entities 


Despite the controversy, the “craze for establishing 
economic entities” is still heating up in various localities. 
Even in Sichuan Province, which said last year that it 
would wait for a while, the number of applications for 
establishing companies by various departments and 
units during the period from January to April this year 
increased by 30 percent. According to a report carried by 
ZHONGGUO QINGNIAN BAO, 2,000 new economic 
entities were established in Beijing last month, and 
among them some were founded by former cadres and 
staff who went “into the fray” and established their 
businesses. 


Should we block or direct this tide? Which organs should 
be allowed to run economic entities? How should we 
handle the party and government cadres who have 
already established economic entities? 
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On 7 June, Luo Gan [secretary general of the State 
Council General Office] presided over a meeting in 
Beijing, and, in response to the explicit regulations 
announced by some provinces allowing party and gov- 
ernment organs to run economic entities, reiterated the 
relevant regulations that party and government organs 
and party and government cadres cannot run businesses. 


First, current party and government cadres are not 
allowed to run businesses and enterprises, nor are they 
allowed to accept contracted responsibilities from enter- 
prises or rent enterprises. The cadres below county and 
above township levels will be considered differently. 
When party and government cadres leave office to run 
enterprises, they should be considered as having quit 
their jobs, and they cannot retain their administrative 
ranks or keep their positions with suspended wages. 


Second, some government departments currently in 
charge of economic matters may change into companies 
and become economic entities, but they must not have 
governing function, nor will they be allowed to keep two 
plates while being a single organ. It is necessary to 
seriously separate the government from enterprises. 


Certain information has revealed that the central author- 
ities will issue a relevant document soon, which will have 
more detailed regulations. 


In order to probe the views on this issue, I have con- 
ducted interviews with some relevant departments. Li 
Xiuyi, head of the villages department of the State 
Commission for Economic Restructuring, said: The 
reform of organs is a main part of the next step of 
political restructuring in our country. The running of 
economic entities by government officials is an impor- 
tant aspect of the reform of organs, and it is very likely to 
blossom next year. At present, society has different 
opinions on the running of economic entities by party 
and government departments. Some people are worried 
that the practice of allowing party and government 
departments to run economic entities will cause a new 
round of “official profiteering,” or lead to competition 
in which many cadres struggle for businesses, to the 
extent of disrupting the normal economic order. Judging 
from the economic entities that have already been estab- 
lished in various localities, I think that such a possibility 
is not very large. A few years ago, many companies, 
which were established by various localities, were suit- 
case companies, which did not have a single cent and 
which abused power for profits, and this certainly caused 
grievances among the people, whereas over 90 percent of 
the economic entities which have been established in 
recent years are entities of a service and productive 
nature and are doing practical things for the masses— 
their fees are quite reasonable. Therefore, as long as we 
can clearly explain the situation to the masses, perhaps 
they will not worry any more. Of course, in some 
localities, “official profiteering” might occur, but I think 
we do not have to fear it. Wherever it occurs, we will 
promptly use the legal weapon to tackle it. 
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Talking about how we can prevent official profiteering, 
Ma Suyuan, another cadre of the State Commission for 
Economic Restructuring, said that regarding various 
kinds of economic entities run by county-level organs, 
the power to approve them should rest with organs above 
the county level, so that the upper levels know the 
number of economic entities established by various 
counties. Those which should be established must be 
resolutely established; those which should not be estab- 
lished must be resolutely banned. At the same time, 
personnel from the upper-level law enforcement organs 
must go to economic entities to inspect them according 
to a fixed schedule, and when they discover illegal 
behavior, such as abuse of power for private ends and 
benefits, they must take immediate measures. 
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The emergence of the craze for establishing economic 
entities has deep roots in society. It is difficult for people 
to form a consensus at this time, but it seems that the 
“craze for establishing economic entities” will develop 
further. As long as we can maintain the correct direction, 
it will have a positive impact on deepening reform, 
streamlining administration, improving efficiency of 
administrative organs, and training management per- 
sonnel. But how can we maintain the correct direction? 
Perhaps we need a more thorough study. One condition 
should nevertheless be clear: The crux rests on the ability 
to really “sever links” with the original departments. 


This is my superficial view after I have carried out an 
extensive investigation. 


East Region 


Eastern Provinces Progress in Enterprise Reform 
OW05 10044592 Beijing XINHUA in English 0204 
GMT 5 Oct 92 


[Text] Hefei, October 5 (XINHUA)—East China’s prov- 
inces and cities have made remarkable progress in the 
reform of the management mechanism inside state enter- 
prises. 

Al present, some 2,000 state large and medium-scale enter- 
prises are undertaking such a reform. 


East China covers the provinces of Shandong, Jiangsu, 
Zhejiang, Anhui, Jiangxi and Fujian, as well as Shanghai 
Municipality. 


Since the start of this reform in September last year, the 
provinces and cities in east China have made great efforts to 
reform the management mechanism inside enterprises in 


the following aspects: 


Shanghai and Fujian and Anhui chose some high-tech 
enterprises and those whose products are very important to 
the national economy and people's livelihood to conduct 
peas ng te perce sy Lasers Aah ptode 

uct of foreign-funded enterprises. Meanwhile, these enter- 
prises have been granted some of the preferential policies 
applied to foreign-funded enterprises. 


The Shanghai Industrial Sewing Machine Plant started its 
reform in September. Since then, the administrative offices 
of the plant have been reduced by one-third and the number 
of middle-level cadres reduced by 30.2 percent. 


Statistics show that in the first eight months of this year the 
plant's sales income reached 154 million yuan, pre-tax 
profits totaled 31.699 million yuan and the export volume 
stood at 21.546 million yuan-worth. These are respectively 
80.9 percent, 204 percent and 35.8 percent more than in the 
same period of last year. 


Many of the state enterprises have also made great efforts to 
absorb foreign funds to improve their managements. 

A group of state enterprises in Zhejiang, Fujian and Jiangsu 
Provinces have turned into Sino-foreign joint ventures by 
providing their original buildings, machines and equipment, 
and their land-use rights and industrial property. Some of 
them have been completely contracted by foreign investors. 


Hangzhou city, capital of Zhejiang Province, has used 
foreign funds in upgrading technical levels and developing 
new products in 304 enterprises. In the first eight months of 
this year the city invested 429 million yuan in revitalizing 
these enterprises—amounting to three-fourths of the city’s 
total investment in industry. 


These provinces and cities have also implemented a share- 
holding system in some enterprises with high economic 
yee Ay now has 45 enterprises which have 

the share-holding system and the province has 
SET Steins Ue ote oo ws Wel cate 
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Shanghai has approved the establishment of 30 industrial 
companies and more will be set up in the 


poor ee a a 
tion Company has witnessed in the May-September penod 
increases of 70.5 percent, 56 percent and 73.2 oe © in 
terms of total industrial output value, productivity and 

pre-tax profits over its performances in last year’s same 


Anhui Circular on Operating Mechanisms Reform 
OW0110133492 Hefei ANHUI RIBAO in Chinese 
21 Sep 92 pl 


[Report by Wan Jinggi (4111 4842 0120): “The Provin- 
cial Government Recently Issues Circular Mapping Out 
Plan for Study and Implementation of ‘Regulations’”’] 


[Text] To accelerate the transformation of enterprises’ oper- 
ating mechanisms, expedite their participation in the 
market, and promote Anhui's economic development to a 
new level in a better and quicker way, the Anhui provincial 
government recently issued a “circular” mapping out a plan 
for all departments and areas throughout the province to 
study, propagandize, and implement the “Regulations on 
Transforming the Operating Mechanisms of State-Owned 
Industrial Enterprises.” 


The “circular” points out: Promulgation of the “Regula- 
tions” is a major step toward enforcing the “Enterprise 
Law” and an important measure for implementing the 
guidelines laid down by the working conference of the 
central authorities in September 1991, as well as the guide- 
lines outlined in Comrade Deng Xiaoping’s important 
speeches during his inspection tour of south China. It is 
necessary for governments and departments at all levels to 
focus on transforming enterprises’ operating mechanisms 
and to concentrate their efforts on conscientiously orga- 
nizing the study, propagandizing, and implementing the 
“Regulations” in general. 

The “circular” requires all areas and departments to look 
upon the study and implementation of the “Regulations” as 
a matter of great importance for our current economic work 
and to handle this work accordingly. li requires them to 
establish specific administrative bodies as well as to estab- 
lish necessary management and responsibility systems, and 
‘t urges leading cadres to personally see to their implemen- 
tation. It requires all areas and departments to adopt 
various means of organizing training sessions for study, to 
intensify propaganda through the media, and to arouse a 
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great mass fervor for the study of the “Regulations” 
throughout the province. Meanwhile, all areas and depart- 
ments are required to successfully change governmental 
functions in a down-to-earth manner. The “circular” points 
out that if any policies, laws, and regulations adopted in the 
past are found in contravention of the “Regulations,” they 
must be amended or abolished immediately. It requires all 
departments to continue to strive to successfully carry out 
the transformation of enterprises’ operating mechanisms on 
a trial basis at selected sites, to spend more time and effort 
on making sure enterprises are delegated the power they 
need to properly run their businesses, and to designate a 
group of enterprises as an experimental model for 
expanding decisionmaking power in business operations so 
that substantial progress can be made in the work of 
transforming enterprises’ operating mechanims on a trial 
basis. Meanwhile, the “circular” requires all areas and 
departments to submit timely reports concerning their expe- 
nences and problems to the provincial Economic Commis- 
sion, thereby enabling the commission to collect data for the 
provincial government to help it draw up detailed rules and 
—" for implementing the “Regulations” in our 


Article Criticizes Delays in Work Prior to 
Congress 

OW 3009110492 Hefei ANHUI RIBAO in Chinese 19 
Sep 92p!1 


[Article by Liu Dengfu (0491 4098 1381): “Don't Hold 
Off on Everything Until 14th CPC National Congress”) 


[Text] Since the beginning of this year, a certain unit has 
been talking about streamlining its organization, but so far 
it has failed to take any action. When asked why, its answer 
was: We will hold all concrete measures until after the | 4th 
CPC Party Congress. 


Recently, some units even suspended all their routine work. 
Why? They say they want to see if there will be any new 
guidelines from the 14th party congress. 


It is Very important to keep to the central guidelines, but it 
is wrong to put everything on hold for them. In fact, we have 
guidelines for many things. Why wait? Some localities and 
units have begun talking about new phrases such as “carry 
out bold experiments” and “boldly blaze new trails,” but 
they have not emancipated their minds, nor have they 
displayed the courage to act. In fact, the strides they have 
taken are as small as strides by “women with bound feet.” 
They continue to merely play the role of “offices for 
incoming and outgoing mail” and have dared not to do 
anything else. 


“To wait until the | 4th party congress” is perhaps some 
people's excuse for stalling or shifting responsibility onto 
others. To streamline organization means a reduction of 
some people's power. It will offend some people and even 
eliminate some iron armchairs [guaranteed rank]. Housing 
reform and medical care reform mean that some people will 
spend more on housing and medical care. They dare not 
openly oppose these reforms because they might nsk being 
criticized for not supporting them. Therefore, they are 
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stalling by saying that they are “waiting for the 14th party 
congress.” After the 14th party congress, they certainly will 
say that they plan to “wait for documents,” “wait for unified 
arrangements,” and “wait for conditions to ripen.” 
Comrade Deng Xiaoping specifically emphasized during his 
southern China inspection tour that we should start a task 
immediately once we are certain of its success. Let us greet 
the 14th party congress with more actual deeds! 


Article Urges Jiangsu Expand Private Business 
OW0110184192 Nanjing XINHUA RIBAO in Chinese 
21 Sep 92 p 3 


[Article by Cao Shunlin, director of the Provincial 
Bureau of Industry and Commerce, and He Shoutian, 
deputy director of the Department of Individual Indus- 
trial and Commercial Units and Privately Owned Enter- 
prises of the Provincial Bureau of Industry and Com- 
merce: “Boldly Go Ahead with Development of 
Individual Industrial and Commercial Units as Weill as 
Privately Owned Enterprises”] 


[Text] The individual industnal and commercial units in 
our province have quickly revived and have enjoyed rapid 
development in the wake of deepening reform. The 
number of privately owned enterprises have gradually 
increased after the government began handling their reg- 
istrations in 1988. As of the end of 1991, there were a total 
of 834,000 individual industrial and commercial units 
with !,258,000 employees, and a total of 4,480 privately 
owned enterprises with 68,200 employees in the province. 
Among the 68,200 employees from privately owned enter- 
prises, 60,649 were hired workers. Individual industrial 
and commercial units and privately owned enterprises 
have grown to become an important force for economic 
construction in our province and have played a positive, 
beneficial, and complementary role in Jiangsu's economic 
development: 


They have provided job opportunities for a large number of 
unemployed personnel in both urban and rural areas and 
have offered an important way for more than a million 
surplus laborers in rural areas to earn a living. A total of 
21,000 unemployed youths in urban areas, 92,500 unem- 
ployed youths in rural areas, and 92,500 unemployed per- 
sonnel in society have been successively engaged in labor for 
individual industnal and commercial units throughout the 
province, and a total of 1.1 million surplus labor force in 
rural areas has been working for individual units and 
privately owned enterprises. 


They have promoted an increase in the production of 
commodities and have stimulated the circulation of com- 
modities in both urban and rural areas. In some areas, the 
growth of individual industnal and commercial units as well 
as privately owned enterprises has given impetus to devel- 
opment of the commodity economy in their urban and rural 
areas, promoted readjustment of the production structure, 
and has resulted in increased income. 


They have set up a network of a large number of commercial 
and service establishments to provide the people with living 
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For various reasons, individual businesses and private 


1. The many policies and measures formulated according to 
a planning-based economic model have imposed excessive 
restrictions on the individual as well as the whole private 
economic sector. The new circumstances have encouraged 
some departments and localities in our province to substan- 
tially increase restrictions. For instance, some localities 
forbid the development of commercial and industnal house- 
holds, while others mandate screening and approval by the 
heads of counties and townships regarding the establish- 
ment of individual businesses and private enterprises. 


2. There is a serious shortage of business premises. Many 
problems regarding funding, water, and electricity have yet 
to be resolved. Some local governments have failed to 
incorporate plans for individual and private businesses into 
their local economic programs. Consequently, some 70 
percent of self-employed people throughout the province 
have set up roadside stalls for lack of business premises. 
Civility and sanitation campaigns launched by various cities 
in recent years have resulted in the dismantling of substan- 
tial numbers of business premises, leaviny many individual 
businesses with no recourse. Moreover, individual busi- 
nesses and private enterprises have experienced difficulties 
in obtaining loans, water and electncity, and premises. 


3. Many small-scale businesses have groaned under the 
heavy burden of fees and charges imposed on individual 
businesses and private enterprises. According to feedback 
from these businesses and enterprises, many cities, counties, 
townships, and villages have collected fees in addition to 
those specified by the provincial government. Together, 
various local charges account for roughly 7 to 10 percent of 
the business volume generated by individual businesses and 
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private enterprises. These charges have greatly exceeded the 
prescribed amounts of taxes, causing a significant number of 
individual businesses to close down or relocate to other 
provinces. 

4. There are misconceptions about the individual and the 
private economic sector. Some local leaders and people 
from various walks of life harbor suspicions and prejudices 
toward this economic sector. For example, they worry that 
the inordinate development of this economic sector will 
increase political msks and lead to mistakes. They also worry 
that individual and private businesses will compete with 
State-owned and collectively run enterprises for technology, 
business, and skilled personnel, thereby affecting the “main- 
stream” public sector. They have downplayed the positive 
roles of individual businesses and private enterprises, while 
publicizing their negative roles. They have even held these 
businesses and enterpnses responsible for problems not of 
their own making. They think that the development of 
individual businesses and private enterprises is only “tem- 
porary.” They would rather “restrict this economic sector 
because it 1s subject to transformation sooner or later.” This 
social environment has generated misgivings among some 
individual businesses and private enterprises, raising anxi- 
eties about policy consistency. Individual businesses and 
private enterprises are either afraid or unwilling to make 
long-term development plans. By “tying up™ with collec- 
tively run enterprises, a handful of businesses have managed 
to don a “red cap” that will give them political protection 
and “preferential treatment” comparable to that granted to 
the collectives in the economic area. These are the funda- 
mental reasons for the stagnant or negative growth of 
individual businesses and private enterprises in some parts 
of our province. 

We should further emancipate our minds, change our 
concepts, create a social environment that is favorable to 
the sound development of individual businesses and pri- 
vate enterprises, gear up our province's drive toward 
reform and openness, and promote economic develop- 
ment. These actions carry great significance. During the 
initial stage of socialism, we should maintain the primacy 
of the public sector while working to develop other sup- 
plementary economic sectors. This approach will 
encourage the long-term coexistence and common devel- 
opment of multiple economic sectors. It 1s determined by 
basic Marxist tenets that call for adapting production 
relations to productive forces. Our country has tairly weak 
productive forces because of its direct transformation from 
a semicolonial and semifeudal society to a socialist society. 
This objective condition means that we cannot institute 
only the state or public form of ownership. We must 
develop multiple forms of ownership at various levels that 
are commensurate with the development level of our 
productive forces. This is a conclusion drawn from 20 
years of tortuous developments following the three major 
transformations. These developments include the estab- 
lishment of “large and publicly owned people's com- 
munes” and the maintenance of “the sole system of public 
ownership.” Our successful experience since the Third 
Plenary Session of the | ith CPC Central Committee has 
fully corroborated the correctness of this conclusion. 
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In instituting economic and operating mechanisms based on 
socialist markets, we should encourage various economic 
sectors to promote each other and to develop together while 
competing on an equal footing. Competition on an equal 
footing is a basic principle that must be observed in devel- 
oping a socialist market economy. We cannot improve 
socialist economic returns without encouraging competition 
on an equal footing to ensure the survival of the fittest. 
During the 1980's, village and town enterprises in our 
province used their superior operating mechanisms to sup- 
port the provincial economy in a competitive market. They 
were accused of “undermining state enterprises.” Practical 

experience, however, attributes Jiangsu’s current economic 
ys senegal emp = bay mee og State enter- 
prises are now changing their operating mechanisms to 
become independent commodity producers and traders who 
are solely responsible for their own profits and losses. Fair 
competition in the market is encouraging the development 
of various economic sectors. Our country’s resumption of its 
status as a GATT signatory is bound to greatly accelerate 
this process. Under these circumstances, no economic sector 
should develop itself by exploiting the policy restrictions 
imposed on other sectors. Instead, it should actively exploit 
its strengths and compete in the market. To be sure, the 
concept of fair competition is only relative because state 
policies and regulations will continue to impose restrictions 
on the individual and the private economic sector. For 
instance, state policies and regulations will forbid some 
trades and businesses. Nevertheless, restrictions are limited 
to those imposed by state laws and regulations; governments 
at all levels should by no means create additional impedi- 
ments. 


We cannot and should not restrict the development of 
individual and private businesses because they play a sup- 
plementary role in the national economy. It is true that we 
face the problem of determining the extent of growth in this 
economic sector. However, no individual should determine 
this “extent” subjectively: , the extent of growth 
should be determined by jective need to develop 
social productive forces. V. wid tend our support if a 
certain business can help avin social productive forces. 
Particularly noteworthy is the fact that the total number of 
individual and private business people in our province and 
their scope of business are below the national average levels 
because of the stalled development of this sector in recent 
years. The gap is even wider with Shandong and Guang- 
dong, whose general levels of economic development 
approximate ours. The limited role played by individual 
businesses and private enterprises in the provincial 
economy is precisely one of the factors causing our province 
to lag economically behind Shandong and Guangdong in 
recent years. We should be keenly aware of the fact that our 
province's individual and private economic sectors have 
contracted. In maintaining the system of socialist public 
ownership, we must move boldly and freely to develop 
individual businesses and private enterprises and to expand 
their useful roles. 
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‘Executive Vice Mayor’ on Shanghai's Economy 
OW05 10083292 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 3 Oct 92 


[From the “Morning News” program] 


[Text] The 19th issue of Shanghai's ZHIBU 
SHENGHUO [Life of a Party Branch] carries an exclusive 
interview with Xu Kuangdi, executive vice mayor of 
Shanghai city, on Shanghai's economic situation. 

He said: Good momentum that has never before been seen 
has emerged in Shanghai's economic construction, reform, 
and opening up this year. It has the following four major 
characteristics: first, a high economic growth rate, second, 
large-scale urban construction is under way, third, economic 
restructuring is being comprehensively implemented; 
fourth, a pattern of opening up in all directions is taking 
shape. 


Speaking of the hot topics which most concern the cadres 
and masses in Shanghai, he said: The topics on everybody's 
lips are the craze for real estate, the share-holding system, 
and the stock market. These are all prime symbols of the 
new breakthrough in Shanghai's reform and opening up. We 
should maintain the spirit of daring to blaze new trails, to 
experiment, and to imnovate, continue to make fresh 
progress; and biaze a new path for accelerating Shanghai's 
reform and opening up, and economic construction as 
quickly as possible. 


He said: We must face up to the new problems and situa- 
tions that arise in the process of deepening reform, deal with 
them calmly and properly, study and analyze them with a 
seeking-truth-from-facts attitude, and come up with new 
measures, take new steps, and work out new solutions. 
Especially when we deal with problems involving the inter- 
ests of the vast masses, we should understand the feelings of 
the people, be concerned about their weal and woe, and do 
a good and meticulous job. Only by so doing can we guide, 
protect, and bring into play the enthusiasm of the cadres and 
masses, constantly push forward reform and opening up. 
and develop the excellent situation in Shanghai. 


As the executive vice mayor in charge of the day-to-day 
work of the city government, Xu Kuangdi held that in 
developing its excellent situation, Shanghai must give pn- 
ority to the following five tasks: accelerate the transforma- 
tion of enterprises’ operational mechanisms, pay close 
attentio. .o the development and opening up of the Pudong 
new distinct; further develop the market and accelerate the 
formaticn of market mechanisms, ensure that the progress 
and quality of municipal construction meet the standards; 
and maintain good momentum of economic construction. 


In conclusion, Vice Mayor >.u stressed that we must rely on 
the concerted efforts of cadres at all levels and the vast 
masses to successfully execute these tasks and overcome the 
difficulties that lay ahead. Cadres at all levels must perse- 
vere in reform and opening up and be bold in putting things 
into practice and blazing new trails by emancipating their 
minds and adopt the seeking-truth-from-facts attitude. 
Meanwhile, they also need to learn how to study the new 
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situation and solve ne « problems, solve people's real wor- 
nes in a down-to-earth manner, and jointly push Shanghai's 
work forward continuously to greet the convocation of the 
14th National Party Congress. 


ae Sagas 12-Hour English Radio 


OW0210015792 Shanghai People's Radio Network in 
Mandarin 2300 GMT 30 Sep 92 


[From the “Morning News” program] 

[Text] The Shanghai People’s Broadcasting Station has 
resumed 24-hour broadcasting on 990 khz today. 

This station did around-the-clock broadcasting for more 
than three years from | January 1983 to Apni 1986. Among 


local radio stations, the Shanghai People’s Broadcasting 
Station was then the first 24-hour radio station. 


To adapt itself to the development and opening-up of 
Pudong and to the new situation in which Shanghai is 
becoming a major international city, the Shanghai People’s 
Broadcasting Station has decided to resume 24-hour broad- 
casting on 990 khz as of National Day, or | October. 


After resuming around-the-clock broadcasting, the station 
will carry a news on the hour from 0500 to 0000 
[2100-1600 GMT] every day and entertaining programs 
from 0000 to 0500 [1600-2100 GMT]. Entertaining pro- 
grams include mainly Chinese and foreign music, highlights 
of audio recordings of films, and local operas. 


With the approval of the Ministry of Radio, Film, and 
Television, the English-language station under the Shanghai 
People’s Broadcasting Station has begun today to broadcast 
about |2 hours daily on 105.7 Mhz. The major programs of 
the English-language station include: news, weather reports, 
commentaries, finance, market reports, Chinese lessons, a 
novel senes, special programs, reportage on Shanghai, and 
varied and interesting musical programs. 


Zhejiang To Open Up Buying, Selling Grain 
HK0410015192 Beying ZHONGGUO XINWEN SHE 
in English 0844 GMT 3 Oct 92 


(“Full-Scale Freeing of Grain Prices in Zhejiang Next 
Year"—ZHONGGUO XINWEN SHE headline] 


[Text] Hangzhou, October 3 (CNS}—The Zhejiang Provin- 
cial Party Committee and the Provincial Government 
recently decided to undertake a dramatic reform of the 
grain purchase and sale system across the province by 
full-scale opening of the buying and selling of grain and its 
pricing. 

The general guiding thought behind reform of the grain 
purchase and sale system employed by the province lies in 
planned guidance, the setting free of prices, reinforcement 
of regulations and control and invigoration of operation. 
Four measures are involved: 

1. Orders placed orginally by the state, except grain 
imposed as agricultural tax, will be purchased in accordance 
with the guidance plan. Purchasing contracts will be signed 
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by grain enterprises and peasant households or rural coop- 
eratives while at the same time certificates for the purchase 
of grain will be given to urban households instead of grain 
coupons. 


2. The buying and selling prices for grain will be totally open 
and urban staff and workers will be given a one-off subsidy. 


3. Grain reserves are to be established and grain risk funds 
will be correspondingly set up by the province, cities and 
counties in order to strengthen state macro regulation and 
control. 


4. Cooperation among the state, collective entities and 
individuals will be encouraged to enable grain to be circu- 
lated through various channels. 


Central-South Region 


Guangdong Governor Addresses News Conference 


HK0210135692 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 26 Sep 92 


[Text] This morning the provincial government heid a 
news conference at the banquet hall of the Guangdong 


Yingbin Guest House on the topic of Guangdong opening 
wider to the outside world. 


Governor Zhu Senlin said at the news conference: A pattern 
for opening up to the outside world has taken shape in 
Guangdong. The State Council has decided to add Guang- 
dong’s cities of Shaoguan, Heyuan, and Meizhou to the list 
of China's coastal economic development areas. Qingyuan, 
which is also a Mountain city, was made an open area as 
early as 1988. Opening the four mountain cities to the 
outside world has brought a fundamental change to Guang- 
dong’s pattern of opening up; that 1s. the open area has 
extended from the coast to the mountain area in the north. 
Now the 2! cities across the province have become open 
cities. 


Zhu Senlin continued: The State Council's recent decision 
to declare both Da,a Bay in Huizhou and Nansha in 
Guangzhou an economic and technology development area 
is of the same importance to Guangdong’s economic devel- 
opment. Daya Bay and Nansha need to be developed 
promptly because they are of strategic importance to devel- 
oping the regional economy 


Zhu Senlin pointed out: Guangdong’s economic pattern will 
soon take on a new look. The existing special economic 
zones will be developed into comprehensive, multifunc- 
tional, and sophisticated ones using advanced technology, 
with new high-tech industry as the dragon head and highly 
socialized tertiary industry as the pillar. The Zhuyiang Delta 
with Guangzhou as the center, along with western and 
eastern Guangdong—the two wings—will readjust and opti- 
mize the industrial structure and develop into economic 
areas which are dynamic and more competitive and which 
have stronger appeal. Mountain areas will, to a great extent, 
absorb the labor-intensive industnes transferred from the 
coastal area and will tap local resources to shake off poverty. 
All this will lift Guangdong’s economic consiruction to a 
new level 
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The news conference included central journalists based in 
Guangdong, representatives from Guangdong’s principal 
media units, reporters from Hong Kong, Macao, and foreign 
countries, officials from foreign consulate generals in 
Guangzhou, and representatives from Guangzhou-based 
Hong Kong, Macao, and foreign firms and banking institu- 
tions, for a total of 250. 


Guangdong Governor Zhu Senlin Visits Macao 


HK03 10043992 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 29 Sep 92 


[Text] At the invitation of Macao Governor Vasco 
Joaquim Rocha Vieira, Guangdong Governor Zhu Senlin 
arrived in Macao yesterday morning, starting a three-day 
visit. This visit is a reciprocal one to a visit to Guangdong 
by the Macao governor at the end of last year. 


Guangdong Governor Zhu Senlin and his entourage are 
expected to meet with the Macao governor and other Macao 
officials and discuss such issues as further expanding and 
Strengthening bilateral economic cooperation and 
exchanges, and other issues. 


Guangdong Vice Governor Hails Overseas Experts 


OW0210145392 Beijing XINHUA in English 1429 
GMT 2 Oct 92 


[Text] Beijing, October 2 (XINHUA)}—Overseas experts 
are playing an active role in southern China’s Guangdong 
Province. 


Deputy Governor Zhang Gaoli said that every year there are 
thousands of overseas experts working in the province who 
bring advanced experience in technology and management 
to the province. 


Most of the experts are now serving as general managers, 
chief engineers or technological advisors. 


On Wednesday [30 September] Guangdong Province held a 
prize-conferring conference in its capital of Guangzhou city 
to reward Overseas experts who are employed in the prov- 
ince. 


Twenty-one experts from the United States, Japan, Switzer- 
land, Italy, Britain and France as well as from Hong Kong 
received the “South China Friendship Prize.” 


Deputy Governor Zhang Gaoli attended the conference. 
Zhang said that one of the factors for the rapid economic 
development in Guangdong Province is its active participa- 
tion in world economic exchanges and introduction of 
foreign experts. 


Zhang said that by the end of 1991, the province had 
introduced more than 10 million sets of advanced equip- 
ment and more than 20 million modern production lines. 


Zhang said that the province will continue to provide 
preferential treatment to the experts and enhance coopera- 
tion with them. 
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a Development Zone Opens in Shantou 
OW0310140592 Beijing XINHUA in English 1309 
GMT 3 Oct 92 


[Text] Shantou, China, October 3 (XINHUA)}—Another 
development zone in southern China, the Chaozhou eco- 
nomic and technological development zone, started con- 
struction recently near the Shantou Special Economic 
Zone [SEZ]. 


The development zone is located in the northwestern part of 
the city and includes a total planned area of 800 hectares 
[ha]. The first phase of infrastructure construction has been 
begun by the Yuechao Economic Development Corpora- 
tion, which has invested 500 million yuan (about 93 million 
U.S. dollars). 


The first phase project covers 267 ha of land, featuring 
mainly new and high technological industries. 

Officials from the Chaozhou city government said that the 
infrastructure construction of the first phase project is 
expected to be completed by June next year. The Chaozhou 
highway running through the zone will also be finished in 
the first quarter of next year. 


Approved by the State Council last December, the develop- 
ment zone was set up by Chaozhou city to restructure the 
city’s industry and to create a better investment environ- 
ment. 


Among the new and high technological industries to be 
developed in the zone are electronics, computers, and 
biochemical works as well as pollution-free industries such 
as light textile and clothes-making, and small-sized hard- 
ware manufacturing. 


Other industries to be included in the zone are mechanics, 
plastics, pottery and tertiary industries such as commerce, 
posts and telecommunications and accommodations. 


The Chaozhou city government said the development zone 
is to be built into a foreign-investment-dominant high 
efficiency industrial production base. 

So far, a set of preferential policies to encourage foreign 
investment and cooperation has been made, which has 
attracted some Hong Kong and Japanese businessmen. 


Hubei Secretary Addresses Party Secretaries 
HK0210020292 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 22 Sep 92 


[Excerpts] The provincial party committee invited secre- 
taries of prefectural, city, and autonomous prefectural 
party committees across the province to a meeting held in 
Wuchang 17-20 September, to find out how the deci- 
sions——that is, the 20 articles—made by the provincial 
party committee and government to expedite reform, open 
wider to the outside world, and elevate Hubei’s economy 
to a new level had been carried out. The meeting partici- 
pants also examined the outstanding problems at the 
current period and studied specific plans for the next 


period. 
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The meeting pointed out that Hubei had only made the first 
step forward in reform and opening. All levels of leading 
cadres must keep a cool head, treasure the excellent situa- 
tion, further emancipate their minds, brace their spirits, 
overcome difficulties, and push forward Hubei’s reform and 
opening to greet the 14th CPC National Congress with 
greater achievements. 


Provincial party committee Secretary Guan Guangfu, 
Deputy Secretaries Guo Shuyan and Qian Yunlu, and 
Zhong Shugiao chaired the meeting in turn. [passage 
omitted] 


Provincial party committee Secretary Guan Guangfu made 
a speech at the meeting. He said: At present, people have a 
long way to go to free themselves from the bondage of 
leftism and the product economy. They question the sur- 
name, socialist or capitalist, of everything. Many people still 
refuse to boldly pioneer new measures and take risks. They 
hesitate to draw on the achievements of civilization the 
world over and to assimilate advanced technology of other 
countries, including developed Western countries, and any 
advanced methods of operation or techniques of manage- 
ment that reflect the laws governing modern, large-scale 
production. They even refrain from adopting those mea- 
sures that are quite commonplace in coastal areas. They 
have only a superficial understanding of the socialist market 
economy. Such a situation is totally incompatible with the 
CPC Central Committee’s guidelines and the practical 
requirements of reform, opening up, and economic devel- 
opment. If we fail to judge the success of everything we do 
by seeing whether they help develop the productive forces of 
Our socialist society, increase our country’s overall strength, 
and raise the people's living standards; fail to boldly draw 
on the achievements of civilization the world over and 
assimilate any advanced technology of other countries, 
including developed Western countries, and any advanced 
methods of operation or techniques of management, and fail 
to acquire and apply knowledge about the socialist market 
economy, we will not be able to make progress in our efforts 
to deepen reform, open wider to the outside world, and 
elevate our economy to a new level. 


When talking about the need to promote reform and 
opening to ensure the economy will be elevated to a new 
level, Guan Guangfu pointed out: For now, all levels of 
leading cadres as well as personnel involved in foreign trade 
and affairs must study hard to advance knowledge, enhance 
their awareness of the need to open up to the outside world, 
and boldly look toward the world. It is necessary to push 
enterprises to the forefront of opening up and make enter- 
prises the main body for foreign trade. Efforts should be 
made to run development areas well, create a minor climate 
for opening up to the outside world, increase Hubei's appeal 
to foreign businessmen, build production bases of export 
commodities, strengthen leadership of foreign-funded enter- 
prises, overcome the tendency to pay more attention to 
setting up foreign-funded enterprise than to helping them 
grow, raise foreign-funded enterprise efficiency, improve 
the investment environment, and carry out active external 


propaganda. 
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When talking about changing government functions and 
committing enterprises to joining in competition in the 
market, Guan Guangfu said: This has become an out- 
standing difficulty and one of the weak links in carrying our 
reforms in various fields, especially in transforming the 
enterprise operational mechanism. We must make up our 
minds to make a big breakthrough within one or two years. 
To this end, we must set about doing several tasks immedi- 
ately. We must regard as the first major task for reform the 
implementation of the regulations on transforming enter- 
prise operational mechanism. Various government depart- 
ments must continue to streamline the administrative struc- 
ture, delegate powers to lower levels, simplify work 
procedures, improve work style, and send the staff to work 
in various fields in various ways to create conditions for 
Organizational reform. 


Regarding the need to deepen cadre understanding of actual 
conditions in Hubei and in specific prefectures, cities, and 
counties to constantly improve the development principle 
and formula, Guan Guangfu pointed out: Under the new 
situation of reform and opening up to the outside world, 
only when we have grasped the spirit of the principles laid 
down by the CPC Central Committee and arrived at a 
thorough understanding of the actual conditions in Hubei 
and in specific prefectures, cities, and counties, can we be 
good at carrying out the party’s policies in light of realities. 
The provincial party committee and government have 
defined the principle and formula for opening and devel- 
oping the Chang Jiang economic strip with Wuhan acting as 
the dragon head, to stimulate all-round economic develop- 
ment province wide. Facts show this strategic decision is 
correct. In the future, we should constantly improve the 
development principle and formula, take our own path, and 
make achievements with Hubei’s characteristics. 


When talking about the need to integrate speed with effi- 
ciency and building up great power for sustained economic 
development, Guan Guangfu stressed: Our principle is that 
while raising economic efficiency and increasing strength 
for further development, we should have a growth rate that 
is as high as possible. Hence, industrial enterprises, espe- 
cially textile and other light industries, must increase the 
competitiveness of their products. While raising the effi- 
ciency of industrial production, we must lose no time in 
increasing strength for further development. To have great 
power for sustained economic development, we must fur- 
ther widen our horizon, continue to improve the investment 
environment in hardware and software, and set up more 
good projects that will increase strength for further devel- 
opment. We must make sure that investment will get 
returns. [passage omitted] 


Addresses Opera Ensemble 


HK03 10044192 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 28 Sep 92 


[Excerpts] A ceremony marking the 40th anniversary of 
the establishment of the Hubei Provincial Opera Ensemble 
was held in Wuchang this morning. 


The ceremony was attended by comrades in charge of the 
provincial party committee, people's congress, government, 
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writers and artists association, musicians association, corre- 
spondents association, and some other departments con- 
cerned, who extended their congratulations. 


Over the past 40 years, the Hubei Provincial Opera 
Ensemble has consistently adhered to the principle that 
literature and art should serve the people and socialism as 
well as the principle of letting a hundred flowers blossom 
and a hundred schools of thought contend, staged perfor- 
mances in both rural and mountainous areas, in villages and 
workshops, as well as in military barracks and on school 
campuses, and has unremittingly developed national and 
local operas by making bold explorations and trying out 
advanced performing techniques. [passage omitted] 


Provincial party committee Secretary Guan Guangfu 
attended and delivered a speech at the ceremony in which 
he expressed the hope that the broad masses of literary and 
art workers across the province will continue to follow the 
literary and art line formulated by the late Comrade Mao 
Zedong, go deep into the life, the grass-roots level, as well as 
among the masses, and create more and better literary and 
artistic works to eulogize the great era of reform and 
opening up, as well as the heroic and diligent Chinese 
people, thus offering the broad masses of workers, peasants, 
and soldiers with more literary and artistic enjoyment. 


Vice Minister of Culture Chen Changben also delivered a 
speech at the ceremony. 


Provincial leaders, such as Wang Zhongnong, Lin Shaonar., 
and others, also attended the ceremony. 


Addresses Policy Conference 


HK03 10044092 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 29 Sep 92 


[Text] A provincial conference of party committee policy 
research office directors was convened in Wuchang 24-27 
September. 


Provincial party committee Secretary Guan Guangfu, 
Deputy Secretary Zhong Shugiao, and Secretary General 
Zhang Hongxiang attended the conference at which they 
took part in panel discussions and delivered speeches on 
how to comply with a new situation of reform and opening 
up and further raise the provincial policy research work 
standard. 


Speaking of how to comply with a new situation of in-depth 
reform and expanded opening up, broaden the train of 
thought for policy research work, and further improve 
policy research work quality, Comrade Guan Guangfu 
pointed out: We must conscientiously study policies, the 
latest developments, the people’s ideological concepts, as 
well as economic development strategies. At present, we 
should speed up rather than slow down our ideological 
emancipation. In order to further push ahead with our 
ideological emancipation, we must first and foremost 
deepen our investigations and study. To this end, each and 
every policy researcher must be good at observing, general- 
izing, and summarizing both new-born things and fresh 
experiences emerging in the practice of reform and opening 
up, and must provide research results to the leaders at all 
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levels across the province in order to turn the grassroots 
wisdom into the treasure of leaders at all levels. On the other 
hand, the leading organs at all levels across the province 
must be good at integrating the central spirit with the 
grass-roots wisdom, as well as making sound decisions on 
the basis of such integration. At present, we should also be 
good at discovering bureaucratic, formalistic, false, and 
exaggerative phenomena in both the realistic life and actual 
work. Besides, we must be good at reporting and studying 
such phenomena by seeking truth from facts in a timely 
fashion, so that such phenomena can be straightened out 
and overcome in a timely fashion. 


Guan Guangfu emphatically pointed out: The research work 
conducted by the policy research offices at all levels across 
the province must focus on policy issues. To tackle policy 
problems, we must first and foremost try to further relax our 
policy control and formulate more flexible policies. Second, 
we must try to formulate an overall plan, strengthen policy 
coherence and coordination, and do away with policy inter- 
ference and unwarranted policy restriction. To this end, we 
must conscientiously study and examine each and every 
new policy to be promulgated. By so doing, we will be able 
to gradually systematize and standardize our policymaking 
process on a scientific basis. We must also try to stabilize by 
means of legislation those policies which have been proven 
correct in practice, or should remain in force for some time 
to come, thus turning such policies into laws. 


Guan Guangfu called on policy researchers at all levels 
throughout the province to constantly raise their political 
and theoretical standards, constantly enhance their profes- 
sional competence, waste no time in studying new things, 
continually enrich their knowledge, and continuously 
improve policy research work quality with an eye on turning 
all policy research offices into real brain trusts and informa- 
tion suppliers of the party committees at all levels across the 
province. 


Comrade Zhong Shugiao pointed out in his speech: We 
must further strengthen policy research work. The policy 
research offices must produce more desired results and train 
more qualified personnel. The party comm:itees at all levels 
across the province must show more concern for both policy 
research institutions building and policy research contin- 
gents building and make every possible endeavor to create 
necessary work conditions for all the policy research offices 
and policy researchers across the province. 


Hunan Governor Addresses Projects Review 
Meeting 

HK0210082892 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 24 Sep 92 


[Excerpts] From 21 to 23 September, the provincial gov- 
ernment called in Changsha a meeting of principal persons 
in charge of various departments directly under the pro- 
vincial authorities and principal persons in charge of 
various prefectures, autonomous prefectures, and cities 
throughout the province. 


The meeting was entirely devoted to studying specific ways 
and means of building projects agreed upon at a Hunan 
Economic and Trade Fair held in Hong Kong not long ago. 
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Provincial Governor Chen Bangzhu emphatically stated at 
the meeting: The Hunan Economic and Trade Fair held 
recently in Hong Kong is a major move on the part of 
Hunan to expand its opening up. Achievements scored at 
the fair are of great significance to promoting faster and 
healthier economic development of Hunan Province. 
Therefore, all levels and all departments concerned 
throughout the province must discard outdated practices, 
adopt new and extraordinary measures, set up and consoli- 
date a responsibility system for implementing the contracts 
signed at the Hong Kong fair, and see to it that all the 
projects will be built as scheduled. 


At the 21-22 September meeting, persons in charge of the 
relevant departments directly under the provincial authori- 
ties as well as persons in charge of various prefectures, 
autonomous prefectures, and cities concerned reported in 
groups to Chen Bangzhu, Yu Haichao, Wang Xiaofeng, 
Chen Binfan, Chu Bo, and other leaders on their 10-day 
contract implementation work since the fair was over. They 
also advanced their own views and proposals on how to 
speed up project building in the future. [passage omitted] 


The meeting also screened all the projects agreed upon at the 
Hong Kong fair and selected a batch of key projects to be 
built under the direct supervision of the provincial author- 
ities. 


At a meeting held on the afternoon of 23 September, 
provincial Governor Chen Bangzhu delivered a speech 
summarizing the meeting, in which he emphatically called 
on all levels and all departments throughout the province to 
submit to the overall situation, actively support and unre- 
servedly facilitate project building work, raise funds through 
various channels, and conduct ideological education among 
the broad masses of cadres so that they will contribute to 
reform, opening up, and economic construction, and brace 
up to greet the forthcoming convocation of the 14th CPC 
National Congress with more outstanding achievements. 


Attends Forest Protection Festival 


HK03 10034292 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 25 Sep 92 


{Excerpts} The 1992 China Hunan Zhangjiajie interna- 
tional forest protection festival was held on 25 September 
in the Zhangjiajie State Forest Garden. The ceremony also 
served to mark the 10th founding anniversary of the 


garden. [passage omitted] 


Provincial party and government leaders attending the 
opening ceremony were Chen Bangzhu, Liu Zheng, (Chen 
Xingning), Wang Xiaofeng, etc. Zhu Muzhi and others were 
also present as guests. [passage omitted] 


Dayong Mayor (Zhou Zenlong), chairman of the organizing 
committee for the current international forest protection 
festival, made an ebullient speech. On behalf of the Dayong 
people’s government and 1.5 million people of all national- 
ities across the city, he extended warm welcome and 
expressed heartfelt thanks to all guests. 
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The festival is designed to deepen outsiders’ understanding 
of Dayong and Zhangjiajie so as to expedite the opening of 
Dayong City to the outside world and Dayong’s econoriic 
development. 


At the ceremony, (Wang Jianlan), director of the manage- 
ment office of the Zhangjiajie State Forest Garden, also 
briefed the audience on the garden’s development over the 


past 10 years. [passage omitted] 


Writes Inscription for Trade Fair 
HK0210154592 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 25 Sep 92 


[Text] Yesterday, the first provincial food industry tech- 
nical interflow trade fair opened in Changsha. The provin- 
cial party committee secretary wrote an inscription for the 
fair which reads: Develop the Food Industry into Hunan’s 
Important Pillar Industry. Governor Chen Bangzhu’s 
inscription runs as follows: Expedite Reform and Opening 
and Elevate the Food Industry to a New Level. 


Provincial party, government, and military leaders Yang 
Zhengwu, Cao Wenju, Yu Haichao, Zhuo Kangning, Pang 
Weiqiang, among others, attended the opening ceremony. 
Also present were (Jiang Ju) and (Chen Youran), vice 
presidents of the China Food Industry Association. 


Talks on transfer of or transactions involving scientific 
achievements and technical items will be held at the four- 
day trade fair [words indistinct). 


The fair was attended by representatives from | 30 colleges 
and universities and scientific research institutes in the 
province and in other parts of the country, groups from 
Guangdong, Hubei, Jiangxi, and Shandong, and busi- 
nessmen from Japan, Singapore, Taiwan, and Hong Kong. 


This is China’s biggest food industry technical interflow 
trade fair so far. By yesterday afternoon, when the trade fair 
recessed, transactions for 52 technical items had been 
concluded. The transaction volume reached |! million 
yuan, and nearly 40 people signed declarations of intent 
concerning exchanging talented people. 


Hunan Radio Commentary Greets National Day 


OW0210141892 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 30 Sep 92 


{Station commentary: “Carry Forward the Cause, Forge 
Into the Future, and Advance on the Crest of Victory— 
Warmly Celebrating the 43d Anniversary of the 
Founding of the People’s Republic of China”) 


[Text] Today is the 43d National Day of our great people's 
republic. In the long history of the Chinese nation, the 43 
years since the middle of this century have been unprece- 
dentedly brilliant. Over the past 43 years, through the 
heroic struggle and hard work of people of various nation- 
alities from across the nation, New China has made great 
achievements, which have been universally acknowledged, 
in the political, economic, scientific, technological, and 
cultural fields; in national defense building; and in raising 
the people’s level of education and standard of living. 
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The Chinese people and the people of the world have seen 
and will continue to see that China’s fate is now in the hands 
of the people themselves. China will certainly illuminate the 
vast land like a rising sun in the east. 


Without the CPC, there would be no new China. Over the 
past 43 years, the fundamental reason why the children of 
the Chinese nation have been able to work with one heart; 
overcome all kinds of difficulties; and build a new, strong, 
and powerful people’s Republic—and do so in reality as well 
as in name—is because of the leadership of the great, 
glorious, and correct CPC armed with Marxism-Leninism 
and Mao Zedong Thought. The liberation and rebirth of 
poor and backward Old China has also been engendered by 
the correct ip of the CPC. To continue to push 
forward the great wheel of New China during the course of 
reform and opening up, we must also rely on the correct 
leadership of the CPC. This is the choice of the people, the 
necessity of the society, and the dialectic of historical 
development. 


The 14th CPC National Congress will be held in 12 days. 
The congress will be guided by Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics. It 
will seriously sum up the actual experiences of the past 14 
years since the convocation of the Third Plenary Session of 
the 11th CPC Central Committee; decide on the strategic 
arrangement for the future; mobilize comrades within the 
entire party and among people of all nationalities to further 
emancipate their minds; grasp the opportune time; accel- 
erate the pace of reform, opening up, and socialist modern- 
ization; and win even greater victories in the cause of 
building socialism with Chinese characteristics. 


The 14th CPC National Congress will be a congress that 
advances the revolutionary cause and assumes an important 
historical mission. In celebrating National Day and happily 
greeting the 14th CPC National Congress, we are firmly 
convinced that by following the party's basic line, by not 
wavering for 100 years, and by unswervingly advancing 
along the socialist road, our country and nation, under the 
correct leadership of the CPC, will certainly stand in the 
East with an unparalleled majestic posture and make even 
greater contributions to mankind. 


Beaming with safisfaction, we will continue to embark on 
the great plan of reform and opening up. In the happy days 
of celebrating the 43d anniversary of the founding of the 
People’s Republic and greeting the 14th CPC National 
Congress, the children of Hunan, like people of various 
nationalities of the whole country, are reviewing the bril- 
liant past and looking forward to the bright future. Filled 
with passion and courage, we will advance and remain 
confident of winning victories. 


The goal has been set and the road has been found. Let us 
proceed from the foundation of our present achievements, 
follow the way that will be pointed out at the forthcoming 
14th CPC National Congress; further accelerate the pace of 
reform, opening up, and modernization in Hunan; grasp 
opportunities; and develop ourselves. Hunan and people in 
this province have great hope. 
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T Market in H 
echnology Developing unan 


OW0410100492 Beijing XINHUA in English 0847 
GMT 4 Oct 92 


[Text] Changsha, October 4 (XINHUA)—The technology 
market develops rapidly in Hunan Province and the 
market has become a bridge to facilitate the development 
of commodity-oriented technology. 


According to statistics, from 1986 to 1991, about 46,280 
items of technology had been transferred into 

and social services with transaction value of 1.49 billion 
yuan. 

Now the trade has extended from scientific 
research circle to industrial circle. In 1990, 31.8 percent of 
technological transaction value went to industrial enter- 
prises which have become the largest seller and purchaser in 
technology transaction. 


Meanwhile, the transaction is developing toward rural areas 
and last year about one third of technological transaction 
items flew into rural industry and countryside. 


Al present the province has set up register system for 
technology transaction contracts. In 1991, about 80 percent 
of the contracts have been registered in the authoritative 


departments. 
Northeast Region 


Jilin Secretary Speaks at Veteran Cadres Meeting 
SK05 10064992 Changchun JILIN RIBAO in Chinese 
25 Sep 92 p 1 


[By reporters Xie Hongfa (6200 3163 4099) and Li Yong 
(2621 0516): “Successfully Carry Out Veteran Cadres 
Work With Spirit of Reform”} 


[Text] At the provincial meeting to exchange the experi- 
ences in veteran cadres work, which concluded on the 
afternoon of 24 September, He Zhukang, secretary of the 
provincial party committee, emphasized: Veteran cadres 
work is an important part of the party's cadres work. In our 
endeavor to bring the economy to a new stage, veteran 
cadres work also occupies an important position. Leading 
persons at all levels should have a better understanding of 
the work, strengthen leadership over it, list it in their 
agenda, conscientiously resolve numerous difficulties, and 
carry it Out in a sustained and successfully manner. 


The meeting, which opened on 23 September, was held by 
the organization department and veteran cadres bureau of 
the provincial party committee. At the meeting, the guide- 
lines of the national conference to exchange the experiences 
in veteran cadres work were relayed, Jilin’s basic experi- 
ences in veteran cadres work were reviewed, and arrange- 
ments were made for veteran cadres work to better serve 
economic construction, reform, and opening up in the new 
situation and to create a new situation. Gu Changchun, 
deputy secretary of the provincial party committee, 
attended the meeting. Wang Jinshan, Standing Committee 
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member and organization department director of the pro- 
vincial party committee, gave a report and presided over the 
session on the afternoon of 24 September. 


He Zhukang pointed out in his speech that with the guid- 
ance of the “decision of the CPC Central Committee on 
establishing the retirement system for veteran cadres” 
issued in 1982, Jilin’s veteran cadres work had been inten- 
sified continuously and had yielded great results over the 
past 10 years. On behalf of the provincial party committee 
and government, he expressed heartfelt gratitude to the 
comrades who had made contributions to Jilin’s veteran 
cadres work. 


He Zhukang pointed out: We should profoundly understand 
the important significance in making veteran cadres work 
successful in the new situation. First, we should truly note 
that veteran cadres are the valuable wealth of our party. 
Second, we should profoundly understand that achieving 
success in veteran cadres work is an important policy 
principle of our party and state. Third, we should conscien- 
tiously carry out veteran cadres work in the process to 
facilitate reform, opening up, and economic development. 


He Zhukang also put forward ardent hopes on veteran 
cadres. 


In conclusion, He Zhukang emphasized: We should carry 
out veteran cadres work with the spirit of reform. We should 
accurately pinpoint the position of veteran cadres work in 
our entire work. We should make conscientious efforts to 
serve veteran cadres well in line with relevant policies of the 
party and state. We should step up efforts to improve the 
personnel in charge of veteran cadres work and bring about 
a notable turn for the better in their administration, service, 
and ideological and political work. 

In his report, Wang Jinshan summarized Jilin’s experiences 
in veteran cadres work. He pointed out: Great attention 
given by party committees and strengthened leadership are 
the key to the success in veteran cadres work. Building a 
contingent of personnel who have high political and profes- 
sional levels and strong sense of service to take charge of 
veteran cadres work is the organizational guarantee for a 
success in this work, mobilizing forces from all quarters to 
attend to veteran cadres work is the solid foundation for the 
success, and carrying out practical work is the basic require- 
ment in the success. 


Wang Jinshan emphasized: We should give prominence to 
the spirit of reform and strive to open up a new situation in 
veteran cadres work. Party committees at all levels should 
conscientiously strengthen leadership over veteran cadres 
work, attach importance to improving the departments in 
charge of veteran cadres work, and create good public 
opinion and work environment for veteran cadres work. 


Attending the meeting were deputy secretaries in charge of 
veteran cadres work and directors of veteran cadres bureaus 
of the cities, prefecture, autonomous prefecture, and some 
counties (cities) [shi 1579] of the province; pertinent per- 
sonnel of provincia! departments; and comrades of the 
departments for veteran cadres work, totaling 250 persons. 
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The organization department and veteran cadres bureau of 
the party Central Committee also sent personnel to attend 
the meeting. 


He Zhukang Inspects Changchun High-Tech 
Zone 


SK01 10135392 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 29 Sep 92 


[Text] On the morning of 29 September, He Zhukang, 
secretary of the provincial party committee: Gu Chang- 
chun, deputy secretary of the provincial party committee; 
and Feng Ximing, Standing Committee member of the 
provincial party committee and secretary of the Chang- 
chun City Party Committee, together with some other 
leaders of Changchun city, went to the Changchun High- 
Tech Industrial Development Zone to inspect and guide 
the work, fully affirming the policies adopted by the zone. 


At about 0800 that morning, they first went to the newly 
built district of the development zone and heard the report 
on the development and construction situation of the dis- 
trict and on the [words indistinct] planning. They also 
inspected the plant houses of the district. At the Changchun 
Scientific and Technological Pioneering Center, they partic- 
ipated in the [words indistinct} and talked with leaders of 
some enterprises. 


After hearing the report on the zone’s development situation 
and development orientation in the future and the reports 
on the situations of the Changchun City Electronics Plant, 
the (Huaji) Company of the Jilin Engineering College, 
{words indistinct], and the Changchun High Technology 
Application and Research Institute, He Zhukang said: It is 
an important policy decision of the CPC Central Committee 
to build development zones. We should profoundly under- 
stand the great significance of this policy decision. We 
should not only do all the work well in the development 
zones but also promote the development of productive 
forces of the whole society. He added: To embark on a new 
Stage, we should depend on science and technology in 
addition to depending on the continuous transformation of 
the operational mechanism. As one of the first batch of 
development zones of the country, the Changchun High- 
Tech Industrial Development Zone should continuously 
make experiments and accumulate as many experiences as 
possible to guide the work in the future. 


He Zhukang pointed out: Development zones are a new 
thing emerged in the process of reform and opening up and 
thus should be improved continuously in the process of 
deepening reform. High-tech institutes themselves should 
handle affairs according to scientific law. High-tech enter- 
prises should orient themselves to market demands, inte- 
grate and cooperate with others within the scale of a large 
market, and give full play to the scientific and technological 
advantages of the province's colleges and universities as well 
as scientific research institutes to organize various kinds of 
lateral associations. We should energetically develop the 
foreign-funded enterprises of three types. We should not, 
however, develop such enterprises just for the purpose of 
development but should develop them in line with practical 
demands. 
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He Zhukang said: The investment environment of develop- 
ment zones should be improved further. To this end, we 
should boldly emancipate the mind and delegate all powers 
to enterprises that should be delegated. He expressed hope 
that comrades at the Changchun High-Tech Industral 
Development Zone would enhance their confidence, boldly 
plunge into practice, and take a good lead in creating the 
situation of striving for first-rate achievements throughout 
the province. 


ae Shakang Visits Jilin Outstanding Talents’ 


SK03 10080092 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 1! Oct 92 


[Text] The Jilin Outstanding Talents’ Hall was formally 
opened on the second floor of the provincial museum on 
the afternoon of 30 September. This is China's first mul- 
tilevel and multifaceted hall to show the mental attitude, 
remarkable achievements, and glorious careers of Jilin’s 
Outstanding talented people in society, to provide tech- 
niques, achievements, and information of talented persons 
for all circles of society, and to transfer new and high-tech 
achievements to society. 


Viewing the first exhibition of the hall were provincial 
leaders He Zhukang, Gao Yan, Gu Changchun, and Wang 
Jinshan as well as responsible comrades of departments 
concerned. After viewing the exhibition, He Zhukang and 
some other leaders gave full affirmation to it. He Zhukang 
said: Respecting knowledge and talented persons is the 
consistent principle of the party and the government, and 
setting up the Jilin Outstanding Talents’ Hall is the deed of 
boundless beneficence. Using such a form to show the 
province's high level talents to the people throughout the 
province is of far-reaching significance in carrying forward 
Chinese intellectuals’ spirit of loving the country, respecting 
their jobs, seeking truth, and being dedicated, in vigorously 
publicizing the glorious achievements scored by all kinds of 
Outstanding talents on the province's intellectual circles; in 
providing the society with high-level talented people, and in 
encouraging all forces in society, including the broad masses 
of intellectuals, to struggle in unity with a view to pushing 
Jilin’s economy onto a new stage. 


He Zhukang stressed: To build the Jilin Outstanding Tal- 
ents’ Hall into a permanent one, we should give wide 
publicity to the achievements of outstanding talented per- 
sons by continuously expanding the contents and improving 
the quality of exhibition, and should organize specialists, 
scholars, comrades, and the people throughout the province 
to view the exhibition. 


A total of 628 persons have been selected to the first 
exhibition of the hall. Of them, 19 persons are scientific 
councils of the Academy of Sciences of China; 77 are young 
or middle-aged scientific, technological, and managerial 
specialists who have made outstanding contributions to the 
country; 179 are specialists, scholars, and technicians 
enjoying the special government allowances issued by the 
State Council; three are excellent young scientists of the 
Academy of Sciences of China; and 350 are young or 
middle-aged specialized technicians of the provincial level 
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and of various ministries and commissions of the central 
authorities who have made outstanding contributions. 
Those talented persons who have made outstanding contn- 
butions to the province will be selected to the hall in 
succession. 


Jilin Province To Confiscate Illegal Guns 
SK0310130992 Changchun JILIN RIBAO in Chinese 
13 Sep 92 p 1 


[By reporter Wang Chengyong (3769 2052 0516): “Jilin 
Emergency Telephone Conference Arranges Confisca- 
tion of Illegally Held Guns and Bullets] 


[Text] During an emergency provincewide telephone con- 
ference on the administration of guns, bullets, and explo- 
sives held on the afternoon of 12 September, an official of 
the provincial Public Security Department spoke to report 
the problems in Jilin’s administration of guns, bullets, and 
explosives arising since the beginning of this year and to 
arrange the confiscation of illegally held guns and bullets to 
be carried out throughout the province. 


To further strengthen the administration of guns, bullets, 
and explosives, the provincial public security department 
urged the following: 

We should enhance understanding and strengthen leader- 
ship. Public Security Departments at all levels must 
approach the work to strengthen the administration of guns, 
bullets, and explosives from the perspective of safeguarding 
social stability, defending reform, opening wider to the 
outside world, and accelerating economic construction; 
regard it as a very important aspect of the current public 
security work; and carry it oul conscientiously and success- 
fully. 


We should conduct large-scale security inspections to 
Straighten out procuratonal, judicial, and Public Security 
Departments’ administration of guns. Public Security 
Departments at all levels should coordinate with pertinent 
departments to conduct a comprehensive security inspec- 
tion of the units in the areas under their jurisdiction which 
produce, store, purchase and sell, and use guns, bullets, and 
explosives so that they can discover and stem admuinistra- 
tive loopholes in a timely manner and eliminate the hidden 
danger. 

We should fully mobilize the masses to examine and hand 
over the guns, bullets, and explosives that have been lost. 
The provincial Public Security Department decided to carry 
out provincewide activities to confiscate illegally held guns, 
bullets, and explosives from 15 September to 15 October. 
Through vanous propaganda measures, Public Security 
Departments at all levels should urge the masses to coordi- 
nate with Public Security Departments to carry out the 
activities successfully. All illegally produced, remolded, pur- 
chased, sold, and possessed military guns, sports guns, 
hunting guns, powder guns, anesthetic guns, steel ball pis- 
tols, air guns, electric prods, tear gas guns, imitation guns, 
and guns that can fire any kind of bullets or metal balls, as 
well as explosives such as dynamite, detonators, and 
blasting fuses will be confiscated without exception. 
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Units and individuals that violate the regulations on the 
administration of guns, bullets, and explosives shall be 
sternly dealt with according to law. Those who violate the 
criminal law shall be investigated and have their criminal 
liabilities pursued; and those whose breaches do not consti- 
tute a crime shall be sternly dealt with according to relevant 
laws and regulations. 


We should strengthen the administration of guns, bullets, 
and explosives on a regular basis. Education and training 
should be intensified for the personnel who carry, use. and 
possess guns and those whose work involves explosives. 
Rules and regulations should be established and improved. 


Quan Shuren Attends National Day Celebration 


SK0110134692 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 30 Sep 92 


[Text] The Provincial and Shenyang City People’s Gov- 
ernments and the Shenyang Military Region cosponsored 
National Day receptions at four theaters including the 
Liaoning People’s Theater and the ua Theater on 
the evening of 30 September. Nearly 10,000 people from 
various circles in the provincial capital, officers and men 
of the army units, and armed police officers and men 
gathered happily under the same roof to jointly celebrate 
the 43d anniversary of the founding of the PRC. 


Liaoning People’s Theater was the main site of the recep- 
tion. Quan Shuren, secretary of the provincial party com- 
mittee, Provincial Governor Yue Qifeng, Wang Guang- 
zhong, chairman of the provincial People’s Congress 
Standing Committee; Xu Shaofu, chairman of the provin- 
cial Committee of the Chinese People’s Political Consulta- 
tive Conference; Liu Jingsong, commander of the Shenyang 
Military Region, and other leaders attended the reception 
along with the masses. 


At the reception, participants talked freely about the glo- 
nous achievements of China since its founding 43 years ago 
and the excellent situation of our province in promoting 
unity between the Army and the government and between 
the Army and the people to seek common development. 
They expressed that in the future they would further eman- 
cipate minds, change concepts, work hard, and make new 
contnbutions to building two civilizations and Army mod- 
ernization in our province. 


Also attending the reception were leading comrades of the 
province, Shenyang city, and Shenyang Military Region, 
including Sun Qi, Shang Wen, Zhang Guoguang, Li 
Guozhong, Tang Hongguang, Feng Yousong, Zhang 
Zhiyuan, Cheng Jinxiang, Yu Xiling, Wen Shizhen, Guo 
Tingbiao, Wang Jiyuan, Yue Weicun, Li Qisheng, Gao 
Qingzhou, Wu Disheng, Cao Shuangming, Dai Xuejing, Ai 
Weiren, (Cai Jingzhi), (Su Yan), (Li Zhi), (Ma Qi), and 
(Shang Jingyuan). Veteran comrades such as Guo Feng, Dai 
Suli, Li Tao, Luo Jinfeng, Xie Fangtian, Zhao Shi, Liu Wen, 
Liu Zenghao, and Yu Qingqing, also attended the reception. 
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Jinxi City Decontrols Grain, Edible Oil Prices 
SK0210133492 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 1 Oct 92 


{Text} With the higher level's approval, beginning on | 
October, Jinxi city lifted all restrictions on grain and edible 
oil prices and stopped using food coupons. Beginning this 
autumn, contract quotas will no longer be assigned to 
peasants, and grain can be bought or sold on the market at 
floating prices. 


To protect the interests of customers, when grain and edible 
oil market prices are overpriced, the state will adopt mea- 
sures to curb prices; when market prices are too low, the 
state will adopt measures as well to protect the interests of 
producers. Concerning grain enterprises, the state will carry 
out the method of conceding benefits to enterprises and 
some other specific methods to help them transform their 
operational mechanism as quickly as possible and yield 
benefits [words indistinct]. 


Northwest Region 


Shaanxi Governor Calls Pre-Congress Meeting 
HK03 10044392 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 29 Sep 92 


[Excerpt] After learning that the | 4th CPC Party Congress 
will soon be convened, people of all walks of life 
throughout the province, greatly encouraged, unanimously 
resolved to work hard in a down-to-earth manner and to 
strive to greet the forthcoming convocation of the 14th 
CPC Party Congress with more outstanding achievements 
in reform, opening up, and economic construction. 


The provincial government immediately called for greeting 
the forthcoming convocation of the 14th CPC Party Con- 
gress by taking concrete actions to implement, to the letter, 
all the contracts signed at the recently concluded China 
Northwest International Economic and Technological 
Cooperation Fair. 


Provincial Governor Bai Qingcai and other provincial 
leaders also called a special meeting at which they discussed 
and mapped out specific measures to that effect. 


A total of 334 foreign-funded projects were agreed upon at 
the recent China Northwest International Economic and 
Technological Cooperation Fair with total investment 
reaching $1.143 billion. [passage omitted] 


Article Urges Crackdown on Criminal Activities 


OW 05 10061392 Urumqi XINJIANG RIBAO in Chinese 
18 Sep 92 p 4 


{Article by Lian Zhenhua (6647 2182 5474): “We Must 
Not Be Soft-Hearted in Cracking Down on Criminal 
Activities—Some Understanding Gained by Studying 
Deng Xiaoping’s Important Talks”] 


[Text] 1. Criminal Activities Seriously Affect Reform and 
Opening to the Outside World 


Since the implementation of the policies of reform and 
opening to the outside world, our economy has been 
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thriving and the political situation has remained stable. Our 
country has been prosperous, and the people’s living stan- 
dards have noticeably improved both materially and cultur- 
ally. Our overall national strength has increased greatly, and 
our achievements have attracted worldwide attention. Nev- 
ertheless, there is no call for reticence because the intrinsic 
negative aspects of the commodity economy, the invasion of 
decadent Western ideas and lifestyles, the pernicious influ- 
ence of feudalist ideas, and the imperfect policies and 
measures implemented during the process of replacing the 
old structure with a new one, as well as an unsound legal 
system, can still make it possible for those blinded by greed 
to take advantage of opportunities to conduct criminal 
activities. As a result, a large number of criminal cases have 
occurred. Even some ugly social phenomena that had dis- 
appezred are now recurring. Facts show that criminal activ- 
ities and ugly social phenomena have spread and caused 
havoc to the most serious extent since the PRC’s founding. 
This has become a serious social problem. 
Economic crimes are serious. In recent years, cases of 
corruption and bribery involving more than 10,000 yuan 
each have occurred one after another, and even cases of 
corruption and bribery involving more than 100,000 or | 
million yuan are also a common occurrence. In 1990, 
procuratorial organs across the country accepted and heard 
94,000 cases of corruption and bribery, 11,000 of which 
were placed on file for investigation and prosecution. Those 
cases involved 1,188 cadres at or above the county or 
department level, and the illicit money and materials recov- 
ered from them was worth 810 million yuan. Between 
January and October 1991, procuratonal organs throughout 
the country investigated and cracked 9,833 major cases of 
corruption and bribery. Of those cases, 3,170 involved more 
than 100,000 yuan each, 33 involved more than 500,000 
yuan, and 15 involved more than | million yuan. Investi- 
gated and punished were 797 cadres at or above the country 
and department level. The amounts of money involved in 
these economic crimes and the harm done by these cnmi- 
nals are unprecedented. Gao Senxiang, former president of 
the Shenzhen branch of the Zhongxin Industrial Bank tcok 
advantage of his position to wantonly seek and acce;t 
bribes. He received HK (Hong Kong] $1.7! million, 
630,000 yuan, and $5,000 in bribes. The largest amount he 
received in bribes at one time was 230,000 in renminbi, or 
HK$200,000. He set a record for taking bribes since the 
founding of the PRC. As embezzlers and bribe takers 
misappropriate large amounts of public property, smug- 
glers, swindlers, thieves, speculators, profiteers, and tax 
evaders also run wild in committing economic crimes. The 
large number of people committing such crimes, the large 
amounts of money involved in these crimes, the mean trncks 
used to commit the crimes, and the serious consequences of 
the crimes simply make one’s hair stand on end. 


Other criminal activities that offend public decency, cor- 
rupt public morals, disrupt social order, and pose a threat 
to the safety of the people's lives and properties have also 
become relatively serious. The people's courts at all levels 
in Guangdong Province punished a total of 1,626 crimi- 
nals who had committed the “seven evils” (criminals who 
organize, coerce, tempt, and provide lodging for women to 
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be prostitutes and act as pimps; criminals who produce, 
sell, and disseminate pornography; drug traffickers; prime 
culprits, habitual criminals, and recidivists who abduct 
and trade women and children; key elements of crime 
syndicates; gamblers; and swindlers who use feudal super- 
stittion to take money away from the people) in 1990 and 
1991. Among them, 832 were given jail terms ranging from 
five years to life imprisonment or sentenced to death. 


As various criminal activities posed a threat to the safety of 
the lives of the people, their properties, and state properties 
and disrupted social order as well as the order of the socialist 
economy, they already adversely affected the smooth 
progress of economic construction and implementation of 
reform and the open policy. 


2. We Must Not Be Softhearted in Our Crackdown on 
Various Criminal Activities 


Comrade Deng Xiaoping had keen insight into the negative 
phenomena that had surfaced following implementation of 
reform and the open policy. When economic crimes, such as 
graft, offering and taking bribes, and smuggling, began 
manifesting themselves in 1982, he pointed out in all 
seriousness: “We must have an adequate estimate of such a 
situation. This wind is blowing very hard. If our party fails 
to pay close attertion to it and resolutely check its spread, 
our party and the state will then indeed be facing the 
problem of whether or not ‘the face of our country will be 
changed.”” After the “social upheaval and political turmoil” 
were quelled in 1989, he clearly pointed out again: “Many 
bad influences will inevitably enter into China from the 
West after we have implemented reform and opened our 
doors to the outside world. We have never underestimated 
this possibility.” ““Two types of work must be done at the 
same time. We must attach equal importance to promoting 
implementation of reform and the open policy and, at the 
same time, crack down on economic crimes. The endeavor 
includes ideological and political work. This is a two-point 
theory.” In the important speech Deng Xiaoping delivered 
during his inspection tour of south China early this year, he 
stressed once again: “It is necessary for us to persist in 
attaching equal importance to promoting implementation 
of reform and the open policy and, at the same time, 
cracking down on various criminal activities.” Further- 
more, “we must take a tough stand toward the tackling of 
these two types of work. We cannot afford to be softhearted 
when we crack down on various criminal activities and 
endeavor to eliminate various abominable phenomena.” 
Comrade Deng Xiaoping’s thought on “doing two types of 
work at the same time” and the “necessity to take a tough 
stand toward the tackling of these two types of work” 
showed the way and orientation for us to maintain eco- 
nomic prosperity while el'ninating the negative phenomena 
and build socialism with \...nese characteristics. 


To develop the economy and attract foreign funds, we 
must have a stable political and social environment to 
make investors feel they have not only good prospects of 
gain but also safety. The activities of all kinds of criminals 
to stir up trouble and disturb social stability, however, will 
certainly cause investors to hesitate at and even flinch 
from investing. To increase production, we must have 
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excellent economic and social order to make manufac- 
turers feei that not only is their personal safety guaranteed 
but also that their property mghts and interests are pro- 
tected. The activities of all kinds of criminals to perpetrate 
crimes and disrupt social order, however, will certainly 
dampen their enthusiasm. To step up the pace of reform 
and opening to the outside world, we must set a good 
image and defend the lofty honor of reform and opening 
up. The activities of all kinds of criminals to engage in 
speculation, secure personal gain, seek exorbitant profits, 
and do as they please, however, have brought shame to the 
reform and openin; drive and have boosted hostile forces’ 
arrogance. Such activities will certainly make people who 
are unaware of the truth doubt and even waver in reform 
and opening to the outside world. Therefore, only by 
persistently “launching reform and opening policies and 
cracking down on crimes at the same time” and “taking a 
tough stand toward both actions” can we make profits, 
avoid harm, curb evils, and promote virtues. We should 
“not only boost the economy” but should also “straighten 
out social ethics and social order so that our socialist 
material and spiritua! construction will surpass that of the 
‘four little dragons’ in Asia.” 

General Secretary Jiang Zemin made an incisive and pro- 
found exposition on why we must resolutely “launch reform 
and opening policies and crack down on crimes at the same 
time,” when delivering an important speech at the Central 
Party School recently. He said: “There are two reasons. 
First, our door is open when we institute reform and 
opening policies. What has been brought into the country 
from abroad are some good things as well as some negative 
and decadent things which have affected and even poisoned 
the people, especially youngsters. ‘Implementing reform and 
opening policies and cracking down on crimes at the same 
time’ will effectively forestall and reduce all kinds of ugly 
phenomena. Second, our various kinds of causes for the 
socialist modernization drive should be coordinated and 
developed in an all-around way. We should not only develop 
the economy but also strengthen people's ideology and 
morality, upgrade scientific and cultural levels, and 
Straighten out social order and ethics, so as to achieve an 
overall social progress and promote the overall development 
of social civilization. ‘Implementing reform and opening 
policies and cracking down on crimes at the same time’ are 
for attaining this goal.” 


Why must we “do two types of work at the same time and 
attach equal importance to both?” This is because there 
indeed has been the situation of “stressing one thing to the 
neglect of the other” in recent years. “The imbalance and 
lack of coordination in tackling both types of work have 
led to a situation of high productivity coupled with a high 
crime rate and an abnormal situation of coexistence of 
economic prosperity and a rampant growth of crime.” It 
has been more than 10 years since Comrade Deng 
Xiaoping stressed that we should do two types of work at 
the same time at the Third Plenary Session of the | Ith 
CPC Centra! Committee. We have promoted the economy, 
but the crime rate has also increased. This is precisely 
because we have stressed economic construction to the 
neglect of cracking down on various kinds of crimes. 
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Therefore, we must grasp both types of work and “attach 
equal importance to both” to promote economic construc- 
tion and at the same time reduce the crime rate. The extent 
of seriousness of criminal activities is linked to our efforts 
in cracking down on various kinds of crimes. If we take 
resolute action and deal heavy blows to criminal activities, 
would-be criminals will commit fewer crimes and behave. 
In this way, we cannot only enable offenders to change 
from bad to good through due punishment and become 
new people but also educate and warn would-be offenders 
in the society not to commit crimes. If we “lack strength 
and impetus and hesitate or delay in cracking down on 
crimes,” the offenders will reach out for a yard after taking 
an inch and become more rampant in committing cnmes. 
Moreover, “a large number of people will change from 
good to bad, including some veteran cadres.” During the 
initial period after the founding of New China, the party 
Central Committee made up its mind and executed Liu 
Qingshan and Zhang Zishan. This helped improve the 
work style of the whole party and the whole country. For 
some 30 years, cases of serious embezzlement and bribery 
were relatively few. In 1980, public security organizations 
throughout the country filed more than 750,000 cases of 
criminal activities. In 1983, the party Central Committee 
decided to unfold a three-year struggle to “deal heavy 
blows” to criminal activities, and this significantly helped 
improve public security in society. As of 1986, the total 
number of cases filed by public security organizations in 
the whole country fell to around 540,000. Practice has 
proven that we must use “ironhanded methods” and “deal 
heavy blows to various kinds of criminal activities in a 
prompt and strict manner” and firmly grasp the work to 
reduce the number of crimes, and that the number of 
crimes will grow if we slacken our efforts in this respect. 


In human terms, the various crimes afflicting society 
resemble “malignant tumors” in a human body. Cnminal 
elements are borers that gnaw at the large tree of reform, 
opening, and economic development. Only the removal of 
“malignant tumors” will ensure the organic health of 
society, and only the elimination of borers will ensure the 
healthy growth of the large tree of reform, opening, and 
economic development. Like a surgeon who performs an 
operation or a farmhand who removes insects, we should 
be definite in removing “malignant tumors” and insects. 
Failure to do so will help foment vices. Besides denoting 
irresponsibility, it will gladden evildoers, sadden good 
citizens, and produce harmful lingering effects. We should 
heed the fact that viruses and borers have never shown 
mercy toward their victims. Why should we show leniency 
toward viruses and insects? 


Since the founding of New China, the Chinese people have 
exercised power as a CPC-led people's democratic dictator- 
ship, thereby scoring victories over a host of difficulties. To 
the acclaim of people at home and abroad, Beijing took only 
one night to eradicate prostitution. Opium smoking, long an 
intractable problem in old China and capitalist countnes, 
was wiped out throughout the country in just three years. 
China was billed by the international media as a “country 
free of opium for 30 years.” The key to success lies in 
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oe, Se qe, 8 eae oe activities and score a complete viciory in our efforts to 
negative and positive aspects. As long as we boost our ee cian cited cae mores. 
confidence, work in unison, and proceed boldly and firmly, 
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